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To the Shareholder of LTIMindtree Canada Limited (erstwhile Larsen & Toubro Infotech Canada Ltd / Infotech 
Larsen & Toubro Canada LTEE) 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of LTIMindtree Canada Limited (erstwhile Larsen & 
Toubro Infotech Canada Ltd / Infotech Larsen & Toubro Canada LTEE) 
balance sheets as at March 31, 2023 and March 31, 2022 and the related statements of income and retained 
earnings, and cash flows for the years then ended and the related notes to the financial statements, including a 
summary of significant accounting policies.   
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of LTIMindtree Canada Limited as at March 31, 2023 and March 31, 2022 and its financial performance 
and its cash flows for the years then ended in accordance with Canadian accounting standards for private 
enterprises. 
 
Basis of Opinion 
 
We conducted our audits in accordance with Canadian generally accepted auditing standards. Our 

Responsibility for the Audit of the 
Financial Statements section of our report. We are independent of the Company in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of Management and those charged with governance for the financial statements  
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with Canadian accounting standards for private enterprises, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  
 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process.  
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Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with Canadian generally accepted auditing standards will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. As part of an audit in accordance with Canadian generally accepted auditing 
standards, we exercise professional judgment and maintain professional skepticism throughout the audit.  
 
We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company's internal control. 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 
Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are  inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 
Evaluate the overall presentation, structure, and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.  
 
KNAV Professional Corporation 
 
KNAV Professional Corporation 
Chartered Professional Accountants  
Authorized to practice public accounting by the Chartered Professional Accountants of Ontario  
55 York Street, Suite 401,  
Toronto Ontario M5J 1R7 
Date: April 14, 2023 
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(The accompanying notes are an integral part of these financial statements) 

APPROVED ON BEHALF OF THE BOARD: 

    
  Director: Tina Allan 

Finance Head & Secretary: Kalpak Pedgaonkar     
  Director: Harsh Naidu 

`

 

Balance sheets 
(All amounts in Canadian Dollars, unless otherwise stated) Notes  

As at 
March 31, 2023 March 31, 2022 

    
ASSETS     
Current assets     
Cash and cash equivalents 6  6,565,101  73,365  
Accounts receivable, net  7  13,484,099  13,386,487  
Advance taxes (net of provisions)   22,781  6,927  
Loan to related parties 8  - - 
Other current assets 9  126,027  150,659  
Unbilled revenue   1,213,620  2,177,088  
Total current assets  $ 21,411,628  15,794,526  

    
Property and Equipment 10  486,341 229,854 
Other non- current asset   12,603 - 
Total assets  $ 21,910,572 16,024,380 

    
LIABILITIES     
Current liabilities     
Accounts payable and accrued liabilities 11   6,635,444          5,367,829  
Other current liabilities 12  3,511,831          2,360,351  
Total current liabilities  $ 10,147,275          7,728,180  

     
Future tax liabilities 15  100,184                46,019  
Total liabilities  $ 10,247,459          7,774,199  

     
      

Share capital 13          100                     100  
Retained earnings   11,663,013          8,250,081  

  $ 11,663,113          8,250,181  
     

  $ 21,910,572        16,024,380  
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Statements of income and retained 
earnings.  
(All amounts in Canadian Dollars, unless otherwise stated) 

 
Notes 

 

For the year ended 

March 31, 2023 March 31, 2022 
     
Revenue 14  95,775,489  59,107,650  
Other income   207,340  30,725  
Total revenue  $ 95,982,829  59,138,375  
     
Employee cost   60,117,190  31,813,929  
Subcontracting expenses   26,723,122  21,895,379  
Other direct costs   35,982 - 
Total direct expense  $ 86,876,294 53,709,308 
     
Sales and administration expenses   1,868,546 864,870  
Rent   459,912 289,320  
Professional charges   1,017,914 1,196,886  
Travelling and conveyance   557,048 247,475  
Telephone charges   42,891 33,173  

   10,000 10,163  
Foreign exchange loss (gain)   237,342  (72,165) 
Miscellaneous expenses   57,102 26,581  
Total indirect costs  $ 4,250,755 2,596,303 
     
Depreciation  10  192,020 64,469 
     
Income before tax  $ 4,663,760 2,768,295 
     
Provision for income taxes   1,196,663  705,183  
Future income tax expenses   54,165  33,892  
Income taxes 15  1,250,828  739,075  
     
Net income after taxes  $ 3,412,932  2,029,220  
Retained earnings, beginning of the year   8,250,081  6,220,861  
Retained earnings, end of the year  $ 11,663,013  8,250,081  
(The accompanying notes are an integral part of these financial statements) 

APPROVED ON BEHALF OF THE BOARD: 

    
  Director: Tina Allan 

Finance Head & Secretary: Kalpak Pedgaonkar     
  Director: Harsh Naidu 
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APPROVED ON BEHALF OF THE BOARD: 

    
  Director: Tina Allan 

Finance Head & Secretary: Kalpak Pedgaonkar     
  Director: Harsh Naidu 

Statements of cash flows    
(All amounts are in Canadian Dollars, unless otherwise stated) 

        For the year ended 
March 31, 2023 March 31, 2022 

   
Cash flows from operating activities    
Net income after tax  3,412,932 2,029,220  

   
Adjustments for non-cash items    
Depreciation  192,020 64,469  
Future income tax expenses  54,165 33,892  
Unrealized foreign exchange (loss) gain         (460,990) 86,896  

   
Net change in non-cash operating working capital    
Accounts receivable       (85,893)  (6,046,502) 
Other current assets  24,632  (43,788) 
Unbilled revenue  964,322  (1,733,352) 
Accounts payable and accrued liabilities  1,267,765  3,662,495  
Deferred revenue  -  (27,515) 
Other non-current asset  (12,604) - 
Other current liabilities  1,151,400 669,228  
Advance taxes (net)  (15,854) 209,314 
Cash provided by (used in) operating activities $ 6,491,895  (1,095,643) 

   
Cash flows from investing activities    
Purchase of computer equipment  (448,507)  (220,450) 
Loan given to related party  -  (3,000,000) 
Loan repayment by related party  - 3,000,000  
Cash used in investing activities $ (448,507)  (220,450) 
Cash flows from financing activities    
Cash used in financing activities $ - -   

   
Net foreign exchange difference on cash and cash equivalents  448,348  (378,342) 
Net increase (decrease) in cash and cash equivalents  6,491,736  (1,694,435) 
Cash and cash equivalents, at beginning of the year  73,365 1,767,800  
Cash and cash equivalents, at end of the year $ 6,565,101 73,365  
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Notes to financial statements. 
(Amounts are in Canadian Dollars, unless otherwise stated) 

1. Description of business 

LTIMindtree Canada Limited (formerly Known as Larsen & Toubro Infotech Canada Ltd. / Infotech Larsen & Toubro 
Canada LTEE) (the "Company") is incorporated under the Business Corporations Act (Ontario). The Company is a wholly 
owned subsidiary of LTIMindtree Ltd., an Indian registered company ("Parent") (formerly known as Larsen & Toubro Infotech 
Ltd). The Company is engaged in software consulting and development services. Larsen and Toubro Infotech Limited, parent 
company of LTIMindtree Canada Limited entered into a scheme of Merger with Mindtree Limited, wherein Larsen and Toubro 
Infotech Limited issued shares to existing shareholder of Mindtree limited. The said Merger is effective November 14, 2022. 
Further, Larsen and Toubro Infotech Limited name was changed to LTIMindtree Limited. 

2. Basis of presentation 

The financial statements of the Company have been prepared by the management in accordance with Canadian accounting 
standards for private enterprises ("GAAP" ). The financial statements are presented for the year April 01, 2022, 
to March 31, 2023, and for the year April 01, 2021 to March 31, 2022. All amounts are in Canadian dollars, unless otherwise 
stated. 

3. Basis for measurement 

The financial statements have been prepared on going concern and historical cost basis.  

4. Functional and presentation currency 

The C the Canadian dollar. 

5. Significant accounting policies 

a)  Use of estimates 
 

The preparation of the financial statements in conformity with GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 
 
Management bases the estimates on several factors, including historical experience, current events and actions that 
the Company may undertake in the future and other assumptions that the Company believes are reasonable under 
the circumstances. Estimates are used in accounting for items and matters such as revenues, provision for doubtful 
accounts, useful lives of non-current assets, legal and tax contingencies, employee compensation plans, income taxes 
and investment tax credit. 

The estimates and judgments that have a significant risk of causing a material adjustment to the carrying amounts of 
assets and liabilities within the next financial year are addressed below: 

 
i. Income taxes: Management uses estimates when determining current and future income taxes. These estimates 

are used to determine the recoverability of tax loss carry forward amounts, research and development 
expenditures and investment tax credits. 
 

9
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b) Foreign currency transactions 
 

Transactions denominated in foreign currencies are translated into the Canadian dollar at the rate of exchange in 
effect at the time of the transaction. Monetary assets and liabilities are translated into Canadian dollars at the year-
end exchange rate. Non-monetary items are translated at historical rates. All exchange gains and losses are included 
in net income. 
 

c) Revenue recognition 

The Company recognizes revenues across all the revenue streams when they are earned, specifically when all the 
following conditions are met: 

a) Services are provided to customers. 
b) There is clear evidence that an arrangement exists. 
c) Amounts are fixed or can be determined; and 
d) The ability to collect is reasonably assured.        

The Company recognizes revenue for different revenue streams as follows:  
 

Time and material services: Revenue with respect to time-and-material contracts is recognized as related services 
are performed applying the contracted rates.  

 
Fixed price contracts: Revenue from fixed price contracts is recognized over the life of contract based on a 
percentage completion method. Percentage completion is measured based upon the efforts incurred to date in 
relation to the total estimated efforts to complete the contract. The Company monitors estimates of total 
contract revenue and cost on a routine basis through the delivery period. The cumulative impact of any change 
in estimates of the contract revenue or costs is reflected in the period in which the changes become known. In 
the event that a loss is anticipated on a particular contract, provision is made for the estimated loss.  

Deferred revenue represents amounts collected or billed prior to satisfying the above revenue recognition 
criteria. Unbilled revenue represents amounts not billed to the customers but accrued because of satisfying the 
above revenue recognition criteria. 

d) Provision for doubtful accounts 

The Company follows specific identification method for providing for doubtful accounts. Management analyses 
accounts receivable and the composition of the accounts receivable ageing, historical bad debts, when evaluating the 
adequacy of the provision for doubtful accounts. 
 

e) Financial instruments 
 

Financial instruments are measured at fair value on initial recognition. After initial recognition, financial instruments 
are measured at their fair values, except for loans and receivables and other financial liabilities, which are measured 
at amortized cost using the effective interest rate method. 

The Company has made the following classifications: 
 

Cash and cash equivalents are classified as assets held for trading and are measured at fair value. Gains and losses 
resulting from the periodic revaluation are recorded in net income. 

 
Accounts receivables are classified as loans and receivables and are initially recorded at fair value and subsequent 
measurements are recorded at amortized cost using the effective interest rate method; and 
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Accounts payable and accrued liabilities are classified as other financial liabilities and are initially measured at 
their fair value. Subsequent measurements are recorded at amortized cost using the effective interest rate method. 

 
The carrying value of cash and cash equivalent, accounts receivable and accounts payable equals or approximates the 
fair value. 
 

f) Income taxes 

The Company follows asset and liability method of accounting for income taxes. Under this method, future income 
taxes are recognized for the future income tax consequences attributable to differences between the financial 
statement carrying values and their respective income tax basis [temporary differences]. Future income tax assets and 
liabilities are measured using substantively enacted income tax rates expected to apply to taxable income in the years 
during which temporary differences are expected to be realized or settled. The effect on future income tax assets and 
liabilities of a change in tax rates is included in income in the period that includes the enactment date. A valuation 
allowance is provided to the extent that it is more likely than not; that future income tax asset will not be realized. 

g) Dividend 

Dividends are recognized as a liability in the period in which they are declared. The income tax consequences of 
dividends are recognized when a liability to pay the dividend is recognized. 

h) Cash and cash equivalents 

Cash and cash equivalents, including cash on account, demand deposits and short-term investments with original 
maturities of three months or less, are recorded at cost, which approximates market value. 

i) Property and Equipment 
 
Computers, furniture and office equipment are stated at cost less accumulated amortization. Capital assets are 
amortized over their estimated useful lives at the following rates and methods: 

 
Particulars Useful lives in years 

Equipment 5 years 
Electric Installation 10 years 
Computer equipment 3-5 years 
Furniture and fixtures 10 years 
Leasehold Improvement Over lease period 

The Company regularly reviews its capital assets to eliminate obsolete items. 
 

j) Impairment of long-lived assets 
 
Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. The carrying amount of a long-lived asset is not recoverable if the carrying amount 
exceeds the sum of the undiscounted cash flows expected to result from its use and eventual disposition. This 
assessment is based on the carrying amount of the asset at the date it is tested for recoverability, whether it is in use 
or under development. In cases where the undiscounted expected future cash flows are less than the carrying amount, 
an impairment loss shall be recognized when the carrying amount of a long-lived asset is not recoverable and exceeds 
its fair value. An impairment loss shall be measured as the amount by which the carrying amount of a long-lived 
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asset exceeds its fair value. If an impairment loss is recognized, the adjusted carrying amount becomes the new cost 
basis. An impairment loss shall not be reversed if the fair value subsequently increases. 

6. CASH AND CASH EQUIVALENTS  

Cash and cash equivalents comprise of: 

 As at 
 March 31, 2023 March 31, 2022 

Cash at bank  765,101 73,365 
Fixed deposit with bank  5,800,000 - 
Total $ 6,565,101 73,365 

7. ACCOUNTS RECEIVABLE, NET  

Accounts receivable comprise of: 

 As at 
 March 31, 2023 March 31, 2022 

Related party accounts receivable  9,668,604          9,274,394  
Trade accounts receivable   3,823,016          4,119,614  
Less: Provision for doubtful accounts    (7,521)              (7,521) 
Total accounts receivable $ 13,484,099        13,386,487  

 
The terms and conditions with related party accounts receivable are the same common terms provided to non-related 
parties. The provision for doubtful accounts as on March 31, 2023 is $ 7,521 and as on March 31, 2022 is $ 7,521. 

The activities in provision for doubtful debts account for year ended March 31, 2023, and March 31, 2022, are as given 
below- 

Year ended 
March 31, 2023 March 31, 2022 

Balance at beginning of the year 7,521           7,521 
Add: Provision during the year - - 
Less: Write off/ reversal during the year - - 
Balance at end of the year                                                                           $ 7,521           7,521 
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8. RELATED PARTY LOAN 

The Company has entered into an agreement on January 20, 2022, with Larsen & Toubro Infotech GmbH, (LTGE) for 
providing loan facility. The loan is repayable within 1 years from the date of first withdrawal of the loan facility. Maximum 
principal outstanding as on any date can be $ 5,000,000 as per the agreement. Accordingly, the Company had advanced $ 
3,000,000 to LTGE & LTGE has repaid the same in full during the year ended March 31, 2022. 

As at 
March 31, 2023 March 31, 2022 

Opening principal outstanding - - 
Loan advanced to LTGE - (3,000,000) 
Repayment by LTGE during the year - 3,000,000 
Total - - 

Interest income on loan advanced to related party for the year ended March 31, 2023, amounted to $ Nil (March 31, 2022: $ 
19,784) and interest outstanding as on March 31, 2023, amounted is NIL (March 31, 2022: Nil). Rate of interest as of March 
31, 2022, was 4.15% p.a.  

9. OTHER CURRENT ASSETS 

Other current assets comprise of: 
 As at 
 March 31, 2023 March 31, 2022 

Advance to employees  102,280          119,811  
Interest recoverable  8,184 - 
Prepaid expenses  15,563            30,848  
Total  $ 126,027 150,659 

10. PROPERTY AND EQUIPMENT 

Computer 
equipment Equipment 

Furniture & 
fixtures 

Leasehold 
Improvement 

Electrical 
Installation Total 

      
As at March 31, 2023       
Gross block as at 
April 1, 2022 306,794 2,315 1,543 21,750 3,475 335,877 
Add: Additions 448,507 - - - - 448,507 
Less: Deductions - - - - - - 
Less: Accumulated 
depreciation (271,183) (2,194) (1,543) (21,750) (1,373) (298,043) 
Net block as at 
March 31, 2023 484,118 121 - - 2,102 486,341 
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Computer 
equipment Equipment 

Furniture & 
fixtures 

Leasehold 
Improvement 

Electrical 
Installation Total 

As at March 31, 2022       
Gross block as at 
April 1, 2021 86,344 2,315 1,543 21,750 3,475 115,427 
Add: Additions 220,450 - - - - 220,450 
Less: Deductions - - - - - - 
Less: Accumulated 
depreciation (84,645) (2,042) (1,543) (16,768) (1,026) 

          
(106,023) 

Net block as at 
March 31, 2022 222,149 273 - 4,982 2,449 229,854 

Depreciation expense for the year ended March 31, 2023, amounted to $ 192,020 (March 31, 2022: $ 64,469). 

11. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

 Accounts payable and accrued liabilities comprise of: 
 As at 
 March 31, 2023 March 31, 2022 

Related party accounts payable  5,607,122          3,920,899  
Other accounts payable  229,103            192,193  
Accrued liabilities  799,220          1,254,737  
Total $ 6,635,445         5,367,829  

12. OTHER CURRENT LIABILITIES 

Other current liabilities comprise of: 
 As at 
 March 31, 2023 March 31, 2022 

Payable to government agencies  415,619            416,779  
Accrued vacation pay  2,382,640         1,505,662  
Others  713,572            437,910  
Total $ 3,511,831         2,360,351  
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13. SHARE CAPITAL 

Share capital comprise of: 
 As at 
 March 31, 2023 March 31, 2022 

Authorized: 
Unlimited common shares 

 
- - 

   
Issued:     
100 common shares  100 100 

$ 100 100 
 

14. REVENUE 

Major source of revenue includes: 
 For the year ended 
 March 31, 2023 March 31, 2022 

Software development and consulting service revenue  95,775,489 59,107,650 
Total $ 95,775,489 59,107,650 

15. INCOME TAX  

A reconciliation of income taxes at Canadian statutory rates with the reported income taxes is as follows: 
 For the year ended 
 March 31, 2023 March 31, 2022 

Statutory federal and provincial income tax rates  26.50% 26.50% 
Expected taxes on income  1,235,896 733,598 
Increase (decrease) in income taxes resulting from:   
Permanent differences  14,932 5,720 
Others  - (243) 
Income tax expenses $ 1,250,828 739,075 

 
As at 

 March 31, 2023 March 31, 2022 

Future income tax liabilities:    
Capital assets  (100,184) (46,019) 
Total  (100,184) (46,019) 

16. EMPLOYEE FUTURE BENEFITS 

The Company sponsors pension arrangements for substantially all its employees through defined contribution plans. The 
Company makes regular contributions to the employees' individual accounts, which are administered by a plan trustee, in 
accordance with the plan documents. The cost of this plan, which is expensed as incurred, amounted $ 1,847,156 for the year 
ended March 31, 2023 [March 31, 2022: $1,030,421]. 
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17. RELATED PARTY TRANSACTIONS

A. Related parties:

a. LTIMindtree Limited., India - Ultimate parent company
b. LTIMindtree Limited, USA branch of LTIMindtree Limited, India
c. LTIMindtree Financial Services Technologies Inc. - fellow subsidiary
d. L&T Technology Services Ltd. - fellow subsidiary
e. LTIMindtree Limited, France branch of LTIMindtree Limited., India
f. LTIMindtree GmbH fellow subsidiary
g. LTIMindtree UK Limited - fellow subsidiary
h. LTIMindtree Middle East FZ-LLC - fellow subsidiary
i. LTIMindtree Limited., Singapore Branch - branch of LTIMindtree Limited, India
j. LTIMindtree Sverige, Sweden Branch - branch of LTIMindtree Limited, India
k. LTIMindtree Ltd., Canada (Mindtree Canada Branch) - branch of LTIMindtree Limited, India

(Space has been intentionally left blank)
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B. Summary of transactions with related parties are as follows: 

 For the year ended 
 March 31, 2023 March 31, 2022 

Overheads charged by:    

LTIMindtree Limited, USA $ (1,110,010) (624,166)  
LTIMindtree UK Limited $ (5,540) - 
LTIMindtree Financial Services Technologies Inc. $ (646,986) (649,821)  
LTIMindtree Limited, India $  (219,277)  
LTIMindtree Limited, France $ (89,640) (126,039)  

   
Procurement of services recorded as expenses:    
LTIMindtree Limited, India $ (18,800,717) (17,816,579)  
LTIMindtree Ltd., Canada (Mindtree Canada Branch) $ (31,026) - 
LTIMindtree Limited, USA $ (439,184) - 
L&T Technology Services Ltd. $ (16,506) (6,978) 

   
Sale of services:    
LTIMindtree Limited, USA $ 57,133,007 33,855,565  
LTIMindtree Financial Services Technologies Inc. $ 1,602,422 488,208  
LTIMindtree GmbH $ 11,639 - 
LTIMindtree Limited., Singapore Branch $ 111,523 - 
LTIMindtree UK Limited $ 120,563 - 
LTIMindtree Sverige, Sweden Branch $ 70,278 - 
LTIMindtree Ltd, Canada (Mindtree Canada Branch) $ 200,927 - 
LTIMindtree Limited, India $ 147,250 411,623  

   
Overheads charged to:    

LTIMindtree Limited, USA $ - - 
LTIMindtree Financial Services Technologies Inc. $ 19,220 96,083  
L&T Technology Services Ltd. $ 4,112 4,647  
LTIMindtree Limited, UK     $ - 17,572  

   
Related party loan repayment    
LTIMindtree GmbH $ - 3,000,000 

   
Related party loan advanced    
LTIMindtree GmbH $ - (3,000,000) 

   
Interest charged from:    
LTIMindtree GmbH $ - 19,784 
 

These transactions are under normal credit terms and are measured at the exchange amount, which is the amount of 
consideration established and agreed to by the related parties. 
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The following balances are due from (due to) related parties and are non-interest bearing: 

In the normal course of business, the Company is exposed to financial risks that may potentially impact its operating 
results. The Company employs risk management strategies with a view to mitigating these risks on a cost-effective basis. 

Credit risk 
Financial instruments that potentially subject the Company to credit risk consist of cash equivalents and accounts 
receivable. The carrying amount of assets included on the balance sheet represents the maximum credit exposure. 

The Company has deposited the cash equivalents with a reputable financial institution, from which management believes 
the risk of loss to be remote. 

As at March 31, 2023, three customers accounted for 86% [March 31, 2022 - three customers accounted for 79%] of the 
accounts receivable. 

Currency risk 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. Company's 65 % revenues are denominated in U.S. dollars [March 31, 2022: 62%]. As at March 
31, 2023, the accounts receivable denominated in U.S. dollars amounted to USD 10,624,136 [March 31, 2022  USD 
7,805,907  297,430 
[March 31, 2022  USD 14,950] 

  As at 
 March 31, 2023 March 31, 2022 

Due from related parties (included under accounts receivable)    
LTIMindtree Limited, USA  9,144,452         9,257,020  
LTIMindtree Ltd., Canada (Mindtree Canada Branch)  40,534 - 
LTIMindtree GmbH  11,639 - 
LTIMindtree Financial Services Technologies Inc.  333,152 - 
LTIMindtree Limited., Singapore Branch  35,904 - 
LTIMindtree Sverige, Sweden Branch  64,800 - 
LTIMindtree UK Limited  38,123 17,374            

(A) $ 9,668,604         9,274,394  
   

Due to related parties (included under accounts payable & 
accrued liabilities)    
L&T Technology Services Ltd  837              1,478 
LTIMindtree Limited, India  5,595,745       3,779,348 
LTIMindtree Financial Services Technologies Inc.  - 45,159 
LTIMindtree Limited, France  10,540            94,914 

(B) $ 5,607,122         3,920,899  
   

Accrued revenue (included under unbilled revenue)    
LTIMindtree Financial Services Technologies Inc.  244,796 25,069 

(C) $ 244,796 25,069 
   

Grand Total (A-B+C) $ 4,306,278         5,378,564  
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Liquidity risk 
Liquidity risk is the risk that the Company may encounter difficulties in meeting obligations associated with financial 
liabilities. Accounts payable are primarily due within 90 days and will be satisfied from current working capital. 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by 
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments 
traded in the market. The Company manages other price risk through asset allocation and/or maintaining a portfolio that 
is well diversified on both a geographic and industry sector basis. 

18. ECONOMIC DEPENDENCE  

During the year ended March 31, 2023, customers accounted for 60% of total revenues 
(March 31, 2022: 58%).  

19. RISKS AND UNCERTAINITIES: 
 

The extent of the impact of coronavirus (COVID 19) outbreak on operations of the Company will depend on future 
developments, including the duration and spread of the outbreak, related advisories and restrictions, government actions, the 
impact on financial markets and the overall economy, all of which are highly uncertain and cannot be predicted. 

20. SUBSEQUENT EVENTS 

The Company evaluated all events and transactions that occurred after March 31, 2023, through April 14, 2023 the date 
the financial statements are available to be issued. Based on the evaluation, the Company is not aware of any subsequent 
events or transactions, that would require recognition or disclosure in the financial statements. 
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LTIMindtree LLC 
(Formerly Larsen & Toubro Infotech LLC) 

 
BOARD’S REPORT  

 
Dear Member,  
 
It’s a pleasure in presenting the Board’s Report and Audited Accounts for the year ended March 
31, 2023. 
 
1. FINANCIAL HIGHLIGHTS 

 

Particulars 
2022-23 2021-22 

USD  USD  

Revenue from Business operations 1,806,665 2,177,531 

Total Expenditure 2,284,693 2,963,133 

Operating Profit / (Loss) (478,028) (785,602) 

Add: Interest Income 595 3,325 

Less: Finance Costs - - 

Add: Other Income 416,517 815,818 

Profit / (Loss) before Tax (60,916) 33,541 

Less: Tax - - 

Net Profit / (Loss) after Tax (60,916) 33,541 
  
2. State of Company Affairs  

 
The total income for the financial year under review were USD 2.22Mn against USD 
2.99Mn for the previous financial year registering a decrease of 25.8%. The net loss was 
USD 0.06Mn for the financial year under review as against net income of USD 0.03Mn for 
the previous financial year, registering a decrease of 281.6%. 

 

3. Dividend  
 

    The Directors do not propose the payment of any dividend during the year / period. 
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4. Material changes and commitments affecting the financial position of the Company, 
between the end of the financial year and the date of the Report: 

 
There were no material changes and commitments affecting the financial position of the 
Company, between the end of the financial year and the date of the Report. 
 

5. Reporting of Frauds  
 
The Auditors of the Company have not reported any fraud committed against the Company 
by its officers or employees. 

 
6. Details of Directors and Key Managerial Personnel appointed/resigned during the year 
 

There was no change in the Composition of the Board & Key Managerial Personnel during 
the FY 2022-23. 
 

7. Change of name of the Company 
 

The holding Company’s name has been changed from ‘Larsen & Toubro Infotech Limited’ 
to ‘LTIMindtree Limited’ w.e.f November 15, 2022 and to align with new name of holding 
Company, the Company has changed its name from Larsen & Toubro Infotech LLC to 
LTIMindtree LLC w.e.f January 31, 2023. 

 
8. Financial Statements 

 
The Auditors’ Report to the shareholders does not contain any qualification, 
observation or adverse comment.   
 

9.         Auditors 
 

M/s. SGC & Associates LLP, Certified Public Accountants are the auditors of the 
Company. They will continue to be auditors of the Company for the financial year 
2023-24. 
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10. Board’s Responsibility Statement: 
 

The Sole Director of the Company confirms: 
 

a) In the preparation of Annual Accounts, the applicable accounting standards have 
been followed along with proper explanation relating to material departures. 

b) The Director has selected such accounting policies and applied them consistently 
and made judgments and estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the Company at the end of the financial 
year and of the profit or loss of the Company for that period. 

c) The Director has taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of the local statutes for 
safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities. 

d) The Director has prepared the Annual Accounts on a going concern basis. 
e) The Director has devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and were operating 
effectively. 

 
11. Acknowledgement 

 
Your director acknowledges the invaluable support extended by the Government 
authorities in USA and take this opportunity to thank them as well as the customers, 
supply chain partners, employees, financial institutions, banks and all the various 
stakeholders for their continued co-operation and support to the Company.  
 
 
 

 
 

  For and on behalf of the Board 
 

Place:  USA 
Date:  April 20, 2023 

Harsh Naidu    
Director                  
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          SGC & Associates LLP 

    Certified Public Accountants 

 
Independent Auditor�s Report 

 
To LTIMindtree LLC (FKA Larsen & Toubro Infotech LLC) 
 
Gentlemen: 
 
Opinion 

We have audited the accompanying financial statements of LTIMindtree LLC (FKA Larsen 
& Toubro Infotech LLC) (a New Jersey limited liability company), which comprise the 
balance sheets as of March 31, 2023, and 2022, and the related statements of income, 
comprehensive income, changes in members� equity, and cash flows for the years then 
ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of LTIMindtree LLC (FKA Larsen & Toubro Infotech LLC) 
as of March 31, 2023, and 2022, and the results of its operations and its cash flows for the 
years then ended in accordance with the International Financial Reporting Standards. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Our responsibilities under those standards are further described in 
the Auditor�s Responsibilities for the Audit of the Financial Statements section of our report. 
We are required to be independent of LTIMindtree LLC (FKA Larsen & Toubro Infotech 
LLC) and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with the International Financial Reporting Standards, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about 
LTIMindtree LLC (FKA Larsen & Toubro Infotech LLC)�s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 

 

63 Cuttermill Road 
 Great Neck, NY 11021 

Tel � (516)-504-0110 
Fax � (516)-706-0149 
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          SGC & Associates LLP 

    Certified Public Accountants 

 
Independent Auditor�s Report (Continued) 

 
Auditor�s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor�s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable 
user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding 
the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of LTIMindtree LLC (FKA Larsen & 
Toubro Infotech LLC)�s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events considered in the 
aggregate that raise substantial doubt about LTIMindtree LLC (FKA Larsen & 
Toubro Infotech LLC)�s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, and 
certain internal control related matters that we identified during the audit. 
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          SGC & Associates LLP 

    Certified Public Accountants 

Independent Auditor�s Report (Continued) 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements 
as a whole.  The supplementary information is presented for purposes of additional analysis 
and is not a required part of the financial statements.  Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements.  The information has been subjected 
to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion, the 
information is fairly stated in all material respects in relation to the financial statements as a 
whole. 

  

Great Neck NY 

April 20, 2023 
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March 31, 2023 March 31, 2022

Current assets
Cash and cash equivalents $ 432,011             $ 445,932             
Accounts receivable, net 462,815             1,339,393          
Prepaid expenses and other current assets 83,438               10,471               

Total current assets 978,264             1,795,796          

Total assets $ 978,264             $ 1,795,796          

Current liabilities
Accounts payable $ -                         $ 58,310               
Due to related parties 6,293                 578,961             
Accrued expenses and other current liabilities 158,463             284,101             

Total current liabilities 164,756             921,372

Total liabilities $ 164,756             $ 921,372             

Equity

Members' equity 813,508             874,424             

Total equity 813,508             874,424             

Total liabilities and equity $ 978,264             $ 1,795,796          

ASSETS

LIABILITIES AND EQUITY

 
 
   See Notes to Financial Statements 
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March 31, 2023 March 31, 2022
Sales

Net Sales $ 1,806,665          $ 2,177,531          

Total operating revenue 1,806,665          2,177,531          

Operating expenses 2,284,693          2,963,133          

Total operating expenses 2,284,693          2,963,133          

Operating income (478,028)            (785,602)            

Interest income 595                    3,325
Other income (expenses) 416,517             815,818             

Net income (60,916)              33,541               

Comprehensive income (60,916)              33,541               

Members' equity, beginning of year 874,424             840,883             

Members' equity, end of year $ 813,508             $ 874,424             

 
 
 
 
 
 
 
 

 
 
 
 

 
 
 

See Notes to Financial Statements 
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March 31, 2023 March 31, 2022
Cash flows from operating activities

Net income/(loss) $ (60,916)              $ 33,541               
Adjustments to reconcile change in net assets to net

cash used by operating activities
Interest income (595) (3,325)
Allowance for doubtful debts (10,245) (15,337)              
Decrease (increase) in assets 

Accounts receivable 886,823 13,177               
Prepaid expenses and other current assets (72,967)              23,555               

Increase (decrease) in liabilities
Accounts payable (58,310) (39,580)              
Due to related parties (572,668) 161,925             
Accrued expenses and other current liabilities (125,638)            (16,272)              

Net cash from/(used in) operating activities (14,516)              157,684             

Cash flows from investing activities
Interest received 595                    3,325                 

Net cash from/(used in) investing activities 595 3,325

Cash flows from financing activities -                         -

Net change in cash and cash equivalents (13,921)              161,009             

Cash  and cash equivalents - beginning of year 445,932             284,923             

Cash and cash equivalents - end of year $ 432,011             $ 445,932             

 
 
 
 

 
 
 
 

See Notes to Financial Statements 
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NOTE 1 � BUSINESS DESCRIPTION 

LTIMindtree LLC (FKA Larsen & Toubro Infotech LLC) (�the Company� or �LTMLL�) is a 
limited liability company organized in the State of Delaware, United States of America. The 
Company is a wholly owned subsidiary of LTIMindtree Limited (FKA Larsen and Toubro 
Infotech Limited), a public limited company incorporated, domiciled, and having its registered 
office in Mumbai, India. The Company was formed to take over the work and absorb the staff 
from a large client of its parent, LTIMindtree Limited (Larsen and Toubro Infotech Limited). 
The client closed its information technology operations and transferred them to the Company. 
Historically, the Company had always provided services solely to LTIMindtree Limited (Larsen 
and Toubro Infotech Limited), U.S. branch. However, effective the year ended March 31, 2021, 
the Company started providing services to external clients. The Company�s headquarters are in 
Edison, New Jersey in the United States of America. 

Larsen and Toubro Infotech Limited, the parent company of LTIMindtree LLC (FKA Larsen & 
Toubro Infotech LLC) entered into a scheme of merger with Mindtree Limited, wherein Larsen 
and Toubro Infotech Limited issued shares to the existing shareholder of Mindtree limited. The 
merger was effective November 14, 2022. Further, Larsen and Toubro Infotech Limited 
changed its name to LTIMindtree Limited. 

On January 31, 2023, the Company filed a certificate of amendment with the State of Delaware 
Secretary of State to change its name from Larsen & Toubro Infotech LLC to LTIMindtree 
LLC. 

 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation � The accompanying financial statements of LTIMindtree LLC (FKA 
Larsen & Toubro Infotech LLC) are prepared on the accrual basis of accounting in accordance 
with the International Financial Reporting Standards and International Accounting Standards as 
issued by the International Accounting Standards Board (IASB) and Interpretations (collectively 
IFRS). These financial statements were authorized for issue by the Company�s Management on 
April 20, 2023. Revenue is recorded when earned and expenses are recorded when incurred.  All 
amounts are stated in United States Dollars. 

Use of Estimates � The preparation of financial statements in conformity with IFRS requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements. Estimates also affect the reported amounts of revenues and expenses during the 
reporting period.  
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NOTE 2 � SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Use of Estimates (Continued) � The important estimates made by LTMLL in preparing these 
financial statements include allowance for doubtful accounts, revenue recognition, accrued 
revenue, accrued liabilities, provisions for compensated absences, provisions for employee 
benefit obligations, and other contingencies. The estimates are made using historical 
information and other relevant factors available to management. Management believes that the 
estimates used in the preparation of the financial statements are prudent and reasonable. Actual 
results could differ from these estimates. Appropriate changes in estimates are made as 
management becomes aware of changes in circumstances surrounding the estimates. Any 
revision to accounting estimates is recognized prospectively in the current and future periods. 
 
Cash and Cash Equivalents � LTMLL considers all cash which is used for current operations 
with a maturity of three months or less to be cash and cash equivalents. The Company believes 
it is not exposed to any significant risk on cash and cash equivalents. 

Accounts Receivable & Allowance for Doubtful Accounts � Accounts receivable are recorded 
at the invoiced amount and do not bear interest. LTMLL maintains an allowance for doubtful 
accounts for estimated losses inherent in its accounts receivable. In establishing the required 
allowance, management considers historical losses that are adjusted considering current market 
conditions and the customers� financial condition, the amounts of receivables in dispute, and the 
current receivables ageing and current payment patterns. LTMLL reviews its allowance for 
doubtful accounts periodically. Past due balances over 180 days and over a specified amount are 
reviewed individually for collectability. Bad debt expense is included in operating expenses in 
the statement of income, comprehensive income, and changes in equity. LTMLL charges 
uncollectable amounts against the allowance for doubtful accounts in the period in which it 
determines they are uncollectable. 

Retirement Benefits � Contributions to defined contribution plans are recognized as an expense 
in the statement of income, comprehensive income, and changes in members� equity in the 
period during which services are rendered by the employees. 

Compensated Absences � Compensated absences are recognized in the period in which the 
employee renders the related service. The provision for compensated absences totaled $6,194 
and $43,740 at March 31, 2023, and 2022, respectively. Such amount is included in �accrued 
expenses and other current liabilities� in the accompanying balance sheets at March 31, 2023, 
and 2022. 
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NOTE 2 � SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenue Recognition � Revenue is recognized only when evidence of an arrangement is 
obtained and the other criteria to support revenue recognition are met, including the price is 
fixed or determinable, services have been rendered and collectability of the resulting receivables 
is reasonably assured. Revenue is measured at the fair value of the consideration received or 
receivable and is reduced for estimated rebates and other similar allowances. 
 
Revenue from contracts priced on time and material basis is recognized when services are 
rendered, and related costs are incurred. 
 
Revenue from services performed on fixed-price basis is recognized over the life of contract 
using the proportionate completion method. 
 
Revenue from sale of products and licenses is recognized upon delivery when all risks and 
rewards are transferred. 
 
Other Income � Interest income is recognized using the effective interest method. Other items 
of income are accounted as and when the right to receive arises. 
 
Commitments and Contingencies � Liabilities for loss contingencies arising from claims, 
assessments, litigation, fines, and penalties and other sources are recorded when it is probable 
that a liability has been incurred and the amount can be reasonably estimated.  
 
Income Taxes � LTMLL operates as a Limited Liability Company (LLC) under statutes of the 
Limited Liability Company Act of the State of Delaware. Under those statues, the Company's 
taxable income or loss is distributed to its members, who report their proportionate share of 
income or loss on their respective income tax returns.   
 
LTMLL is a single member LLC and LTIMindtree Limited (FKA Larsen and Toubro Infotech 
Limited) is its sole member. A single member LLC is treated as a disregarded entity for income 
tax purposes, and all income and expenses of a single member LLC are reflected on the income 
tax returns of the sole member of the single member LLC. Therefore, all income and expenses 
of LTMLL are reflected on the income tax returns of LTIMindtree Limited (FKA Larsen and 
Toubro Infotech Limited). Therefore, no provision for income taxes has been provided in the 
accompanying financial statements of LTMLL. 
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NOTE 2 � SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value of Financial Instruments � At March 31, 2023, and 2022, the carrying value of 
cash, accounts receivable, accrued revenue, due from affiliates, prepaid expenses and other 
current assets, accounts payable, due to affiliates, accrued expenses and other current liabilities 
approximates fair value because of the short maturity of these items. 

Events Occurring After the Report Date � LTMLL has evaluated all events or transactions that 
occurred after the balance sheet date of March 31, 2023, through April 18, 2023, the date these 
financial statements were available to be issued. As of April 18, 2023, there were no adjusting 
or non-adjusting events that were required to be accrued or disclosed in the financial statements. 

Reclassifications � Certain reclassifications have been made to prior year amounts to conform 
to current year classifications. 

 
NOTE 3 � ACCOUNTS RECEIVABLE, NET  

Accounts receivable as at March 31, 2023, and 2022 represent dues from customers, related 
parties, and accrued revenue of $465,205 and $1,352,028, net of allowance of doubtful accounts 
and expected credit losses of $2,390 and $12,635. The accounts receivable at March 31, 2023 
and 2022, includes an amount of $333,210 and $815,789 due from LTIMindtree Limited (FKA 
Larsen and Toubro Infotech Limited), India, a related party (see Note 8). 

LTMLL maintains an allowance for doubtful accounts on all accounts receivable, based on 
present and prospective financial condition of the customer and aging of accounts receivable 
after considering historical experience and the current economic environment. 

 
NOTE 4 � INTEREST INCOME 

March 31, 2023 March 31, 2022

Interest income:
Bank interest $ 595                   $ 3,325               

$ 595                   $ 3,325               
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NOTE 5 � EMPLOYEE BENEFIT PLAN 
 
LTMLL has a 401(k)-retirement plan (the �Plan�) for the benefit of its employees. As allowed 
under Section 401(k) of the Internal Revenue Code, the Plan provides for tax-deferred salary 
contributions for eligible employees. The Plan allows employees to contribute a percentage of 
their annual compensation to the Plan on a pre-tax basis. Employee contributions are limited to 
a maximum annual amount as set periodically by the Internal Revenue Code. At its discretion, 
the Company may match pre-tax employee contributions up to percentage of eligible earnings 
that are contributed by employees. During the years ended March 31, 2023, and 2022, the 
Company contributed $534 and $0 towards the Plan. 
 
 
NOTE  6 � CONCENTRATIONS 
 
LTMLL had two customers that accounted for 68%, and 32% of its sales for the year ended 
March 31, 2023, and three customers that accounted for 61%, 27%, and 12% of its sales for the 
year ended March 31, 2022. LTMLL had one customer that accounted for 100% of its accounts 
receivable at March 31, 2023, and two customers that accounted for 61% and 33% of its 
accounts receivable at March 31, 2022. 
 
LTMLL had four vendors that accounted for 30%, 26%, 19% and 18% of its purchases for the 
year ended March 31, 2023, and three vendors that accounted for 35%, 33%, and 25% of its 
purchases for the year ended March 31, 2022. LTMLL had no vendor that accounted for more 
than 10% of its accounts payable at March 31, 2023, and one vendor that accounted for 91% of 
its accounts payable at March 31, 2022. 
 
From time to time, LTMLL has cash on deposit with financial institutions in excess of Federal 
(�FDIC�) limits. 
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NOTE 7 � EMPLOYEE BENEFITS 
 
Employee benefits comprise: 
 

March 31, 2023 March 31, 2022

Salaries $ 1,205,101            $ 1,607,465           
Payroll taxes 93,947                 118,471              

$ 1,299,048            $ 1,725,936           

 
NOTE 8 � RELATED PARTY TRANSACTIONS 

LTMLL had transactions and balances in the ordinary course of business with the following 
related parties during the year ended and as of March 31, 2023, and 2022: 

 
No. Name of the related party Nature of relationship
1 LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), India Parent
2 LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), U.S. Branch U.S. Branch of the Parent

 
LTMLL�s balances with the related parties amounted to the following at March 31, 2023, and 
2022: 
 

March 31, 2023 March 31, 2022

$333,210 $815,789

($6,293) ($578,961)

Particulars

LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), U.S. Branch

Trade Receivables:

Other Payables:
LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), India

LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), India
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NOTE 8 � RELATED PARTY TRANSACTIONS (CONTINUED) 

LTMLL�s transactions with related parties in the ordinary course of business amounted to the 
following for the years ended March 31, 2023, and 2022: 

Particulars March 31, 2023 March 31, 2022
Other Income:
LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), India $416,512 $815,789
Purchase of Services:
LTIMindtree Limited (FKA Larsen and Toubro Infotech Limited), U.S. Branch $142,183 $341,754

 
 
NOTE 9 � SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through April 20, 2023, the date these financial 
statements were available for issue. All subsequent events requiring recognition or disclosure 
through this date have been incorporated into these financial statements. 
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March 31, 2023 March 31, 2022
Operating expenses

Salaries $ 1,205,101          $ 1,607,465          
Subcontracting 803,710             1,192,166          
Purchase of trading goods -                         34,858               
Payroll taxes 93,947               118,471             
Employee recruitment expenses 23,000               8,000                 
Stationery and office expenses -                         5,000                 
Travel 1,574                 4,830                 
Allowance for doubtful debts (10,245)              (15,337)              
Professional fees 170                    3,481                 
Other taxes 300                    -                         
Withholding tax 163,158             -                         
Selling expenses 4,104                 4,151                 
Bank charges (126)                   48                      

Total operating expenses $ 2,284,693          $ 2,963,133          

Other income (expenses)
Interest income $ 595 $ 3,325
Foreign exchange gain (loss) -                         36                      
Other income/(expenses) 416,517             815,782             

Total other income (expenses) $ 417,112             $ 3,361                 
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 LTIMindtree Financial Services Technologies Inc. 
(Formerly L&T Infotech Financial Services Technologies Inc.) 

 
BOARD’S REPORT  

 
Dear Member,  
 
It’s a pleasure in presenting the Board’s Report and Audited Accounts for the year ended March 
31, 2023. 
 
1. FINANCIAL HIGHLIGHTS 

 

Particulars 
2022-23 2021-22 

CAD  CAD 

Revenue from Business operations 66,905,436          60,024,891 

Total Expenditure  45,878,071 35,551,453 
Operating Profit / (Loss) 21,027,365 24,473,438 
Add: Interest Income 1,575,715       451,216 
Less: Finance Costs 1,391                      -   
Add: Other Income 481,115       236,347 
Profit / (Loss) before Tax 23,082,804 25,161,001 
Less: Tax 6,086,954    6,646,056 
Net Profit / (Loss) after Tax 16,995,850 18,514,945 

  
2. State of Company Affairs  

 
The total income for the financial year under review were CAD 68.96 Mn against CAD 60.71 
Mn for the previous financial year registering a increase of 13.59%. The net profit was CAD 
16.99 Mn for the financial year under review as against net profit of CAD 18.51 Mn for the 
previous financial year, registering a decrease of 8.20%. 
 

3. Capital Expenditure:  
   

As at March 31, 2023, the gross fixed assets, intangible assets and Goodwill including 
leased Assets, stood at CAD 102,408,733 and the net fixed and intangible assets and 
goodwill including leased assets, at CAD 20,884,459. Capital Expenditure during the 
year amounted to CAD 4,700,016. 
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4. Dividend  
 

 In order to conserve the resources for future business growth, the Directors do not 
recommend dividend for the ended March 31, 2023. 

 
5. Material changes and commitments affecting the financial position of the company, 

between the end of the financial year and the date of the report: 
 

There were no material changes and commitments affecting the financial position of the 
Company, between the end of the financial year and the date of the report. 
 

6. Reporting of Frauds  
 
The Auditors of the Company have not reported any fraud committed against the Company 
by its officers or employees. 

 
7. Details of Directors and Key Managerial Personnel appointed/resigned during the year 
 

There was no change in the Composition of the Board of Directors. However, during the 
year Mr. Alekh Gupta ceased to be CFO of the Company and Mr. Kalpak Pedgaonkar was 
appointed as Finance Head & Secretary. 
 

8. Change of Name of the Company 
 

The holding Company M/s. Larsen & Toubro Infotech Limited has changed its name to 
LTIMindtree Limited w.e.f November 15, 2022 and to align with new name of holding 
Company, the Company has changed its name from L&T Infotech Financial Services 
Technologies Inc. to LTIMindtree Financial Services Technologies Inc. w.e.f January 19, 
2023. 

 
9. Financial Statements 

 
The Auditors report to the shareholders does not contain any qualification, 
observation or adverse comment.   
 

10.         Auditors 
 

M/s. KNAV Professional Corporation, Chartered Professional Accountants are the 
auditors of the Company. They will continue to be auditors of the Company for the 
financial year 2023-24. 
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11. Board’s Responsibility Statement: 

 
The Board of Director of the Company confirms: 

 
a) In the preparation of Annual Accounts, the applicable accounting standards have 

been followed along with proper explanation relating to material departures. 
b) The Director has selected such accounting policies and applied them consistently 

and made judgments and estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the Company at the end of the financial 
year and of the profit or loss of the Company for that period. 

c) The Director has taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of the local statutes for 
safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities. 

d) The Director has prepared the Annual Accounts on a going concern basis. 
e) The Director has devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and were operating 
effectively. 

 
12. Acknowledgement 

 
Your directors acknowledges the invaluable support extended by the Government 
authorities in Canada and take this opportunity to thank them as well as the customers, 
supply chain partners, employees, financial institutions, banks and all the various 
stakeholders for their continued co-operation and support to the Company.  
 
 

                                                                                For and on behalf of the Board 
  LTIMindtree Financial Services Technologies Inc. 

 
 
 

        Harsh Naidu                 Tina Allan  
                Director     Director 
          (Edison)                 (Mississauga) 

 
Date:  April 14, 2023 
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Independent Auditor’s Report 
 
To the Shareholder of LTIMindtree Financial Services Technologies Inc. (Erstwhile L&T Infotech Financial 
Services Technologies Inc.) 
 
Report on the Audit of the Financial Statements 
  
Opinion 
 
We have audited the accompanying financial statements of LTIMindtree Financial Services Technologies 
Inc. (Erstwhile L&T Infotech Financial Services Technologies Inc.) (“the Company”) which comprise the 
balance sheets as at March 31, 2023 and March 31, 2022 and related the statements of income and retained 
earnings, and cash flows for the years then ended and notes to the financial statements, including a summary 
of significant accounting policies.   
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of LTIMindtree Financial Services Technologies Inc. as at March 31, 2023 and March 31, 2022 and 
its financial performance and its cash flows for the years then ended in accordance with Canadian accounting 
standards for private enterprises. 
 
Basis of Opinion 
 
We conducted our audits in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s Responsibility for the Audit of 
the Financial Statements section of our report. We are independent of the Company in accordance with the 
ethical requirements that are relevant to our audits of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of Management and those charged with governance for the financial statements  
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for private enterprises, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, the management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process.  

Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
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accordance with Canadian generally accepted auditing standards will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the  
 
basis of these financial statements. As part of an audit in accordance with Canadian generally accepted 
auditing standards, we exercise professional judgment and maintain professional skepticism throughout the 
audit.  
 

We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company's internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 
 
 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure, and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
 

KNAV Professional Corporation 
 
KNAV Professional Corporation 
Chartered Professional Accountants  
Authorized to practice public accounting by the Chartered Professional Accountants of Ontario  
55 York Street, Suite 401,  
Toronto Ontario M5J 1R7 
Date: April 14, 2023 
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Balance sheets 
(All amounts in Canadian Dollars, unless otherwise stated) Notes 

 As at 
 March 31, 2023 March 31, 2022 

ASSETS     
Current assets     
Cash and cash equivalents 6  21,532,344  3,948,188 
Accounts receivable, net 8  11,496,597  9,576,776 
Unbilled revenue   382,298  185,770 
Prepaid expenses 9  2,297,166  2,195,029 
Other current assets 10  691,195  816,801 
Total current assets  $ 36,399,600  16,722,564 
     
Restricted deposits 7  1,000,123  1,000,123 
Loan to related party 11  18,000,000  18,000,000 
Other non-current assets 12  2,034,885  2,863,952 
Computers 13  1,917,470  2,174,129 
Furniture and office equipment 14  16,538  18,211 
Software 15  12,127,480  9,916,139 
Leasehold improvement 16  - 22,137 
Goodwill   6,822,971  6,822,971 
Total assets  $ 78,319,067  57,540,226 

     
LIABILITIES     
Current liabilities     
Accounts payable 17  4,541,830  1,594,402 
Other current liabilities 18  2,202,441  2,215,409 
Total current liabilities  $ 6,744,271  3,809,811 
     
Future tax liabilities 26  2,134,214  1,285,683 
Total liabilities  $ 8,878,485  5,095,494 
     
SHAREHOLDER’S EQUITY     
Share capital 19  25,000,000  25,000,000 
Retained earnings 20  44,440,582  27,444,732 
Total shareholder’s equity  $ 69,440,582  52,444,732 
Total liabilities and shareholder’s equity  $ 78,319,067  57,540,226 
(The accompanying notes are an integral part of these financial statements) 
 
 
APPROVED ON BEHALF OF THE BOARD: 

      
    Director: Tina Allan 
Finance Head & Secretary:     
Kalpak Pedgaonkar   Director: Harsh Naidu 
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APPROVED ON BEHALF OF THE BOARD: 
      
    Director: Tina Allan 
Finance Head & Secretary:     
Kalpak Pedgaonkar   Director: Harsh Naidu 

 

 

 

Statements of income and retained 
earnings  
(All amounts in Canadian Dollars, unless otherwise stated) 

 
Notes 

 

For the year ended 
March 31, 2023 March 31, 2022 

     
Revenue 22  66,905,436 60,024,891 
Other income 23  2,056,830  687,563 
Total revenue  $ 68,962,266  60,712,454 
     
Employee cost   17,990,558  15,985,867 
Subcontracting expenses   15,258,838  8,566,117 
Data centre lease rent   745,858  722,271 
Software purchase annual license fee   2,476,689  2,233,178 
Hardware purchase annual maintenance fee   1,007,088  627,235 
Other direct cost   138,854  181,897 
Total direct expenses  $ 37,617,885  28,316,565 
Sales and administration expenses   4,191,744  3,359,468 
Premises rent   657,200  690,940 
Professional charges   277,077  305,386 
General repairs and maintenance   16,435  32,049 
Telephone expenses        

      
98,378  110,454 

Auditor’s remuneration   70,635  59,000 
Foreign exchange (gain) loss   (55,987) 44,469 
Miscellaneous expenses   286,714  94,704 
Total indirect costs  $ 5,542,196  4,696,470 
Depreciation and amortization   2,717,990  2,538,418 
Interest   1,391 - 
Income before tax  $  23,082,804 25,161,001 
Current income tax 29  5,238,423  5,627,588 
Future income tax expense 29  848,531  1,018,468 
Net income after taxes   16,995,850  18,514,945 
Retained earnings, beginning of the period 
 

  27,444,732 25,229,787 
Premium on buy-back of shares   - (16,300,000) 
Retained earnings, end of the period  $ 44,440,582  27,444,732 
(The accompanying notes are an integral part of these financial statements) 
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APPROVED ON BEHALF OF THE BOARD: 

      
    Director: Tina Allan 
Finance Head & Secretary:     
Kalpak Pedgaonkar   Director: Harsh Naidu 
 

 

 
Statements of cash flows  
(All amounts in Canadian Dollars, unless otherwise stated) 

  
 

For the year ended 
 March 31, 2023 March 31, 2022 

Cash flow from operating activities    
Net income after tax  16,995,850  18,514,945 
Adjustments for non-cash items    

Depreciation and amortization  2,717,990  2,538,418 
Future income taxes  848,531  1,018,468 
Unrealised exchange (gain) loss  (55,987)  41,058 
Net change in non-cash operating working capital    

Accounts receivable, net   (1,828,610)  (2,354,139) 
Unbilled revenue  (196,528)  (185,770) 
Prepaid expenses  (102,137)  (461,457) 
Other current assets  125,605  24,100 
Restricted deposits  - (122) 
Other non-current assets   829,067  467,930 
Accounts payable  2,918,080 204,721 
Other current liabilities  (12,968) 299,787 
Non-current liabilities  - (228,977) 
Net cash provided by operating activities                                       $ 22,238,893  19,878,962 
Cash flow from investing activities    
Related party loan advanced   (5,000,000) (18,000,000) 
Repayment of related party loan advanced  5,000,000 - 
Purchases of computers, furniture and office equipment  (731,666)  (714,768) 
Addition to software and intangibles  (3,917,196)  (4,210,390) 
Placement of demand deposits with bank  - 12,500,000 
Net cash used in investing activities $ (4,648,862)  (10,425,158) 
Cash flow from financing activities    
Buy-back of shares  - (28,800,000) 
Net cash used in financing activities $ - (28,800,000) 
Net foreign exchange difference on cash and cash equivalents  (5,875)  (19,412) 
Net increase/ (decrease) in cash and cash equivalents  17,584,156  (19,365,608) 
Cash and cash equivalents, at beginning of the year  3,948,188  23,313,796 
Cash and cash equivalents, at end of the year $ 21,532,344 3,948,188 
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Notes to financial statements 
(All amounts in Canadian Dollars, unless otherwise stated) 

1. Description of business 
 

LTIMindtree Financial Services Technologies Inc. (Formerly known as L&T Infotech Financial Services 
Technologies Inc.) (the "Company" or “LTIMFST”) is incorporated under the Canada Business Corporations Act. 
The Company is a wholly owned subsidiary of LTIMindtree Limited, India (Formerly known as Larsen & Toubro 
Infotech Ltd.) ("Parent"). The Company commenced operations on January 1, 2011, with the acquisition of the 
information technology operations business of Citigroup Fund Services Canada Inc. (“Citi” or “CFSC”) by the 
Company's Parent. LTIMFST is a technology service provider and owns and develops variety of products and 
services used by the financial services marketplace in Canada. Larsen and Toubro Infotech Limited, parent company 
of LTIMindtree Financial Services Technologies Inc. entered into a scheme of Merger with Mindtree Limited, 
wherein Larsen and Toubro Infotech Limited issued shares to existing shareholder of Mindtree limited. The said 
Merger is effective November 14, 2022. Further, Larsen and Toubro Infotech Limited name was changed to 
LTIMindtree Limited. 
 

2. Basis of presentation 

The financial statements of the Company have been prepared by the management in accordance with Canadian 
accounting standards for private enterprises ("GAAP"). The financial statements are presented for the year April 
01, 2022, to March 31, 2023, and for the year April 01, 2021, to March 31, 2022. All amounts are in Canadian dollars, 
unless otherwise stated. 

3. Basis for measurement 

The financial statements have been prepared on historical cost basis. 

4. Functional and presentation currency 
 

The Company’s functional and presentation currency is the Canadian dollar. 

5. Significant accounting policies 

Use of estimates 
 

The preparation of the financial statements in conformity with GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Management bases the estimates on a number of factors, including historical experience, current events, and actions 
that the Company may undertake in the future and other assumptions that the Company believes are reasonable 
under the circumstances. Estimates are used in accounting for items and matters such as revenues, allowance for 
doubtful accounts, useful lives of non-current assets, legal and tax contingencies, employee compensation plans, 
income taxes and investment tax credit. 

The estimates and judgments that have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year are addressed below 

i. Estimated useful lives and valuation of intangible assets: Management estimates the useful lives of intangible 
assets based on the period during which the assets are expected to be available for use and also estimates their 
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recoverability to assess if there has been an impairment. The amounts and timing of recorded expenses for 
amortization and impairments of intangible assets for any period are affected by these estimates. The estimates 
are reviewed at least annually and are updated if expectations change as a result of technical or commercial 
obsolescence, threats and legal or other limits to use. It is possible that changes in these factors may cause 
significant changes in the estimated useful lives of the Company’s intangible assets in the future. 

ii. Income taxes: Management uses estimates when determining current and future income taxes. These estimates 
are used to determine the recoverability of tax loss carry forward amounts, research and development   
expenditure and investment tax credits. 

 
Foreign currency transactions 

 
Transactions denominated in foreign currencies are translated into the Canadian dollar at the rate of exchange in 
effect at the time of the transaction. Monetary assets and liabilities are translated into Canadian dollars at the period-
end exchange rate. Non-monetary items are translated at historical rates. All exchange gains and losses are included 
in net income. 
 
Dividend 
 
Dividends are recognized as a liability in the period in which they are declared. The income tax consequences of 
dividends are recognized when a liability to pay the dividend is recognized. 
 
Revenue recognition 
 
The Company recognizes revenues across all the revenue streams when they are earned, specifically when all the 
following conditions are met: 
 

a) Services are provided to customers. 
b) There is clear evidence that an arrangement exists. 
c) Amounts are fixed or can be determined; and 
d) The ability to collect is reasonably assured. 
 

The Company recognizes revenues for different revenue streams as follows:  
 

 Application Service Provider (“ASP”) Service: Revenue is recognized by applying the contracted rates on the 
total number of active and inactive fund accounts across all client customer environments.  

 
 Time and Material Service: Revenue with respect to time‐and‐material contracts is recognized as related 

services are performed applying the contracted rates. 
 

 Development Service: Revenue from development service is recognised using percentage of completion 
method. It is measured based upon the time and material efforts incurred to date. The Company monitors 
estimates of total contract revenue and cost on a routine basis through the delivery period. The cumulative 
impact of any change in estimates of the contract revenue or costs is reflected in the period in which the 
changes become known. In the event that a loss is anticipated on a particular contract, provision is made for 
the estimated loss. Revenue recognised under this method is included in unbilled revenue if it is not invoiced 
by the year end. 

 
 License Service: Revenue from sale of license is recognized rateably over the term of arrangement. 
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 Others: This includes ASP revenue from non-transfer agency modules for which revenue is recognised as 
mentioned for ASP service above, and fixed monthly billing for which revenue is recognised based on time 
elapsed. 

 
Unbilled revenue on the accompanying balance sheet represents amounts not billed to the customers but accrued 
because of satisfying the above revenue recognition criteria. 
 

Provision for doubtful debts 
 

The Company follows specific identification method for providing for doubtful debts. Management analyses 
accounts receivable and the composition of the accounts receivable ageing, historical bad debts, when evaluating 
the adequacy of the allowance for doubtful debts. 
 

Deferred contract costs 
 
Deferred contract costs are costs to fulfil a contract which are recognised as assets and amortized over the term of 
the contract. 
 
Financial instruments 
 

 Measurement of financial instruments 
The Company initially measures its financial assets (such as accounts receivables) and financial liabilities (such 
as accounts payable and accrued liabilities) at fair value, except for certain instruments originated or acquired 
in related party transactions. The Company subsequently measures all its financial assets and financial liabilities 
at amortized cost, except for equity investments quoted in active markets and derivative financial instruments, 
which are measured at fair value. Changes in fair value are recognized in net income. 
 
Financial assets measured at amortized cost include cash and cash equivalents, accounts receivable and loans 
receivable. Financial liabilities measured at amortized cost include trade payables and other current liabilities. 
 
Transaction costs on financial assets and liabilities measured at amortized cost are adjusted against the carrying 
value of the related asset or liability and then recognized over the expected life of the instrument using the 
straight-line method. Transaction costs on equity investments quoted in active markets are recognized 
immediately in the statement of income. 
 

 Impairment 
 
At the end of each reporting period, the Company assesses whether there are any indications that a financial 
asset measured at amortized cost may be impaired. If there are indicators of impairment, and the Company 
determines there has been a significant adverse change in the expected amount or timing of future cash flows, 
the carrying amount of the asset is reduced to the higher of the expected cash flows expected to be generated 
by holding the asset, discounted using a current market rate of interest, and the amount that could be realized 
by selling the asset at the balance sheet date. 

  
Leases 
 
Lease payments under operating lease are recognized as an expense on a straight-line basis over the lease term in 
the statement of income and retained earnings. Certain operating lease agreements provide for scheduled rent 
increases over the lease term. Rent expense for such leases is recognized on a straight-line basis over the lease term. 
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Income taxes 
 

The Company follows asset and liability method of accounting for income taxes. Under this method, future income 
taxes are recognized for the future income tax consequences attributable to differences between the financial 
statement carrying values and their respective income tax basis [temporary differences]. Future income tax assets 
and liabilities are measured using substantively enacted income tax rates expected to apply to taxable income in the 
years during which temporary differences are expected to be realized or settled. The effect on future income tax 
assets and liabilities of a change in tax rates is included in income in the period that includes the enactment date. A 
valuation allowance is provided to the extent that it is more likely than not; that future income tax asset will not be 
realized. 
 

Investment tax credit 
 
The Company is entitled to investment tax credits, which are earned as a percentage of eligible research and 
development expenditures incurred in each taxation year. Income tax investment tax credits related to expensed 
research and development costs are recorded as a reduction of the total expenditure. Income tax investment tax 
credits related to property and equipment are accounted for as a reduction in the cost of the related asset. 
 

Cash and cash equivalents 

Cash and cash equivalents, including cash on account, demand deposits and short-term investments with original 
maturities of three months or less, are recorded at cost, which approximates market value. Restricted cash deposits 
do not form part of cash and equivalents. 
 
Computers, software, furniture, office equipment and leasehold improvements 

Computers, software, furniture, leasehold improvements, and office equipment form part of capital assets and are 
stated at cost less accumulated depreciation and amortization. Depreciation and amortization are calculated on the 
straight-line method over the following estimated useful lives: 
 

Class of asset Useful life 
Computers 3 to 5 years 
Acquired software 10 years 
Internally developed software 1 to 5 years 
Furniture    5 years 
Office equipment                                             5 years 
Leasehold improvements                Over the period of lease term 

Leasehold improvements are amortized in a similar manner to other property and equipment. The Company 
amortizes leasehold improvements over the remaining term of the lease. 

Any gain or loss on disposal of an item of property and equipment is recognized in statement of income and retained 
earnings. Certain costs are capitalized for the development or enhancement of computer software used internally 
to process customer transactions. Routine software maintenance and customer support costs are expensed when 
incurred. 

Customer relationship intangibles 

Customer relationship intangibles, which are comprised of customer contracts and relationships acquired, are stated 
net of amortization. Customer relationship intangibles are amortized on a straight-line basis over their estimated 
useful lives of ten years. 
 

DocuSign Envelope ID: 6CC850E2-F343-4372-8757-89A146BED069



LTIMindtree Financial Services Technologies Inc. 
(Erstwhile L&T Infotech Financial Services Technologies Inc.) 
Financial statements 
March 31, 2023 and March 31, 2022 
 

12 
 

Impairment of long-lived assets 
 
Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable. The carrying amount of a long-lived asset is not recoverable if the carrying 
amount exceeds the sum of the undiscounted cash flows expected to result from its use and eventual disposition. 
This assessment is based on the carrying amount of the asset at the date it is tested for recoverability, whether it is 
in use or under development. In cases where the undiscounted expected future cash flows are less than the carrying 
amount, an impairment loss shall be recognized when the carrying amount of a long-lived asset is not recoverable 
and exceeds its fair value. An impairment loss shall be measured as the amount by which the carrying amount of a 
long-lived asset exceeds its fair value. If an impairment loss is recognized, the adjusted carrying amount becomes 
the new cost basis. An impairment loss shall not be reversed if the fair value subsequently increases. 
 
Goodwill 

Goodwill represents the cost of acquired businesses in excess of the fair value of net identifiable assets acquired. 
Goodwill is not amortized but is instead tested for impairment if events or changes in circumstances indicate that 
an impairment loss may have occurred. In the impairment test, the carrying amount of the reporting unit, including 
goodwill, is compared with its fair value. When the carrying amount of the reporting unit exceeds its fair value, a 
goodwill impairment loss is recognized, up to a maximum amount of the recorded goodwill related to the reporting 
unit. Goodwill impairment losses are not reversed. 
 

Investments 
 
The Company has elected to account for its investment of 1% in LTIMindtree S De RL DE CV (Formerly known 
as L&T Infotech S De RL DE CV) (“LTIL Mexico”) using the cost method. Accordingly, investment is recorded 
at original cost unless there is a permanent impairment in value, in which case the investment will be written down 
to fair value. Investment in LTIL Mexico amounting to CAD 2 has been presented under ‘other non-current assets’ 
in the balance sheet. 

6. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents comprise the following: 

 As at 
 March 31, 2023 March 31, 2022 

Balances with bank   
In current account 495,517 448,188 
In deposit account 21,036,827  3,500,000 

Total 21,532,344  3,948,188 
 

7. RESTRICTED DEPOSIT 
 
The Company's restricted deposits include the following:  
 

 As at 
 March 31, 2023 March 31, 2022 
Fixed deposit with an escrow deposit account 1,000,123 1,000,123 
Total 1,000,123 1,000,123 
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This long-term deposit has been created as a part of an agreement with a customer along with an escrow agent. As 
per the services agreement with the customer, the deposit may be withdrawn to satisfy any shortfall in the 
Company’s obligation to pay damages in accordance with the provisions of the agreement. This fund can only be 
drawn upon mutual agreement and subject to terms and conditions of the escrow agreement. As on March 31, 
2023, and March 31, 2022, the funds were not invested and lying as cash in an interest-bearing deposit account. 
 

8. ACCOUNTS RECEIVABLE 

 As at 
 March 31, 2023 March 31, 2022 

Trade receivables   
Due from related parties 38,618 20,569 
Due from others 11,457,979 9,556,207 

Total 11,496,597  9,576,776 
 

The provision for doubtful accounts was $Nil as at March 31, 2023 and March 31, 2022. 

9. PREPAID EXPENSES 
 
 As at 
 March 31, 2023 March 31, 2022 

Prepaid expenses, current 2,297,166  2,195,029 
Total 2,297,166  2,195,029 
 
The Company pays hardware maintenance fees and software license fees in advance for which services are availed 
over a period of 2-5 years based on the contracts. These expenses are amortized on a straight-line basis over the 
life of the contracts. Prepaid expenses for which maintenance services will be availed after March 31, 2024 till end 
of the contract are treated as non-current assets. 
  
10. OTHER CURRENT ASSETS 
 As at 
 March 31, 2023 March 31, 2022 

Deposits 8,940  8,940 
Interest accrued on bank deposits -  422 
Deferred contract costs 534,947  492,431 
Advance tax, net of provision for tax - 269,165 
Dues from related parties 123,063 45,843 
Recoverable from vendors 24,245 - 
Total 691,195  816,801 
 

11. RELATED PARTY LOAN 

The Company has entered into an agreement on July 1, 2021 with LTIMindtree Middle East FZ-LLC (“LTDL”) 
for providing loan facility. The terms of the agreement state that, principal outstanding as on any date during the 
term of the loan cannot be more than $ 30,000,000. The interest on loan will be charged per the rates prescribed by 
the Canada Revenue Agency (“CRA”) at the end of each quarter. The average rate of interest for the year ended 
March 31, 2023, was 8% p.a and for the year ended March 31, 2022 was 4.14% p.a. During the year ended March 
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31, 2022, the Company has advanced loan amounting to $ 18,000,000 and anticipates receiving the outstanding 
balance beyond a period of twelve months period and therefore has classified this as a long-term loan.  

 

 As at 
 March 31, 2023 March 31, 2022 

Opening principal outstanding 18,000,000 - 
Loan advanced  5,000,000 18,000,000 
Repayment during the year (5,000,000) - 
Total 18,000,000 18,000,000 
 
Interest income for the year ended March 31, 2023, on loan advanced to LTDL, amounted to $ 1,240,544 and 
interest outstanding as on March 31, 2023, amounted to $Nil.  
 
Interest income for the year ended March 31, 2022, on loan advanced to LTDL, amounted to $414,993 and interest 
outstanding as on March 31, 2022, amounted to $Nil 
 
12. OTHER NON-CURRENT ASSETS 

 As at 
 March 31, 2023 March 31, 2022 

Prepaid expenses 690,697  974,039 
Deposits, others 10,313  26,760 
Deferred contract costs 1,171,990  1,696,702 
Other advances recoverable 161,883  166,449 
Investment in LTIL Mexico 2 2 
Total 2,034,885 2,863,952 
 

The Company invested an amount of $ 2 (representing 1 % of total share capital) in LTIL Mexico on July 20, 2017.  
 
Other advances recoverable represents amount paid to Canadian Revenue Agency (“CRA”) against the notice of 
assessment received for Canadian Pension Plan (“CPP”) assessment. The Company has filed an appeal against the 
notice of assessment. 
 
13. COMPUTERS 

 As at 
 March 31, 2023 March 31, 2022 

Cost 11,179,843  10,758,256 
Less: Accumulated depreciation (9,262,373) (8,584,127) 

Total 1,917,470  2,174,129 
 
Depreciation for the year ended March 31, 2023, amounted to $ 978,604 (March 31, 2022 - $995,869). During the 
year, the Company had capitalised depreciation to software amounted to $ 48,470 (March 31, 2022 - $50,107) under 
intangible assets under development and expensed $ 930,134 (March 31, 2022 - $945,762) to statement of income 
and retained earnings.  
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14. FURNITURE AND OFFICE EQUIPMENT 
 

 As at 
 March 31, 2023 March 31, 2022 

Cost 976,307  966,836 
Less: Accumulated depreciation (959,769)  (948,625) 

Total 16,538  18,211 
 

Depreciation expense for the year ended March 31, 2023, amounted to $ 11,394 (March 31, 2022 - $ 28,346).  
 

15. SOFTWARE 

 As at 
 March 31, 2023 March 31, 2022 

Cost 83,344,830  80,120,721 

Less: Accumulated amortization   (71,217,350)  (70,204,582) 

Total 12,127,480  9,916,139 
 

Amortization expense for the year ended March 31, 2023, amounted to $ 1,755,421 (March 31, 2022 - $ 1,554,146). 
During the year, the Company had capitalised amortisation to software amounted to $ 1,096 (March 31, 2022 - 
$11,973) under intangible assets under development and expensed $ 1,754,325 (March 31, 2022 $1,542,173) to 
statement of income and retained earnings. Out of the total cost mentioned above, $ 8,041,816 (March 31, 2022 - 
$ 4,346,787) pertains to intangible assets under development. 

16. LEASEHOLD IMPROVEMENT 

 As at 
 March 31, 2023 March 31, 2022 

Cost 84,782 84,782 
Less: Accumulated depreciation (84,782) (62,645) 
Total - 22,137 
 

Depreciation expense for the year ended March 31, 2023, amounted to $ 22,137 (March 31, 2022 - $22,137). 

17. ACCOUNTS PAYABLE 

 As at 
 March 31, 2023 March 31, 2022 

Accounts payable   
Due to related parties 3,758,442 795,443 
Other payables 783,388 798,959 

Total 4,541,830 1,594,402 
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18. OTHER CURRENT LIABILITIES 

 As at 
 March 31, 2023 March 31, 2022 

Indirect tax payable 566,055 654,594 
Provision for employee benefits 1,533,560 1,317,244 
Other liabilities 10,828 243,571 
Income tax payable 91,998 - 
Total 2,202,441 2,215,409 
 
 
19. SHARE CAPITAL 

 As at 
 March 31, 2023 March 31, 2022 

Authorization   
Unlimited common shares   
Issued: 400,000 common shares issued at CAD 62.5 25,000,000 37,500,000 
Less: 200,000 common shares of CAD 62.5 extinguished pursuant 
to Buy-back of shares - (12,500,000) 
Total 25,000,000 25,000,000 
 

On May 4, 2021, the Board of Directors approved buyback proposal for repurchase of 33.33% of total equity capital 
representing 200,000 shares having par value of CAD 62.5 each from the shareholder of the Company 
(LTIMindtree Ltd., India) for aggregate amount not exceeding CAD 28,800,000 in accordance with the provision 
34(2) of Canada Business Corporations Act and By-Law No.1-A of the Corporation. The Company bought back 
200,000 common shares at fair valuation of CAD 144 per share and paid $ 28,800,000 in cash. These shares were 
cancelled post buyback and were not included in treasury stock. Pursuant to buy back, share capital of the Company 
reduced by $ 12,500,000 and retained earnings by $ 16,300,000. The Company has deducted and deposited to the 
government, the applicable withholding taxes on share repurchased amounting to $ 2,445,000. 

 
20. RETAINED EARNINGS 
 
 As at 
 March 31, 2023 March 31, 2022 

Retained earnings, beginning of the year 27,444,732 25,229,787 
Add: Income earned during the year 16,995,850 18,514,945 
Less: premium on buy back of shares  - (16,300,000) 
Total 44,440,582  27,444,732 
 
21. FINANCIAL INSTRUMENTS 

In the normal course of business, the Company is exposed to financial risks that may potentially impact its operating 
results. The Company employs risk management strategies with a view to mitigating these risks on a cost-effective 
basis. 
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Credit risk 
 
Financial instruments that potentially subject the Company to credit risk consist of cash equivalents and accounts 
receivable. The carrying amount of assets included on the balance sheet represents the maximum credit exposure. 

Cash equivalents consist mainly of short-term investments, such as bank deposits. No asset-backed commercial 
paper products were held. The Company has deposited the cash equivalents with a reputable financial institution, 
from which management believes the risk of loss to be remote. 
 
The Company's accounts receivable is from customers engaged in the fund management sector. As at March 31, 
2023 and March 31, 2022, top five customers accounted for 75% and 75% of the total accounts receivable, 
respectively. 
 
Currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. Company's 7% revenues are denominated in U.S. dollars [March 31, 2022: 1%].  
As at March 31, 2023, the accounts receivable denominated in U.S. dollars amounted to USD 1,088,237 [March 31,  
2022 – USD 313,376]. The Company’s cash and cash & cash equivalents denominated in U.S dollars amounted to  
USD 142,598 [March 31, 2022 – USD 33,890]. Certain of the Company's purchases are denominated in U.S. Dollars 
(USD) and Great Britain Pounds (GBP). As of March 31, 2023, the accounts payable and accrued liabilities 
denominated in U.S. Dollars amounted to USD 812,538; and in Great Britain Pound amounted to GBP 5,387 
[March 31, 2022 – USD 390,483, GBP 2,015].  
 
Interest rate risk 
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates.  
 
Liquidity risk 
 
Liquidity risk is the risk that the Company may encounter difficulties in meeting obligations associated with financial 
liabilities. Accounts payable are primarily due within 90 days and will be satisfied from current working capital. 

 
22. REVENUE FROM OPERATIONS 

 Year ended 
Revenue stream March 31, 2023 March 31, 2022 

Application Service Provider service – Transfer agency 43,363,068 40,647,902 
Development service 11,766,594 13,690,131 
Time and material service 7,756,905 1,204,068 
Other services 4,018,869 4,482,790 
Total 66,905,436 60,024,891 
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23. OTHER INCOME 

 Year ended 

 March 31, 2023 March 31, 2022 

Interest income from bank deposits 333,576 34,220 

Interest income from related party loan advanced 1,240,544 414,993 

Interest income from others 1,595 2,003 

Canada Employment Wage Subsidy (CEWS)* - 236,347 
Scientific Research and Experimental Development (“SRED”) 
claims 481,115 - 

Total 2,056,830 687,563 
*CEWS included in Other Income represents benefits received from CRA in FY 2021-22 towards expenses 
incurred in previous financial year. 
 

24. EMPLOYEE FUTURE BENEFITS 

The Company sponsors pension arrangements for substantially all its employees through defined contribution 
plans. The Company makes regular contributions to the employees' individual accounts, which are administered by 
a plan trustee, in accordance with the plan documents. The cost of this plan, which is expensed as incurred, 
amounted $ 606,366 for the year ended March 31, 2023. [March 31, 2022: $609,594] 
 
25. GOVERNMENT ASSISTANCE 

In response to the negative economic impact of COVID-19, the Government of Canada announced the Canada 
Emergency Wage Subsidy program in April 2020 (“CEWS”). CEWS provides a wage subsidy on eligible 
remuneration to eligible employers based on certain criteria. During the year ended March 31, 2022, the Company 
assessed its eligibility related to CEWS and determined that it qualified for this subsidy. Accordingly, the Company 
applied for and received $ 470,710 for the year ended March 31, 2022. No subsidy has been received in the current 
year. Subsidy received during the previous year pertaining to expenditure incurred in the current year has been 
recorded as a reduction to the eligible remuneration expense incurred by the Company. 
 
In response to the negative economic impact of COVID-19, the Government of Canada announced the Canada 
Emergency Rent Subsidy (“CERS”), a subsidy for Companies to cover part of their commercial rent or property 
expenses. This subsidy provides payments directly to qualifying renters and property owners. During the year ended 
March 31, 2022, the Company assessed its eligibility related to CERS and determined that it qualified for this subsidy 
and applied for and received the same. The Company has recorded subsidy of $ 128,458 as a reduction to the rent 
expense incurred by the Company during this previous period. 
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26. INCOME TAX 
 

A reconciliation of income taxes at Canadian statutory rates with the reported income taxes is as follows: 
 Year ended 
 March 31, 2023 March 31, 2022 

Statutory federal and provincial income tax rates 26.5% 26.5% 
   
Income before tax 23,082,804  25,161,001 
Expected taxes on income 6,116,943 6,667,665 
   
Increase in income taxes resulting from   
Non-deductible items  (11,011) 1,285 
True-up on account of SRED (10,850) - 
True-up of prior year future tax asset - (48,776) 
True-up of tax provision (8,128) 42,333 
Others - (16,451) 
Provision for income taxes 6,086,954  6,646,056 

 
 

The income tax effects of temporary differences that gave rise to significant portions of the future income tax assets 
and future income tax liabilities were as follows: 
 As at 
 March 31, 2023 March 31, 2022 

Future income tax assets  
Deferred rent   - 60,671 
Customer relationship intangible 1,217,833  1,411,567 
Total 1,217,833 1,472,238 
   
Future income tax liabilities   
Computers and software 3,352,047 2,757,921 
Total 3,352,047 2,757,921 
   

Net future tax liabilities  2,134,214 1,285,683 

   
 

27. COMMITMENTS AND CONTINGENCIES 

The Company has operating leases for its office premises. The annual minimum payments under the operating 
leases are as follows: 

 Amount ($) 

Next one year - 
Two to five years 4,092,540 
More than five years 6,853,177 
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28. RELATED PARTY TRANSACTIONS 

A. Related parties: 
 

a. LTIMindtree Limited, India - parent company  
b. LTIMindtree Limited., USA – branch of LTIMindtree Limited, India 
c. LTIMindtree Canada Limited – fellow subsidiary 
d. L&T Technology Services Limited - fellow subsidiary 
e. LTIMindtree S De RL DE CV (“LTIL Mexico”) – affiliate company 
f. LTIMindtree Limited., Poland – branch of LTIMindtree Limited, India 
g. LTIMindtree UK Ltd. – fellow subsidiary 
h. LTIMindtree Middle East FZ-LLC – fellow subsidiary 
 

B. Summary of transactions with related parties are as follows: 
 

   Year ended  
  March 31, 2023 March 31, 2022 

Expenses reimbursed by:     
LTIMindtree Canada Limited $ 646,987 586,867 
L&T Technology Services Limited $ 7,509 7,260 
LTIMindtree Limited., USA $ - 933 
       
Expenses reimbursed to:     
LTIMindtree Canada Limited $ 19,220 85,716 
LTIMindtree Limited, India $ 628 93,851 
LTIMindtree Limited., USA $ 135,945 87,313 

LTIMindtree UK Ltd. $ 43,850 37,559 
      
Procurement of goods and services      
LTIMindtree Canada Limited $ 1,602,422 456,424 
LTIMindtree Limited, India $ 9,284,422 8,013,998 
LTIMindtree Limited., USA $ 4,073,997 483,714 
LTIMindtree Limited., Poland  19,503 24,278 
 
    
Sale of services    
LTIMindtree Limited., USA $ 262,000 103,290 
    
Related party loan advanced    
LTIMindtree Middle East FZ-LLC $ 5,000,000 18,000,000 
    
Related party loan repaid    
LTIMindtree Middle East FZ-LLC $ 5,000,000 - 
    
Interest income    
LTIMindtree Middle East FZ-LLC $ 1,240,544 414,993 
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These transactions are under normal credit terms and are measured at the exchange amount, which is the amount 
of consideration established and agreed to by the related parties. 
 
The following balances are due to /(due from) related parties and are non-interest bearing: 
 
 As at 
 March 31, 2023 March 31, 2022 

Accounts receivables   
LTIMindtree Limited., USA (38,618) (20,569) 
 (38,618) (20,569) 
   
Dues from related parties (included in other current assets)    
LTIMindtree Canada Limited (120,921) (45,159) 
L&T Technology Services Limited (2,142) (684) 
 (123,063) (45,843) 
Due to related parties   
LTIMindtree Limited., USA 1,089,637 250,497 
LTIMindtree Limited, India 1,960,910 492,286 
LTIMindtree Canada Limited 698,869 25,069 
LTIMindtree UK Ltd. 9,026 3,313 
LTIMindtree Ltd., Poland - 24,278 
 3,758,442 795,443 
   
Loan to related party   
LTIMindtree Middle East FZ-LLC 18,000,000 18,000,000 
 18,000,000 18,000,000 
 
29. COMPARATIVE FIGURES 
 

Certain comparative figures have been reclassified to conform to the presentation adopted in the current period. 
The reclassification has no impact on the previously reported net income and retained earnings. 
 
30. RISKS AND UNCERTAINITIES  

The extent of the impact of coronavirus (COVID-19) outbreak on operations of the Company will depend on 
future developments, including the duration and spread of the outbreak, related advisories and restrictions, 
government actions, the impact on financial markets and the overall economy, all of which are highly uncertain 
and cannot be predicted. 
 

31. SUBSEQUENT EVENTS 

The Company evaluated all events and transactions that occurred after March 31, 2023, through April 14, 2023; 
the date the financial statements are issued. Based on the evaluation, the Company is not aware of any events or 
transactions, that would require recognition or disclosure in the financial statements 
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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Stockholders of: 
LTIMindtree S. DE R.L. DE C.V.  
(Subsidiary of LTIMindtree Limited) 
 
 
Opinion 
 
We have audited the accompanying financial statements of LTIMindtree, S. de R.L. de C.V. (the 
Company) comprising the statement of financial position as of December 31, 2022, and the 
statements of comprehensive income, changes in stockholders' equity and cash flows for the 
period ended on December 31 as well as a summary of significant accounting policies and other 
explanatory information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of LTIMindtree, S. de R.L. de C.V. as of December 31, 2022, as well as its result 
and cash flow for the year then ended, in accordance with Mexican Financial Reporting Standards 
(FRS). 
 
Basis of opinion  
 
We have conducted our audit in accordance with International Standards on Auditing (ISA). Our 
responsibilities under these standards are described in the section ‘Responsibilities of the auditor 
for the audit of the financial statements’ of this report. We believe that the audit evidence we have 
obtained provides a sufficient and adequate basis for our opinion. 
 
Independence 
 
We are independent of the Company in accordance with the ethical requirements that are relevant 
to our audit of financial statements in accordance with the Code of Professional Ethics issued by 
the Mexican Institute of Public Accountants and have complied with our other ethical 
responsibilities in accordance with these requirements. 
 
Management’s responsibility in regards to the financial statements 
 
The Management of the Company is responsible for the preparation and fair presentation of the 
accompanying financial statements in accordance with the Mexican FRS and for such internal 
control that the management determines necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
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Responsibility of the Management and those in charge of the Company's governance of the 
financial statements. 
 
The Company's Management is responsible for the preparation and fair presentation of the 
accompanying financial statements in accordance with Mexican FRS and internal control that the 
Management considers necessary to enable the preparation of financial statements free of material 
misstatement due to fraud or error. 
 
In the preparation of the financial statements, the Company's Management is responsible for 
assessing the Company's ability to continue as a going concern, revealing, where appropriate, the 
issues relating to the Company in operation and using the accounting bases of Company in 
operation unless the Administration intends to liquidate the Company or cease operations, or does 
not have the most realistic alternative to doing so. 
 
Those in charge of the governance of the Company are responsible for overseeing the Company's 
financial reporting process. 
 
Responsibilities of the auditor on the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether derived from fraud or error and to issue the 
auditor's report that includes our opinion. 
 
Reasonable security is a high level of assurance, but it is not a guarantee that an audit conducted 
in accordance with ISAs will always detect a material misstatement when it exists. In corrections 
may arise from fraud or error and are considered material if, individually or as a whole, they can 
reasonably be expected to affect the economic decisions that users make on the basis of these 
financial statements. 
 
As part of an audit in accordance with ISAs, the auditor exercises professional judgment and 
maintains professional skepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether for 
fraud or error, design and perform audit procedures that responded to those risks, and we obtained 
audit evidence sufficient and appropriate to provide the basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is greater than that resulting from an error 
since fraud involves collusion, falsification, intentional omission, distortion, or internal control 
override. 
 
• Obtain knowledge of internal control relevant to the audit, in order to design audit procedures that 
are appropriate to the circumstances and not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 
 
• Evaluate the appropriateness of the accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Management. 
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LTIMINDTREE S. DE R.L. DE C.V. 
(Subsidiary of LTIMindtree Limited) 

 
Statements of Financial Position 

As of December 31, 2022, and December 31, 2021  
 

(Figures expressed in Mexican pesos) 
 

      2022  2021 
Assets     
Current:     
Cash and cash equivalents (Note 2.4)  $              2,961,204  $           7,603,564 
Trade receivables (Note 2.5 and 3)    19, 777,602  11,546,832 
Related parties (Note 3)  9,055,063  16,649,605 
Advance taxes (Note 2.6)      -   180  
Other current assets  2,147,045    1,317,135   
     
Total current assets  33,940,915          37,117,316  
   

 

 

Computer equipment (Note 2.7)  1,977,516  1,888,308 

 
    

Income tax deferred (Note 2.10 and 5.1)  5,074,615  2,223,059 
   

 

 

Total assets  $            40,993,046    $         41,228,683 
 

    

Liability and Stockholders’ equity      
 

    

Short-Term Liabilities:     
Suppliers and other payables     $            6,447,598    $         3,424,035 
Related parties (Note 3)  -    15,894,283   
Other current liabilities     17,238,159     13,294,422    
Payable for Employee participation in profits     2,668,174     1,029,150    
Total short-term liabilities  26,353,931  33,641,890  
 

    

Stockholders’ equity      
 

    

Capital stock (Note 2.12 and 4.1)  3,000  3,000 
Retained earnings   7,583,793   2,298,624  
Comprehensive (loss) income   7,052,322    5,285,169 
 

    

Total stockholders’ equity  14,639,115  7,586,793 
 

    

Total liabilities and stockholders’ equity  $            40,993,046  $         41,228,683 
  

 
 
 
 
 
 

 

  

 
Kalpak Pedgaonkar   

 
Sole Manager   
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LTIMINDTREE S. DE R.L. DE C.V. 

(Subsidiary of LTIMindtree Limited) 
 
 

 Statements of Comprehensive Income 
For the period ended on December 31, 2022, and December 31, 2021 

 
(Figures expressed in Mexican pesos) 

 
 
 

  2022  2021 
 

    

Services revenue (Note 2.13)  $    187,475,000  $   138,784,010 
     

Employee benefit expenses        162,232,456       122,590,218 
General administrative & selling expenses          15,715,188            6,694,922  
Operating (loss) profit           9,527,356           9,498,870 
 

    
     

Comprehensive financing result:     
Interest (income) expense – Net  (           23,093)            184,065 
Foreign exchange (gain) loss– Net               30,720         1,541,595 
 

    

                7,627          1,725,660 
 

    

 
Profit (Loss) before tax        9,519,729 

 
         7,773,210 

     

 
Income tax (Note 2.10 and 5)  

                         
2,467,407 

                          
2,488,041 

     

Comprehensive Income (loss)                                     $        7,052,322       $        5,285,169      
     

 
 

The attached notes are an integral part of these financial statements. 
 
 
 
 
 

 
 

 
 
 
  

    
Kalpak Pedgaonkar   

Sole Manager   
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LTIMINDTREE S. DE R.L. DE C.V. 
(Subsidiary of LTIMindtree Limited) 

 
 

Statement of Changes in Stockholders’ Equity 
for the period ended on December 31, 2022, and December 31, 2021 

 
(Figures expressed in Mexican pesos)  

 
         Total 
    Capital Legal Cumulative stockholders’ 
  stock Reserve        Profits equity 
         

Balances as of December 31, 2020   $       3,000 $       600  $    2,298,024 $ 2,301,624 
     
Comprehensive income of 2021    $    5,285,169 $ 5,285,169 
      
Balances as of December 31, 2021   $       3,000 $       600  $    7,583,193 $ 7,586,793 
     
Comprehensive income of 2022               $    7,052,322 $ 7,052,322 
     
      

Balances as of December 31, 2022   $       3,000 $       600  $  14,635,515 $14,639,115 

  
 

   
 

 
                                   The attached notes are an integral part of these financial statements. 
 
 
 
 

    
Kalpak Pedgaonkar   

Sole Manager   
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LTIMINDTREE S. DE R.L. DE C.V. 
(Subsidiary of LTIMindtree Limited) 

 
Statements of Cash Flow  

For the period ended on December 31, 2022, and December 31, 2021 
 
 

(Figures expressed in Mexican pesos) 
 
 

 
       2022          2021 

 
   

Profit (Loss) after income tax $            7,052,322  $            5,285,169 

 
   

Operating Activities:    

Decrease (Increase) in Trade receivables 
              

(8,230,771) 
               

(15,256,480) 
Decrease (Increase) in Advance taxes 180  259,068 
Decrease (Increase) in Other current assets                  (829,910)  (1,154,027) 
Depreciation and amortization                  777,763                     307,062 
Increase in Income tax-deferred (2,851,556)   (719,521) 
Increase in Suppliers and other payables accounts 3,023,564  1,650,533 
Increase in payables to Related parties (8,299,740)  13,109,025 
Increase in Other current liabilities               3,943,757                7,383,174 
Increase in payable for Employee participation in profits 1,639,023  479,343 
    
Net cash from operating activities (3,775,388)  11,343,346 

 
   

Investment Activities:    
Acquisition of fixed assets  (866,970)  (2,010,570) 
Net cash flow from investing activities.               (866,970)             (2,010,570) 
    
Financing Activities:    

Loan payment with related parties 
                                                                 

(6,842,619)    
Loans obtained with related parties -  - 
Net cash flows from financing activities -  (6,842,619) 
 
Increase  in cash and cash equivalents 

 
(4,642,358) 

  
2,490,157 

Cash and cash equivalents at the beginning of the period 7,603,564  5,113,407 
    
Cash and cash equivalents at year end  $            2,961,204  $            7,603,564 
    

 
 
 
 

    
Kalpak Pedgaonkar   

Sole Manager 
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LTIMINDTREE S. DE R.L. DE C.V. 
(Subsidiary of LTIMindtree Limited) 

 
Notes to the Financial Statements 

for the year ended December 31, 2022, and December 31, 2021 
 

(Figures in Mexican pesos) 
 
Note 1. History and activity of the Company 
 
LTIMindtree S. de R.L. de C.V.,(formerly known as L&T Infotech S. de R.L. de C.V.), (the Company) is a 
subsidiary of LTIMindtree Limited. It was incorporated on March 1, 2017, under Mexican law, with registered 
office at Bosque de Ciruelos No. 180 PP 101, Colonia Bosques de las Lomas, Mexico City. Larsen and 
Toubro Infotech Limited, holding company of LTIMindtree S. de R.L. de. C.V. entered into a scheme of 
Merger with Mindtree Limited, wherein Larsen and Toubro Infotech Limited issued shares to existing 
shareholder of Mindtree limited. The said Merger is effective November 14, 2022. Further, Larsen and Toubro 
Infotech Limited name was changed to LTIMindtree Limited. 
 
 
The company's aim is to provide consulting services and solutions related to information technology, including 
without limitation, automatic data processing, information technology, analytics and information models, cloud 
services, security and infrastructure services, open source technology, intelligent devices, application 
administrators, execution system developers, Oracle and SAP database, systems and business integration, 
cloud applications, geographic information systems as well as process improvement and business model 
design.   
 
Note 2. Basis for preparation and summary of significant accounting policies 
 
The financial statements as of December 31, 2022, have been prepared in compliance with the Mexican 
Financial Reporting Standards (MFRS), to expose a fair presentation of the Company’s financial position.  
 
The MFRS (NIF) state that the International Financial Reporting Standard, the International Accounting 
Standards (NIC), the International Financial Reporting Interpretations and the Interpretation Committee 
are a supplementary part of the MFRS when the absence of the MFRS requires it. Accordingly, the 
Company, with the purpose of recognizing, valuing, and disclosing its own particular transactions, applies 
the following supplementary NIC-18 “Ordinary activities income” effective as of January 1, 1995. (See note 
2.11)  
 
Previous year’s figures have been regrouped / reclassified wherever applicable to facilitate comparability. 
 
The following significant accounting policies are summarized, which have been applied consistently in the 
years presented, unless otherwise specified. 
 
2.1 Recording, functional and reporting currency 
 
Since the recording, functional and reporting currencies of the Company are the Mexican Pesos, it was 
not necessary to make any conversion process. 
 
 
 
 
 
 
 

(8) 
 

DocuSign Envelope ID: C5CD41F8-D861-4766-9BE1-D07DD8E7C58F



 

 
2.2 Inflationary effects  
 

Under the provisions of NIF B-10 "Effects of inflation", from January 1, 2008, the Mexican 
economy is in a non-inflationary environment maintaining a cumulative inflation for the last three 
years below 26% (threshold to define that an economy should be considered as inflationary); 
therefore, from that date recognizing the effects of inflation on financial information was 
suspended. Consequently, the figures as of December 31, 2022, of the accompanying financial 
statements are presented in historical pesos. 
 

The inflation rates are presented as follows: 
 

 31 December 

 2022 2021 

   (%)           (%)         
Year 7.82 7.36 
Accumulated in the last three years 18.33 13.34 
Accumulated without including current year  13.34 5.98 
 
 
2.3 Use of estimates  
 
The preparation of financial statements in conformity with the MFRS requires accounting estimates. In 
addition, those rules require that management exercises professional judgment to define the accounting 
policies that will apply to the Company. Recognized accounting estimates will likely differ from actual 
results or events. 
 
2.4 Cash and cash equivalents 
 
Cash and cash equivalents include bank deposits. 
 
2.5 Clients 
 
Accounts receivable from clients represent amounts due by them and are generated by services provided 
in the normal course of operations of the Company. When the collection is expected in a period of one 
year or less from the closing date, they are presented as current assets. If the above does not comply, 
they are presented as non-current assets. 
 
2.6 Tax Payable 
 
Taxes payable represent the amounts payable by the Company generated by the income tax caused in 
the year. 
 
The balance as of December 31, 2022 and December 31, 2021, of taxes payables, is as follows: 
 

  2022 2021 

Provisional payments     
Annual income tax  $   5,318,963 $   3,207,561 
     
Total payable taxes  $   5,318,963 $   3,207,561 
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2.7 Computer equipment 
  
Computer equipment is recorded at its historical cost.  Depreciation is calculated using the straight-line 
method on the acquisition cost. The shelf life for calculating depreciation of computer equipment is 3 years 
at a rate of 30% annual depreciation 
. 
2.8 Suppliers and other payable accounts  
 
This part includes obligations with suppliers and other accounts payable for purchases of goods or 
services acquired in the normal course of the Company’s operations. When the Company expects to pay 
them over a period of one year or less from the date of closing, they are presented in current liabilities. If 
the above does not comply, they are presented as non-current liabilities. 
 
2.9 Provisions  
 
Provisions for liabilities represent obligations for past events where the outflow of economic resources is 
more likely than not. These provisions have been recorded based on the management’s best estimation. 
 
2.10 Income Tax incurred and deferred 
 
The income tax incurred in the year is presented as a net short-term liability of the advance payments 
made during the year.  
 
The income tax incurred and deferred, are recognized as expenses (or reduction of expenses) in the 
comprehensive result of the period.  
 
The deferred income tax is determined based on the method of assets and liabilities with comprehensive 
approach, which consists in recognizing a deferred income tax for all the temporary differences between 
the accounting and tax values of assets and liabilities expected to materialize in the future, at the rates 
issued and established in the tax provisions in force at the date of the financial statements (See note 5). 
 
2.11 Exchange differences 
 
Transactions in foreign currency are initially recorded at record currency applying the exchange rates 
prevailing on the dates they are entered into and/or settled. Assets and liabilities denominated in such 
currencies are translated at the exchange rate prevailing at the date of the statement of the financial 
position. Exchange gain or loss arising from fluctuations in the exchange rates between the transaction 
and settlement dates, or valuation at the period closing are recognized in the income as a component of 
the Financing Comprehensive Income (RIF). 
 
As of December 31, 2022, and December 31, 21, the currency assets and liabilities expressed in US$ 
dollars generated a financial position as follows: 
 

 2022 2021 
   

Assets       US$ 2,473,538        US$ 861,963  
Liabilities            (1,689,534)               (822,155) 
Position in foreign currency        US $ 784,004        US $ 39,808 

 
 
The exchange rate used for the valuation of assets and liabilities in foreign currency as of December 31, 
2022, was $ 19.3615 pesos per US$ dollar and December 31, 2021, was $ 19.36 pesos per US$ dollar. 
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2.12 Stockholders’ equity 
 
The capital stock, legal reserve and retained earnings are expressed at historical cost. (See Note 4). 
 
2.13 Revenue Recognition  
 
Income derived from the sale of services in the normal course of the Company's operations is recognized 
at the fair value of the consideration received or receivable. Income is presented net of value added tax, 
rebates and discounts. 
  
Considering the nature of the services sold by the Company, such as providing consulting services and 
solutions related to information technology, revenue is recognized when the services are provided and the 
customer has accepted the services in accordance with the sales contract, or when the Company has 
objective evidence that all acceptance criteria have been met. 
  
An account receivable is recognized when services are provided, as this is the time when the 
consideration is unconditional, as only the passage of time is required before payment is due. 
 
2.14 Comprehensive income 
 
The comprehensive income comprises the net income or loss which is reflected in stockholders´ equity 
and it does not constitute equity’s contributions, reductions or distributions.  
 
Note 3. Balances and transactions with related parties 
 
The balances with related parties are as follows: 
 
 
Figures in Mexican pesos 2022 2021 
   
LTIMindtree Limited, India – payable  $          2,490,527 $       (15,312,454) 
 
Total related parties – Receivable/(Payable) 

           
$           2,490,527 

           
$       (15,312,454) 

   
LTIMindtree Limited USA (B) – receivable 
 

             6,572,283           16,067,776 

Total related parties - Receivable/(Payable)              6,572,283           16,067,776 
   
Larsen & Toubro Infotech Limited, France Branch (C)– payable  $                 (7,747)                           0 
   
Total related parties – net payable     $        9,055,336    $           755,322 
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The transactions held with related parties were as follows: 
 
  2022 2021 
Income:    
    

LTIMindtree Limited, USA Sale of services $149,070,148 $103,825,954 
    

 
Costs and Expenses: 

   
    

LTIMindtree Limited, USA Consulting 
management 
services 

 
$60,613 

  
 $131,87  

LTIMindtree Limited, India Onsite Software 
Development 
Services 

 
$240,618 

 
$24,235,100 

LTIMindtree Limited, India Marketing 
Support 
Services 

 
$2,474,726 

 
$1,424,935 

LTIMindtree Limited, India  Expenses 
reimbursements 

  
7,401 

Larsen & Toubro Infotech Limited, 
France Branch 

Marketing Cost 
Allocation 

 
$48,732 

 
124,621 

 
 
Note 4. Stockholders’ Equity 
 
4.1 Capital stock 
 
As of 31 December 2022, the variable capital stock is as follows: 
 

Stockholder Capital  Percentage 
Larsen & Toubro Infotech Limited $               2,970  99% 
L&T Infotech Financial Services Technologies Inc.                       30    1% 
Total Capital Stock $               3,000 100% 
 
4.2 Legal reserve 
 
According to the General Law of Commercial Companies, 5% of the net income of each year must be 
separated to form the legal reserve, until it is equal to one-fifth of the amount of paid-in capital stock. Such 
legal reserve may be capitalized unless the company dissolves and must be reconstituted when it is 
reduced due to any reason. Currently this reserve is included in the retained earnings. 
 
4.3 Contributed capital account (CUCA) and Net tax account (CUFIN) 
 
Distributed profits exceeding CUFIN and CUFINRE accounts (Net Tax Account and Net Tax Account 
Reinvested) are subject to income tax in accordance with the prevailing rate at the time of distribution. 
 
The tax incurred from dividends paid will be payable by the Company and may be credited against income 
tax for the year or the following two years. Dividends paid from previously taxed profits are not subject to 
income tax withholding or additional tax payment. 
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According to the current Income Tax Law, dividends arising from CUFIN 2014 (profits generated from the 
year 2014) are subject to an additional tax of 10 percent; when paid to a natural person residing in Mexico 
or an alien, either natural or legal person, which must be withheld and paid by the Company, if the 
dividend comes from CUFIN 2013 it will not be subject to this new tax. When the two mentioned CUFIN 
accounts are not carried separately or when they do not identify the profits mentioned, it is understood that 
they were generated as of 2014. 
 
The balance as of December 31, 2022, and as of December 31, 2021, from the contributed capital 
account (CUCA) and the net tax profit account is as follows: 
 

 2022 2021 
CUCA $                4,005 $              3,715 
CUFIN            9,788,921          4,086,142 
 
Note 5.  Income Tax 
 
The provision for income tax (ISR) in 2022 and 2021 is analyzed as follows: 
 
 2022   2021 
ISR incurred $        5,318,963 $        3,289,000       
ISR deferred          (2,851,556)            (719,521) 
Income taxes according to the statement of 
comprehensive income 

 
 $ 2,467,407  

 
 $  2,569,480 

 
5.1 Income Tax (ISR) Incurred and Deferred 
 
On October 2013 the Senators and Representatives Chambers approved the issuance of a new Income 
Tax Law (LISR) which came into force on January 1, 2014, repealing the LISR published on January 1, 
2002. The new Income Tax Law picked the essence of the previous Law, however, made significant 
changes, among which we can highlight the following:  
 

• It limits deductions on contributions to pension funds and exempt salaries, car leasing, 
consumption in restaurants and in social security contributions; it also eliminates the immediate 
deduction in fixed assets. 

• It changes the procedure to determine the tax base for Employee Profit Sharing (PTU) 
participation. 

• It establishes a rate for the year 2014 and subsequent years of 30%. 
 
As of December 31, 2022, the Company generated a taxable profit of $ 17,729,877 Taxable income differs 
from the accounting, mainly due to items that accumulate over time and deduct differently for accounting 
and tax purposes, by recognizing the effects of inflation for tax purposes, as well as such items only affect 
the accounting or tax results. 
 
As of December 31, 2022, the Company generated a taxable profit of $ 5,318,963. 
 
As of December 31, 2022, the main temporary differences, which recognized the deferred income tax, 
were about payroll provisions like leave encashment, vacation premium, medical insurance, travel & 
conveyance reimbursements, payroll taxes, profit sharing payable to employees, professional fees 
provision for income tax return, audit support fee, transfer pricing study, consultancy, audit fees, payroll 
fees, subcontracting & placement fee provisions. 
 
 
 

(13) 
 

DocuSign Envelope ID: C5CD41F8-D861-4766-9BE1-D07DD8E7C58F



 

 
”Note 6. Labor obligations 
 
With respect to NIF D-3, the company determines the estimation of the labor obligations to employees 
considering the calculation of four settlements per year, based on the fact that it is of recent creation and 
does not have a high risk in this regard. 
 
Note 7. Ongoing Business. 
 
On March 24, 2022, the management of the company has determined that the operation of the company 
shall be continued. The management expects contracts for new projects 
 
Note 8. New Pronouncements 2023 
 
The Improvements to the FRS are classified in two sections: 
 
a. Section I: These are modifications to the NIF that, in accordance with NIF B-1, Accounting changes and 
corrections of errors, generate accounting changes in valuation, presentation or disclosure in the financial 
statements of the entities. 
 
b. Section II: They are modifications to the NIF to make precisions to them that help to establish a clearer 
and more understandable regulatory approach; Because they are precisions, they do not generate 
accounting changes in the financial statements of the entities. 
 
The most relevant changes that will come into force as of January 1, 2023, will be the following: 
 
Section I 
 
NIF B-7, Business Acquisitions: Establishes the treatment that must be given to business acquisitions 
between entities under common control, a situation that was not contemplated until now. 
 
NIF B-15, Conversion of foreign currencies: The exception for conversion to the functional currency is 
included in the standard, which was previously contained in INIF 15. 
 
NIF D-3, Employee Benefits: The treatment that should be given to the participation of workers in the utility 
is added, with the entry into force of the Reform on labor subcontracting, which was included in RT-53 . 
 
NIF B-1, Accounting changes and error corrections: The CINIF considered that NIF B-1 should be 
modified to eliminate the requirement to disclose pro forma information when there is a change in the 
structure of the economic entity. 
 
 NIF B-10, Effects of inflation: This NIF requires certain disclosures when the entity operates in a non-
inflationary economic environment; however, the CINIF has concluded that such disclosures should be 
conditioned to relevant situations, for example, when it is seen that inflation is increasing and could lead to 
a change in the inflationary environment. 
 
NIF B-17, Determination of fair value: The CINIF considers it convenient to eliminate the disclosure 
requirement for a change in an accounting estimate, for revisions that come from a change in a valuation 
technique of NIF B-1, as it is considered to be of little relevance.  
 
NIF C-6, Properties, plant and equipment: This NIF requires the disclosure of the time in which it is 
planned to carry out the constructions in progress, when there are approved plans for them. Since IFRS 
does not provide for a similar disclosure, such requirement will be removed. 
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Section II 
 
 NIF B-3, Statement of Comprehensive Income, NIF B-10, Effects of Inflation and NIF B-15, Foreign 
Currency Conversion: The accounting treatment of the Investment Units is eliminated. In addition, 
modifications will be made to certain NIFs to more widely cover the accounting treatment of UDIs and to 
be able to repeal Circular 54. 
 
NIF B-6, Statement of financial position: The items contained in the standards issued in recent years are 
added. 
 
NIF C-3, Accounts receivable, NIF C-16, Impairment of financial instruments receivable and NIF B-6 
Statement of financial position: The reference to commercial accounts receivable is eliminated, leaving 
only accounts receivable. 
 
NIF B-1, Accounting changes and correction of errors: Impracticality of presenting accounting changes, 
corrections of errors or reclassifications retrospectively. 
 
NIF B-17, Determination of fair value: The CINIF considered it appropriate to update the list of particular 
NIFs, where fair value is discussed. 
 
Glossary: The terms of Purchase Method and Book Value Method are added and changes are made to 
the terms of Business Acquisitions and Compensation. 
 
The initial adoption of this standard should be done prospectively. 
 
Note 9. Approval of financial statements 
 
On March 30, 2023, Kalpak Pedgaonkar, Sole Manager, authorized the issuance of these financial 
statements and their corresponding notes as of December 31, 2022. 
 
 
 

 
 

*  *  *  *  * 

  
 

  
Kalpak Pedgaonkar    

Sole Manager     

(15) 
 

DocuSign Envelope ID: C5CD41F8-D861-4766-9BE1-D07DD8E7C58F



 

 

 

 

SYNCORDIS S.A. 

 

ANNUAL REPORT  

FOR THE YEAR ENDED DECEMBER 31, 2022 

  







SYNCORDIS S.A.  EUR
ASSETS as at 31/12/2022

ASSETS 31/12/2022 31/12/2021

No RC: B105331

Matricule: 2004 2227 391 

A

B

C

D

E

Subscribed capital unpaid 

Formation expenses

Fixed assets

Current assets

Prepayments

I

II

I

II

III

I

II

III

IV

Subscribed capital not called

Subscribed capital called but unpaid

Intangible assets

Tangible assets

Financial assets

Stocks

Debtors

Investments

Cash at bank and in hand

1

2

3

4

1

2

3

4

1

2

3

4

5

6

1

2

3

4

1

2

3

4

1

2

3

Costs of development

Concessions, patents, licences, trade marks and similar rights and assets, if they were

Goodwill, to the extent that it was acquired for valuable consideration

Payments on account and intangible assets under development

Land and buildings

Plant and machinery 

Other fixtures and fittings, tools and equipment

Payments on account and tangible assets in the course of construction

Shares in affiliated undertakings

Loans to affiliated undertakings

Participating interests

Loans to undertakings with which the undertaking is linked by virtue of participating inte

Investments held as fixed assets

Other loans

Raw materials and consumables

Work in progress

Finished goods and goods for resale

Payments on account

Trade debtors

Amounts owed by affiliated undertakings

Amounts owed by undertakings with which the undertaking is linked by virtue of participati

Other debtors

Shares in affiliated undertakings

Own shares

Other investments

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

acquired for valuable consideration and need not be shown under C.I.3

created by the undertaking itself

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

   42 815.00

1 481 060.35

        0.00

        0.00

  228 760.35

  501 925.59

        0.00

  346 266.38

   18 762.45

1 916 113.64

5 233 850.53

13 774 941.53

        0.00

1 983 048.10

        0.00

  197 675.00

1 114 523.71

        0.00

        0.00

  216 976.33

  501 925.59

        0.00

  346 266.38

   29 796.97

2 167 901.32

3 985 114.70

6 886 659.34

        0.00

1 049 722.75

        0.00

TOTAL ASSETS

        0.00

3 011 828.41
1 934 876.09

1 934 876.09

  228 760.35

  848 191.97

22 472 900.51
        0.00

20 991 840.16

        0.00

25 527 543.92

        0.00

3 262 866.59
2 197 698.29

2 197 698.29

  216 976.33

  848 191.97

13 036 020.50
        0.00

11 921 496.79

        0.00

16 496 562.09

SYNCORDIS S.A.  EUR
ASSETS as at 31/12/2022

ASSETS 31/12/2022 31/12/2021

No RC: B105331

Matricule: 2004 2227 391 



SYNCORDIS S.A.  EUR
Detail for ASSETS

ASSETS 31/12/2022 31/12/2021

C/I/2/a)

C/I/2/b)

C/II/3

C/III/1

C/III/6

D/II/1/a)

D/II/2/a)

Fixed assets

Current assets

Intangible assets

Concessions, patents, licences, trade marks and similar rights and assets, if they were

acquired for valuable consideration and need not be shown under C.I.3

created by the undertaking itself

Tangible assets

Other fixtures and fittings, tools and equipment

Financial assets

Shares in affiliated undertakings

Other loans

Debtors

Trade debtors

becoming due and payable within one year

Amounts owed by affiliated undertakings

becoming due and payable within one year

   18 762.45

1 916 113.64

  228 760.35

  501 925.59

  346 266.38

5 233 850.53

13 774 941.53

   29 796.97

2 167 901.32

  216 976.33

  501 925.59

  346 266.38

3 985 114.70

6 886 659.34

212130000

212130009

212230100

212230109

212230200

212230209

212230300

212230309

212230400

212241000

223400000

223400009

223800000

223800009

231010000

231030000

231040000

231050000

236210000

401100000

401300000

401400000

401900000

441130000

411111000

411122000

411123000

411124000

411126000

411183000

411183004

Software licences

IT licences (software and software packages)

Software and software package - created by the undertaking itself (Produced inta

Software and software package - created by the undertaking itself (Produced inta

Software and software package (SAAS V2) - created by the undertaking itself (Pro

Software and software package (SAAS V2) - created by the undertaking itself (Pro

Software and software package (SAAS V3) - created by the undertaking itself (Pro

Software and software package (SAAS V3) - created by the undertaking itself (Pro

Software and software package (SAAS V4) - created by the undertaking itself (Pro

Brand "Syncordis"

Furniture and hardware

Furniture - value adjustment

Other fixtures

Other facilities - value adjustment

Shares in affiliated undertakings - Syncordis France S.à r.l.

Shares in affiliated undertakings - Syncordis Ltd (UK)

Shares in affiliated undertakings - SYNCORDIS PSF S.A.

Shares in affiliated undertakings - NIESLEN + PARTNER Co., Ltd (Bangkok)

Guarantees

Customers

Doubtful or disputed customers

Customers - Unbilled sales

Value adjustments

Suppliers with a debit balance

Sales of goods and services to affiliated undertakings

Advances Syncordis Ltd (UK)

Advances SYNCORDIS PSF S.A.

Advances Syncordis France S.à r.l.

Loan to Nielsen+Partner Pte. Ltd (SINGAPORE)

Amounts owed by affiliated undertakings - C/C SYNCORDIS PSF S.A. - Tax unity

Autres créances - SYNCORDIS PSF S.A. - Tax unity - ICC 2022

   53 364.00

  -34 601.55

1 579 820.59

 -849 910.52

  668 145.00

 -233 850.75

  621 590.58

 -115 440.76

  244 859.50

      900.00

1 006 919.68

 -778 159.41

   33 207.61

  -33 207.53

  100 623.60

    1 299.38

  400 000.00

        2.61

  346 266.38

2 162 616.05

   83 538.00

2 891 119.28

  -71 400.00

  167 977.20

5 900 742.08

5 227 843.81

   10 000.00

1 093 287.79

  451 136.60

  768 431.25

  323 500.00

   53 364.00

  -23 567.03

1 579 820.59

 -557 946.31

  668 145.00

 -100 221.75

  577 203.79

        0.00

        0.00

      900.00

  843 692.36

 -629 716.06

   33 207.61

  -30 207.58

  100 623.60

    1 299.38

  400 000.00

        2.61

  346 266.38

2 337 221.35

   83 538.00

1 579 488.49

  -71 400.00

   56 266.86

2 115 745.51

3 394 399.52

  299 995.28

1 073 087.78

        0.00

    3 431.25

        0.00

SYNCORDIS S.A.  EUR
Detail for ASSETS

ASSETS 31/12/2022 31/12/2021



SYNCORDIS S.A.  EUR
Detail for ASSETS

ASSETS 31/12/2022 31/12/2021

D/II/4/a)

D/IV

E/ Prepayments

Other debtors

becoming due and payable within one year

Cash at bank and in hand

1 983 048.10

1 481 060.35

   42 815.00

1 049 722.75

1 114 523.71

  197 675.00

421110000

421410019

421410020

421410021

421410022

421420019

421420020

421420021

421420022

421611100

421613000

421613010

421711000

421880100

421880200

513101000

513101400

513101900

513120000

513130000

481000000

Advances and down payments 

Advances IRC 2019

Avances IRC 2020

Avances IRC 2021

Avances IRC 2022

Advances ICC 2019

Advances ICC 2020

Advances ICC 2021

Avances ICC 2022

Input VAT on UE purchases or sales

VAT down payments made

VAT receiable - Nielsen + Partner S.A. (Luxembourg) - Merger

Mutualité des employeurs

Lunch vouchers - Nielsen + Partner S.A. (Luxembourg) - Merger

Guarantees - Nielsen + Partner S.A. (Luxembourg) - Merger

BCEE C/C LU24 0019 2355 2609 5000 (EUR)

ING LU38 0141 1397 0710 3030 (GBP)

ING LU59 0141 7397 0710 3010 (USD)

BCEE C/C LU23 0019 5855 3829 6000 (GBP)

BCEE C/C LU06 0019 5855 5396 2000 (USD)

Deferred charges (on one or more financial years)

   10 377.76

  326 700.00

  167 325.00

  223 100.00

  223 100.00

  124 098.00

   71 931.00

   95 908.00

   95 908.00

        0.00

  636 454.85

      587.59

        0.00

    2 372.40

    5 185.50

1 341 309.64

       -1.73

       -1.72

    1 009.31

  138 744.85

   42 815.00

   -2 500.78

  326 700.00

  167 325.00

  223 100.00

        0.00

  124 098.00

   71 931.00

   95 908.00

        0.00

   -1 590.78

        0.00

      587.59

   36 606.82

    2 372.40

    5 185.50

  634 532.73

        0.00

        0.00

    1 007.23

  478 983.75

  197 675.00

SYNCORDIS S.A.  EUR
Detail for ASSETS
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SYNCORDIS S.A.  EUR
CAPITAL, RESERVES AND LIABILITIES as at 31/12/2022

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

No RC: B105331

Matricule: 2004 2227 391 

A

B

C

D

Capital and reserves

Provisions

Creditors

Deferred income

I

II

III

IV

V

VI

VII

VIII

Subscribed capital

Share premium account

Revaluation reserve

Reserves

Profit or loss brought forward

Profit or loss for the financial year

Interim dividends

Capital investment subsidies

1

2

3

4

1

2

3

1

2

3

4

5

6

7

8

Legal reserve

Reserve for own shares

Reserves provided for by the articles of association

Other reserves, including the fair value reserve

Provisions for pensions and similar obligations

Provisions for taxation

Other provisions

Debenture loans

Amounts owed to credit institutions

Payments received on account of orders in so far as they are not shown separately as deduc

Trade creditors

Bills of exchange payable

Amounts owed to affiliated undertakings

Amounts owed to undertakings with which the undertaking is linked by virtue of participati

Other creditors

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

c)

other available reserves

other non available reserves

Convertible loans

Non convertible loans 

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

Tax authorities

Social security authorities

Other creditors

i)

ii)

i)

ii)

i

ii

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

1 115 575.00

   55 392.00

1 652 591.33

3 030 169.72

 -883 486.66

        0.00

    5 539.20

        0.00

2 522 573.45

  338 400.00

1 039 843.48

2 595 907.85

  863 508.44

9 037 630.91

3 590 032.74

  518 823.13

   45 043.33

        0.00

  575 035.00

   55 392.00

1 652 591.33

2 018 752.64

1 121 767.08

        0.00

    5 539.20

        0.00

2 844 974.21

  228 050.00

    6 772.60

2 199 976.27

  626 542.81

3 499 726.32

1 407 546.22

  208 053.55

   45 842.86

        0.00

TOTAL CAPITAL, RESERVES AND LIABILITIES

4 198 605.59

  343 939.20

2 522 573.45

17 690 789.88

25 527 543.92

5 082 092.25

  233 589.20

2 844 974.21

7 994 460.63

16 496 562.09

SYNCORDIS S.A.  EUR
CAPITAL, RESERVES AND LIABILITIES as at 31/12/2022

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

No RC: B105331

Matricule: 2004 2227 391 



SYNCORDIS S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

A/I

A/II

A/IV/1

A/IV/4/b)

A/V

A/VI

B//3

C//2/a)

C//2/b)

C//4/a)

Capital and reserves

Provisions

Creditors

Subscribed capital

Share premium account

Reserves

Legal reserve

Other reserves, including the fair value reserve

other non available reserves

Profit or loss brought forward

Profit or loss for the financial year

Other provisions

Amounts owed to credit institutions

becoming due and payable within one year

becoming due and payable after more than one year

Trade creditors

becoming due and payable within one year

   55 392.00

1 652 591.33

    5 539.20

  338 400.00

3 030 169.72

 -883 486.66

2 522 573.45

1 039 843.48

2 595 907.85

  863 508.44

   55 392.00

1 652 591.33

    5 539.20

  228 050.00

2 018 752.64

1 121 767.08

2 844 974.21

    6 772.60

2 199 976.27

  626 542.81

101000000

111000000

112100000

131000000

138210000

141200000

142000000

188100300

188110000

188120000

188122000

194110000

194110210

194120000

194130000

194140000

194150000

194160000

194170000

194180000

194190000

194201000

194201100

194210200

401500000

441110000

Subscribed capital 

Share premium

Merger premiums - Nielsen + Partner S.A. (Luxembourg) - Merger

Legal reserve

Reserve for net wealth tax (NWT)

Results brought forward (assigned)

Result for the financial year

Accrual - Pécule simple BE

Holidays provisions

Employees' Bonuses provision

Fidelity bonus - Second Part

VISA BCEE 4940 3619 0301 7029 (DESJONQUERES Guillaume)

HSBC LU25 3740 1010 1481 9130 (GBP)

VISA BCEE 4940 3619 0923 0899 (PLANCQ Laurence)

VISA BCEE 4940 3619 0467 5296 (BERTO David)

VISA BCEE 4940 3619 0108 2355 (SERVAIS Pierre)

VISA BCEE 4940 3619 0758 5096 (Martin Francois)

VISA BCEE 4940 3619 0808 8918 ( Vansnick Alain)

VISA BCEE 4940 3619 0598 0604 (Froitier Audrey)

VISA BCEE 4940 3619 0159 8673 (Heine Frederic Fernand)

BCEE 4940 3619 0787 9432 (HOET PIERRE)

HSBC LU09 3740 1010 1481 9030

Interests provision - HSBC LU09 3740 1010 1481 9030

HSBC LU25 3740 1010 1481 9130 (GBP)

Customers with a credit balance

Suppliers

   55 392.00

   89 823.60

1 562 767.73

    5 539.20

  338 400.00

3 030 169.72

 -883 486.66

   25 268.77

  477 327.00

2 019 977.68

        0.00

    4 968.14

1 028 151.10

    2 603.41

      926.03

        0.00

      435.60

    1 534.07

      196.35

      250.39

      778.39

2 590 157.85

    5 750.00

        0.00

  125 179.10

  509 737.73

   55 392.00

   89 823.60

1 562 767.73

    5 539.20

  228 050.00

2 018 752.64

1 121 767.08

   25 268.77

  259 743.44

1 666 550.00

  893 412.00

    5 485.55

        0.00

      296.86

      581.60

      408.59

        0.00

        0.00

        0.00

        0.00

        0.00

1 228 484.95

        0.00

  971 491.32

  210 676.03

  293 250.50

SYNCORDIS S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021



SYNCORDIS S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

C//6/a)

C//8/a)

C//8/b)

C//8/c)/i

D/ Deferred income

Amounts owed to affiliated undertakings

becoming due and payable within one year

Other creditors

Tax authorities

Social security authorities

Other creditors

becoming due and payable within one year

9 037 630.91

3 590 032.74

  518 823.13

   45 043.33

1 115 575.00

3 499 726.32

1 407 546.22

  208 053.55

   45 842.86

  575 035.00

441120000

451111000

451122000

451124000

461211020

461211021

461221020

461221021

461221103

461221104

461221105

461231000

461240000

461240100

461411000

461411100

461412000

462100000

462200100

462800000

471410000

471410100

471430000

471480100

471800000

471811000

471812000

482000000

Suppliers - invoices not yet received

Sales of goods and services from affiliated undertakings

Loan Nielsen + Partner GmbH (Germany)

Dettes envers Syncordis PSF

Corporate Income Tax (IRC) 2020 - provision

Corporate Income Tax (IRC) 2021 - provision

Municipal Income Tax (ICC) 2020 - provision

Municipal Income Tax (ICC) 2021 - provision

Municipal Income Tax (ICC) 2020 - SYNCORDIS PSF SA - Tax unity - provision

Impôt commercial 2022 (ICC) - charge fiscale estimée - SYNCORDIS PSF SA - Tax un

Impôt commercial 2022 (IRC) - charge fiscale estimée - SYNCORDIS PSF SA - Tax un

NWT - Tax accrual

Withholding tax on wages and salaries

Withholding tax on rem. & wages BE

VAT received

Ouput VAT on UE purchases or sales

VAT payable

Social Security office (CCSS)

Social security office ONSS BE

Other social bodies

Personnel - Rémunérations dues

Staff remuneration payable BE

Staff - Oppositions, seizures

Other staff payables - Pécule simple BE

Other miscellaneous debts

Employess expenses

Employees' expenses to be paid

Deferred income (on one or more financial years)

  228 591.61

6 124 294.97

        2.61

2 913 333.33

  126 119.80

  -82 400.00

        0.01

    5 475.00

  -18 096.75

  323 500.00

  765 000.00

   16 050.00

  357 031.82

   56 527.39

      500.34

     -500.34

2 040 825.47

  498 314.93

   19 643.45

      864.75

     -739.03

   -1 626.85

    8 329.60

   13 589.13

    6 800.00

    1 199.15

   17 491.33

1 115 575.00

  122 616.28

3 499 723.71

        2.61

        0.00

  126 119.80

  111 000.00

        0.01

   86 200.00

  -18 096.75

        0.00

        0.00

   16 050.00

  165 539.50

   29 765.89

    1 590.77

   -1 590.78

  890 967.78

  201 882.22

    6 171.33

        0.00

   22 071.64

   -1 626.85

       26.60

   13 589.13

    6 800.00

      -27.00

    5 009.34

  575 035.00

SYNCORDIS S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021



SYNCORDIS S.A.  EUR
PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

No RC: B105331

Matricule: 2004 2227 391 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

Net turnover

Variation in stocks of finished goods and in work in progress

Work performed by the undertaking for its own purposes and capitalised

Other operating income

Raw materials and consumables and other external expenses

Staff costs

Value adjustments

Other operating expenses

Income from participating interests

Income from other investments and loans forming part of the fixed assets

Other interest receivable and smilar income

Share of profit or loss of undertakings accounted for under the equity method

Value adjustments in respect of financial assets and of investments held as current assets

Interest payable and similar expenses

Tax on profit or loss

Profit or loss after taxation

Other taxes not shown under items 1 to 16

Profit or loss for the financial year

a)

b)

a)

b)

c)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

Raw materials and consumables

Other external expenses

Wages and salaries

Social security costs

Other staff costs

in respect of formation expenses and of tangible and intangible fixed asset

in respect of current assets

derived from affiliated undertakings

other income from participating interests

derived from affiliated undertakings

other income not included under a)

derived from affiliated undertakings

other interest and similar income

concerning affiliated undertakings

other interest and similar expenses

i)

ii)

relating to pensions

other social security costs

26 402 297.67

  289 246.29

1 603 283.98

  -76 629.53

        0.00

 -814 375.00

 -883 486.66

        0.00

 -883 486.66

        0.00

-10 139 805.85

-15 712 194.31

        0.00

 -703 511.79

        0.00

        0.00

        0.00

   69 393.33

  139 792.11

  -13 333.33

 -275 861.49

-1 005 969.85

 -645 818.89

25 403 429.70

  573 303.79

2 240 825.94

-3 047 386.92

        0.00

 -217 600.36

1 137 817.08

  -16 050.00

1 121 767.08

        0.00

-8 221 988.20

-13 551 814.66

        0.00

 -545 968.32

        0.00

        0.00

        0.00

   53 861.89

   64 592.25

        0.00

 -119 998.75

-1 450 588.00

  -42 851.28

SYNCORDIS S.A.  EUR
PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

No RC: B105331

Matricule: 2004 2227 391 



SYNCORDIS S.A.  EUR
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PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

//1

//3

//4

//5/b)

Net turnover

Work performed by the undertaking for its own purposes and capitalised

Other operating income

Raw materials and consumables and other external expenses

Other external expenses

26 402 297.67

  289 246.29

1 603 283.98

-10 139 805.85

25 403 429.70

  573 303.79

2 240 825.94

-8 221 988.20

703300000

703300100

703301000

703301100

703302000

703302200

703302300

703303000

703303100

703304000

703304100

703305100

703306000

703306100

703307000

703307100

703309110

703310000

703311100

703311200

703319000

703319200

703320000

703323000

721230100

721230200

744220000

745310000

745320000

745410000

745800000

748800000

748800100

748803000

748804000

748810000

748830000

749210100

749220000

611112451

611120000

611121000

611121200

611121210

611121450

611121460

Sales of services not mentioned above

Services - Credit note to be issued

Services to Syncordis France SARL

Management/Back Office costs charged to Syncordis France SARL

Services to Syncordis PSF S.A.

Management/Back Office costs charged to Syncordis PSF S.A.

Rent and other cost transfert to Syncordis PSF

Services to Syncordis Ltd (UK)

Management/Back Office costs charged to Syncordis Ltd UK

Services to Nielsen & Partner (DE)

Management/Back Office costs charged to Nielsen & Partner (DE)

Management/Back Office costs charged to Nielsen & Partner (AU)

Services to Nielsen + Partner Pte Ltd - Singapore

Management/Back Office costs charged to Nielsen + Partner Pte Ltd - Singapore

Services to Nielsen + Partner  Unternehmensberater AG (Switzerland) - customer

Management/Back Office costs charged to Nielsen + Partner Unternehmensberater AG

Management/Back Office costs charged to Nielsen & Partner (Bangkok)

Trade debtors - sales invoice accruals

Trade debtors - sales invoice defered

Resumption on differed sales income

Services to LARSEN & TOUBRO INFOTECH LIMITED Saudi Arabi (Customer)

Services to Larsen & Tourbo Infotech (Singapore)

Resomption on sales invoice accruals

Services to Larsen & Tourbo Infotech (Singapore)

Software and software package - created by the undertaking itself (Produced inta

Software and software package - created by the undertaking itself (Produced inta

Disposal proceeds of tangible fixed assets

Offseting amounts -congé paternité

Offsetting amount -congé formation

Other subsidies to promote employment - ADEM

Other subsidies for operating activities

Miscellaneous operating income

Other sundry operating income BE

Other sundry operating income - SYNCORDIS PSF S.A. - Tax unity

Autres produits d'exploitation divers - SYNCORDIS PSF S.A. - Tax unity (IRC)

Other operating income

Other sundry extraordinary income

Reverse on Accrual "Pécule simple BE"

Resumption on employees' bonuses

Rental charges for 3, Rue des Foyers L-1537 Luxbg (Liliane PEIFFER-LUCAS)

Rent 5, Rue des Primeurs L-2361 Luxembourg

Charges 5, Rue des Primeurs L-2361 Luxembourg

Location appartement 19, Rue des Champs L-7480 TUNTANGE

Charges appartement 19, Rue des Champs L-7480 TUNTANGE

Rent for 3, Rue des Foyers L-1537 Luxbg (Liliane PEIFFER-LUCAS)

Rent Meeting room (BE)

15 286 190.24

        0.00

    2 767.10

  225 459.02

7 815 019.63

  424 750.25

  187 553.30

   27 225.00

  135 569.94

   36 954.00

  152 762.86

   20 089.93

        0.00

  255 719.09

  731 646.81

  138 512.68

    2 139.70

1 796 318.81

-1 025 228.02

        0.00

        0.00

   31 469.59

        0.00

  157 377.74

  289 246.29

        0.00

    3 643.66

    9 910.42

   39 290.84

   20 263.97

        0.00

  174 224.61

    5 535.55

  323 500.00

  765 000.00

  261 914.93

        0.00

        0.00

        0.00

        0.00

 -487 332.36

 -133 492.90

   -1 880.00

     -655.20

        0.00

        0.00

21 891 528.99

  400 000.00

        0.00

  150 745.12

  243 414.73

   40 755.72

        0.00

  138 748.11

  101 711.39

  266 538.60

  119 574.48

   29 373.84

   10 121.80

  164 337.35

  209 811.80

   84 271.92

   11 134.92

  994 861.88

 -337 520.00

1 093 671.00

   23 554.18

        0.00

 -233 206.13

        0.00

  566 515.50

    6 788.29

    2 306.81

        0.00

        0.00

   18 778.00

   14 717.37

  235 075.88

    6 171.92

        0.00

        0.00

  140 672.97

       24.57

    6 776.33

1 816 302.09

     -400.00

 -473 272.08

  -98 226.00

        0.00

      -60.50

   -9 180.00

     -550.29
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611121470

611122000

611123000

611124000

611126000

611126100

611128000

611128100

611230000

611230029

611230034

611230035

611230038

611230040

611230041

611230042

611230043

611230045

611230046

611230048

611230049

611230050

611230051

611230052

611230053

611230054

611230055

611230056

611230058

611230060

611230061

611230063

611230064

611230065

611230066

611230067

611230068

611230069

611230070

611230071

611230072

611230073

611230074

611230075

611230076

611230077

611230078

611230079

612100000

612110000

612130000

612140000

612142000

612144000

612150000

Rent BE (Tribes Brussels Avenue Marnix)

Parking int. 5, Rue des Primeurs L-2361 Luxembourg

Parking ext. 5, Rue des Primeurs L-2361 Luxembourg

Salle IT, 5, Rue des Primeurs L-2361 Luxembourg

Rent for 105, Route d'Arlon L-8009 Strassen

Rental charges for offices 105, Route d'Arlon L-8009 Strassen

Rent for Bd Charles Simonis (Jung)

Rental charges Bd Charles Simonis (Jung)

Rolling stock

Leasing BN5458

Leasing UU 9178

Leasing AY4000 - Volvo XC60 2.4 D5 4WD - Heindrichs Dominique

Leasing UV8700

Leasing PU7238

Leasing JT6028

Leasing TN8604

Leasing VN4769

SK4896 - BMW - 320d (F30) 2.0d 190pk/cv 4p xDrive Aut

Leasing LJ4194 - Audi Q5 Design 2.0TDi 190pk/cv 5p Quattro S - PLLA

LJ4796 - Audi Q5 Sport 2.0TDi 190pk/cv 5p Quattro S-T

Leasing FE8796 - BMW 520d (G30) 2.0d 190pk/cv 4p - SLST

Leasing JC4355

Leasing UC8043 - Mini - Cabrio (F57) JCW 2.0i 231pk/cv 2p Aut. - HOPI

Leasing HT7742

Leasing ZK6512 - Audi Q5 Sport 40 2.0TDi 190pk/cv 5p Quattro - THFR

Leasing GN5690 - BMW X2 (F39) 20i sDrive 2.0i 192pk/cv 5p Au - MAVI

Leasing CQ8545 - Q2 Design 35 2.0TDi 150pk/cv 5p Quattro - WILU

Leasing DQ9538

Leasing RK5985

Leasing ZV6571

Leasing TW6768 - AUDI A5 SPORTBACK DIESEL - 2017 40 TD - VALA

Leasing TW6600 - Mercedes -A35 amg 2.01 306pk/cv 5p 4Matic speedsh

Leasing BZ4646 - BMW 3 - 2019 330eA PHEV - PILA

Leasing UU9178

Leasing WU8041

Leasing ZU5410 (ALD) - LUJO - JAGUAR E PACE  - ESSENCE - ZU5410 - Investissement

1WVR021 - 124 CO2 g/km- Skoda Karoq 1.0 TSI Ambition 85kW/115pk - Maxime Guy Thi

1WCN834 - 115 CO2 (g/Km) - Volvo S90 D3 Geartronic 90th Anniversary - Luca Ciarn

1WER485 - 114 CO2 (g/Km) - Audi A3 Sportback 1.0 30 TFSi 85kW 85kW/ - Emeric Van

Leasing HM5708 - BMW X3 2.0d xDrive 20d 190pk/cv 5p

Leasing VP5410

Leasing DL7842 - CO2 (g/Km) - BMW X1 1.5 XDRIVE25E (162KW) - GAMO

Leasing NN4985

Leasing HM5155 - HELA - BMW X5 xDrive 30d (210 kW)

Leasing JX5108  - Ludovic Willemaers

Leasing WR7776 - JAGUAR F-PACE DIESEL 2.0 - MARCHAND STEPHAN

Leasing CV6961 - Land Rover Range

Leasing EU9001

General subcontracting (not included in the production of goods and services)

General subcontracting - Trade payable - purchase invoice accruals

General subcontracting - Syncordis Limited (UK)

General subcontracting - Syncordis PSF S.A.

Management/Back Office costs charged from Syncordis PSF S.A.

COO costs

General subcontracting - Syncordis France S.à r.l.

   -5 495.48

  -69 011.52

  -18 651.84

   -1 243.44

        0.00

   -1 404.30

   -1 700.00

     -180.00

     -959.76

        0.00

        0.00

        0.00

        0.00

        0.00

        0.00

        0.00

        0.00

   -8 162.24

     -654.77

     -725.44

   -4 044.68

        0.00

   -2 515.87

        0.00

   -8 039.86

     -623.57

    7 719.39

        0.00

        0.00

  -11 118.69

   -9 486.10

   -7 483.20

   -9 072.00

        0.00

        0.00

        0.00

   -8 323.33

  -10 117.30

        0.00

  -10 690.90

  -12 674.90

      271.34

   -2 126.59

   -7 976.60

   -8 339.03

   -7 471.27

  -10 099.99

   -3 013.35

-1 371 619.89

  -36 137.32

        0.00

-1 004 547.72

 -407 651.65

 -383 297.68

 -111 860.07

   -3 366.49

  -67 020.36

  -18 113.63

   -1 207.57

       33.39

   -2 818.40

  -20 400.00

   -2 160.00

   -1 371.89

   -5 313.19

   -3 712.61

   -5 367.08

   -4 716.57

   -2 110.65

   -4 095.80

   -6 025.39

     -126.30

   -8 186.56

  -13 917.57

   -8 450.02

  -10 010.13

  -12 856.09

   -8 264.79

   -8 670.73

  -11 284.13

   -7 540.13

  -11 310.13

   -1 538.54

     -889.20

  -12 545.01

   -9 478.42

   -9 814.99

   -9 466.69

        1.83

   -1 432.99

     -748.78

   -5 700.59

  -10 347.08

   -5 807.92

  -10 971.66

   -9 421.67

   -6 880.11

   -3 017.31

   -3 190.64

        0.00

        0.00

        0.00

        0.00

-1 281 682.97

   92 177.32

 -182 111.83

-1 079 116.28

 -563 321.88

 -185 678.30

 -251 074.79
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612151000

612160009

612170000

612172000

612173000

612174000

612180100

612180110

612180200

612180300

612180310

612180400

612190001

612190002

612210000

612230000

612281000

612282000

612283000

613200000

613330000

613340000

613410000

613411000

613420000

613420100

613421000

613422000

613480000

613800000

613810000

613830000

613840000

614200000

614410000

614600000

614800000

615110000

615140000

615160000

615170000

615180000

615181000

615212100

615212200

615220000

615230000

615240000

615310000

615311000

615320000

618100000

618200000

618210000

618220000

Management Cost- Nielsen + Partner Pte Ltd (Switzerland)

General subcontracting - Larsen and Tourbo entities - provision

General subcontracting - Larsen and Tourbo Infotech Limited (UK)

General subcontracting - Larsen and Tourbo Infotech Limited (India)

General subcontracting - Larsen and Tourbo Infotech Limited (Saudi Arabia) 

General subcontracting - Larsen and Tourbo Infotech Limited (India) - Services

General subcontracting - Nielsen + Partner GmbH (Hamburg)

Management/Back Office costs charged from Nielsen + Pertner GmbH (Hamburg)

General subcontracting - Nielsen + Partner Pte Ltd (Singapore)

General subcontracting - Nielsen + Partner Pte Ltd (Switzerland)

General subcontracting - Nielsen + Partner Pte Ltd (Switzerland)- demande creati

General subcontracting - Nielsen + Partner (Australia)

General subcontracting - Nielsen + Partner Pte Ltd (Singapore)

General subcontracting - Nielsen + Partner Pte Ltd (Switzerland)

Buildings

Rolling stock

Maintenance and cleaning - 5, Rue des Primeurs L-2361 Luxembourg

Maintenance on printers (CK)

Maintenance and repairs of plant and machinery

IT services

Bank account charges and bank commissions (included custody fees on securities)

Charges for electronic means of paiment

Legal, litigation and similar fees

Legal fees - purchase invoice accruals

Accounting, tax consulting, auditing and similar fees

Audit fees - purchase invoice accruals

Payroll calculation fees

Tax advisory fees

Other professional fees

Other remuneration of intermediaries and professional fees

Staff recruitment costs

Visa and relocation expenses

Other remuneration and fees of intermediaries

Insurance on rented assets

Fire and exploitation insurance

Third-party insurance

Other insurances

Press advertising

Gifts to customers

Donations

Sponsorship

Other purchases of advertising services

Temenos partnership contract

Frais - Voyages et déplacements

Frais - Parking

Relocation expenses

Business assignments

Receptions and entertainment costs

Postal charges 

Other postal costs (postal box rental, etc.)

Telecommunication costs

Documentation

Costs of training, symposiums, seminars, conferences

Seminars and courses

Staff and team building events

   -7 976.40

  -62 838.01

   -4 301.00

   -7 069.00

        0.00

-3 345 523.51

        0.00

 -384 530.92

  -77 234.69

  -34 425.00

        0.00

     -810.00

 -170 923.51

 -344 322.53

   -9 005.66

   -1 744.05

  -48 981.32

   -4 721.61

     -184.08

     -408.34

  -17 075.11

        0.00

  -90 621.75

        0.00

  -39 123.74

   -7 000.00

  -44 847.22

        0.00

   -5 344.98

        0.00

 -150 559.08

 -179 753.32

     -220.00

      534.09

        0.00

   -2 840.50

   -1 466.21

        0.00

   -7 160.91

   -7 000.00

   -1 243.00

   -6 322.67

  -62 932.00

 -229 536.96

   -3 535.60

   -7 692.75

   -2 162.35

  -28 084.81

       -4.00

        0.00

  -30 915.64

  -11 689.95

 -322 075.20

 -117 361.81

  -16 228.76

        0.00

 -107 890.60

  -18 395.45

   -7 203.20

   -6 420.35

-1 611 007.30

  -73 388.77

 -453 076.56

  -44 853.70

 -565 483.69

  -57 660.74

        0.00

        0.00

        0.00

        0.00

   -8 939.63

  -49 526.24

   -4 549.98

     -352.44

     -850.00

   -9 802.88

     -191.67

 -107 214.88

  -17 171.00

  -54 717.60

        0.00

  -48 338.97

     -735.00

        0.00

     -125.00

  -25 802.76

  -82 508.08

        0.00

        0.00

  -11 599.56

   -1 976.00

   -6 191.00

     -144.00

   -1 020.00

   -2 800.00

        0.00

   -7 623.29

  -57 254.01

  -74 093.68

      -97.64

        0.00

        0.00

  -17 020.05

       -3.20

   -1 041.74

  -59 038.25

        0.00

  -12 662.76

 -182 936.60

   -9 847.20
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//6/a)

//6/b)/i)

//6/b)/ii)

//7/a)

//8

Staff costs

Wages and salaries

Social security costs

relating to pensions

other social security costs

Value adjustments

in respect of formation expenses and of tangible and intangible fixed assets

Other operating expenses

-15 712 194.31

-1 005 969.85

 -645 818.89

 -703 511.79

  -76 629.53

-13 551 814.66

-1 450 588.00

  -42 851.28

 -545 968.32

-3 047 386.92

618420000

618510000

618520000

618700000

621110000

621110100

621121000

621122000

621123000

621140000

621150100

621151000

621152000

621156000

621156100

621157000

621158000

621171000

621910000

621920000

621930000

623100000

623100200

623110000

623200000

623201000

623202000

632100000

632230000

633302000

633304000

633308000

633350000

641300000

641310000

641320000

646200000

648110000

648140000

648150000

648800000

649210000

Liquid fuels (oil, motor fuel, etc.)

Office supplies

Small equipment

Contributions to professional associations

Base wages

Base wages BE

Sunday

Public holidays

Overtime

Incentives, bonuses and commissions

Benefits in kind vehicules BE

Meal vouchers

Benefits in kind vehicules

Participation leasing voitures

ECO Vouchers (Belgium)

Contribution for Parking space allocation

Contribution for Indian provident Fund

N+P pre-acquisition by LTI an earn-out bonus

Remboursements de la mutualité des employeurs

Remboursements ADEM - Chômage partiel

Ministère du travail - congé paternité

Social security on pensions 

National fund for pension insurance (N+P)

Employer's social costs

Other social security costs (including illness, accidents, a.s.o.)

Social security costs BE

Occupational health service

AVA on development costs

Licences informatiques (logiciels et progiciels informatiques) - value adjustmen

Transport vehicles - value adjustment

Furniture - value adjustment

Other facilities - value adjustment

Matériel informatique

Software licences

IT Licences  - prepaid expenses

Passthroug licenses

Non-refundable VAT

Amendes, sanctions, intérêts et pénalités envers ACD

Fines and interest on withholding tax on salaries and wages

Amendes, sanctions, intérêts et pénalités - Autres

Miscellaneous operating charges

Holidays provisions

  -30 978.61

  -26 093.55

  -13 260.77

     -318.98

-12 183 383.92

 -174 901.27

  -29 001.83

   -5 930.60

 -126 584.66

-3 009 127.66

   -5 535.55

 -304 128.94

 -103 841.95

    1 044.49

        0.00

    3 200.00

    3 103.01

        0.00

  211 378.55

        0.00

   11 516.02

-1 005 969.85

        0.00

        0.00

 -597 809.64

  -41 809.25

   -6 200.00

 -541 033.97

  -11 034.52

   -1 418.16

 -146 807.18

   -2 999.95

     -218.01

 -267 466.87

  -98 037.00

  -31 633.27

        0.00

   -1 852.70

        0.00

      -40.45

        0.00

 -217 583.56

  -18 244.35

  -13 275.59

   -1 422.60

   -5 360.00

-11 297 759.96

 -182 314.18

     -685.19

   -7 595.60

  -11 760.00

-2 269 366.18

   -5 431.81

 -307 236.08

 -135 101.48

      411.68

     -667.62

        0.00

        0.00

   69 066.74

  220 434.21

  369 697.95

    6 492.86

 -916 466.91

      -73.80

 -534 047.29

        0.00

  -42 851.28

        0.00

 -392 185.95

   -5 675.13

        0.00

 -145 107.24

   -3 000.00

        0.00

 -450 541.32

  250 956.00

  -27 619.59

  -22 967.23

        0.00

      -38.70

        0.00

       -0.02

    3 930.03
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//11/a)

//11/b)

//14/a)

//14/b)

//15

//16

//17

//18

Other interest receivable and smilar income

derived from affiliated undertakings

other interest and similar income

Interest payable and similar expenses

concerning affiliated undertakings

other interest and similar expenses

Tax on profit or loss

Profit or loss after taxation

Other taxes not shown under items 1 to 16

Profit or loss for the financial year

   69 393.33

  139 792.11

  -13 333.33

 -275 861.49

 -814 375.00

 -883 486.66

        0.00

 -883 486.66

   53 861.89

   64 592.25

        0.00

 -119 998.75

 -217 600.36

1 137 817.08

  -16 050.00

1 121 767.08

649220000

755411000

755412000

755413000

755416000

756200000

655412000

655210000

655220000

655221000

656200000

671100000

671200000

672100000

672200000

771000000

681100000

142000000

Employees' Bonuses provision

Int. from affiliated undertakings - Syncordis Ltd (UK)

Int. from affiliated undertakings - SYNCORDIS PSF S.A.

Int. from affiliated undertakings - Syncordis France S.à r.l.

Int. from affiliated undertakings - Nielsen+Partner Pte .Ltd (SINGAPORE)

Foreign currency exchange gains - other

Int. from affiliated undertakings - SYNCORDIS PSF S.A.

Banking interest on current accounts

Banking interest on financing operations

Provision - Bank Interests on finance transactions

Foreign currency exchange losses - other

CIT - current financial year

CIT - previous financial years

MBT - current financial year

MBT - previous financial years

Adjustments of corporate income tax (CIT)

NWT - current financial year

Result for the financial year

  539 984.32

   46 052.00

    2 004.72

   20 200.01

    1 136.60

  139 792.11

  -13 333.33

        0.00

 -123 310.63

   -5 750.00

 -146 800.86

 -571 600.00

        0.00

 -242 775.00

        0.00

        0.00

        0.00

 -883 486.66

-2 801 106.09

   31 729.32

    3 849.24

   18 283.33

        0.00

   64 592.25

        0.00

      -96.41

  -58 924.64

        0.00

  -60 977.70

 -111 000.00

  -52 524.16

  -86 200.00

   -4 574.30

   36 698.10

  -16 050.00

1 121 767.08
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SYNCORDIS PSF S.A.  EUR
ASSETS as at 31/12/2022

ASSETS 31/12/2022 31/12/2021

No RC: B217963

Matricule: 2017 2209 247

A

B

C

D

E

Subscribed capital unpaid 

Formation expenses

Fixed assets

Current assets

Prepayments

I

II

I

II

III

I

II

III

IV

Subscribed capital not called

Subscribed capital called but unpaid

Intangible assets

Tangible assets

Financial assets

Stocks

Debtors

Investments

Cash at bank and in hand

1

2

3

4

1

2

3

4

1

2

3

4

5

6

1

2

3

4

1

2

3

4

1

2

3

Costs of development

Concessions, patents, licences, trade marks and similar rights and assets, if they were

Goodwill, to the extent that it was acquired for valuable consideration

Payments on account and intangible assets under development

Land and buildings

Plant and machinery 

Other fixtures and fittings, tools and equipment

Payments on account and tangible assets in the course of construction

Shares in affiliated undertakings

Loans to affiliated undertakings

Participating interests

Loans to undertakings with which the undertaking is linked by virtue of participating inte

Investments held as fixed assets

Other loans

Raw materials and consumables

Work in progress

Finished goods and goods for resale

Payments on account

Trade debtors

Amounts owed by affiliated undertakings

Amounts owed by undertakings with which the undertaking is linked by virtue of participati

Other debtors

Shares in affiliated undertakings

Own shares

Other investments

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

acquired for valuable consideration and need not be shown under C.I.3

created by the undertaking itself

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

   16 515.00

  757 996.14

        0.00

   19 447.12

        0.00

        0.01

3 637 659.91

        0.00

6 714 604.42

        0.00

   64 269.42

   20 977.00

   52 949.03

        0.00

   55 086.00

        0.00

        0.01

  351 763.18

        0.00

1 702 625.48

        0.00

   35 121.44

TOTAL ASSETS

        0.00

   19 447.13
        0.01

        0.01

   19 447.12

        0.00

11 174 529.89
        0.00

10 416 533.75

        0.00

11 210 492.02

        0.00

   55 086.01
        0.01

        0.01

   55 086.00

        0.00

2 142 459.13
        0.00

2 089 510.10

        0.00

2 218 522.14

SYNCORDIS PSF S.A.  EUR
ASSETS as at 31/12/2022

ASSETS 31/12/2022 31/12/2021

No RC: B217963

Matricule: 2017 2209 247



SYNCORDIS PSF S.A.  EUR
Detail for ASSETS

ASSETS 31/12/2022 31/12/2021

C/I/2/a)

C/II/3

D/II/1/a)

D/II/2/a)

D/II/4/a)

D/IV

E/

Fixed assets

Current assets

Prepayments

Intangible assets

Concessions, patents, licences, trade marks and similar rights and assets, if they were

acquired for valuable consideration and need not be shown under C.I.3

Tangible assets

Other fixtures and fittings, tools and equipment

Debtors

Trade debtors

becoming due and payable within one year

Amounts owed by affiliated undertakings

becoming due and payable within one year

Other debtors

becoming due and payable within one year

Cash at bank and in hand

        0.01

   19 447.12

3 637 659.91

6 714 604.42

   64 269.42

  757 996.14

   16 515.00

        0.01

   55 086.00

  351 763.18

1 702 625.48

   35 121.44

   52 949.03

   20 977.00

212130000

212130009

223400000

223400009

223500000

223500009

401100000

401400000

441130000

411111000

411123000

411124000

411125000

421110000

421410000

421420020

421420021

421430020

421430021

421430022

421711000

513100100

513100300

513100400

513100500

513100600

481000000

2121300 Software licences

260017 -Software licences - value adjustment

250012 - Furniture

2234009 - Furniture - value adjustment

250009+250011 Computer equipment

260009+260011 - Computer hardware - value adjustment

Trade debtors

Customers - Unbilled sales

Suppliers with a debit balance

Sales of goods and services to affiliated undertakings

Loan to Syncordis SA - due and payable < 1 year

Advances Syncordis France S.à r.l.

Loan to Nielsen+Partner Pte. Ltd (SINGAPORE)

Staff - Advances and down payments 

Corporate income tax

ICC Advances 2020

Avances ICC 2021

Wealth Tax (IF) - 2020 advances

Avances IF 2021

Avance IF 2022

Employer social insurance fund

BCEE C/C LU32 0019 5855 5392 7000 (EUR)

BCEE C/C LU94 0019 5855 5394 8000 (USD)

VISA BCEE 4940 3619 0655 8672 (FISCH Stephane)

VISA BCEE 4940 3619 0007 2050 (MULLER Denis)

VISA BCEE 4940 3619 0918 9509 (HOET VEECKMANS Pierre)

Deferred charges (on one or more financial years)

    3 385.00

   -3 384.99

    6 929.80

   -6 929.78

  193 076.41

 -173 629.31

1 199 494.96

2 436 928.00

    1 236.95

2 594 173.79

2 913 333.33

  201 052.10

1 006 045.20

   11 131.49

        0.00

    5 799.00

    7 732.00

        0.00

        0.00

    4 815.00

   34 791.93

  524 548.94

  233 447.20

        0.00

        0.00

        0.00

   16 515.00

    3 385.00

   -3 384.99

    6 929.80

   -6 509.31

  187 134.41

 -132 468.90

   74 277.18

  277 486.00

        0.00

1 702 625.48

        0.00

        0.00

        0.00

    4 881.49

    8 267.00

    5 799.00

    7 732.00

    1 605.00

    1 605.00

        0.00

    5 231.95

   59 770.04

        0.00

   -1 129.15

   -5 032.42

     -659.44

   20 977.00

SYNCORDIS PSF S.A.  EUR
Detail for ASSETS

ASSETS 31/12/2022 31/12/2021



SYNCORDIS PSF S.A.  EUR
CAPITAL, RESERVES AND LIABILITIES as at 31/12/2022

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

No RC: B217963

Matricule: 2017 2209 247

A

B

C

D

Capital and reserves

Provisions

Creditors

Deferred income

I

II

III

IV

V

VI

VII

VIII

Subscribed capital

Share premium account

Revaluation reserve

Reserves

Profit or loss brought forward

Profit or loss for the financial year

Interim dividends

Capital investment subsidies

1

2

3

4

1

2

3

1

2

3

4

5

6

7

8

Legal reserve

Reserve for own shares

Reserves provided for by the articles of association

Other reserves, including the fair value reserve

Provisions for pensions and similar obligations

Provisions for taxation

Other provisions

Debenture loans

Amounts owed to credit institutions

Payments received on account of orders in so far as they are not shown separately as deduc

Trade creditors

Bills of exchange payable

Amounts owed to affiliated undertakings

Amounts owed to undertakings with which the undertaking is linked by virtue of participati

Other creditors

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

c)

other available reserves

other non available reserves

Convertible loans

Non convertible loans 

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

Tax authorities

Social security authorities

Other creditors

i)

ii)

i)

ii)

i

ii

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

becoming due and payable within one year

becoming due and payable after more than one year

  841 034.00

  400 000.00

    9 630.96

3 235 100.43

    6 000.00

  614 161.81

        0.00

    5 176.30

  226 526.56

5 024 273.74

  690 419.36

  158 168.86

        0.00

  413 187.00

  400 000.00

   31 579.76

  -21 948.80

    6 000.00

  256 727.92

        0.00

        0.00

   34 367.78

  913 969.56

  135 847.79

   48 189.13

      602.00

TOTAL CAPITAL, RESERVES AND LIABILITIES

3 650 731.39

    6 000.00

  614 161.81

6 104 564.82

11 210 492.02

  415 630.96

    6 000.00

  256 727.92

1 132 976.26

2 218 522.14

SYNCORDIS PSF S.A.  EUR
CAPITAL, RESERVES AND LIABILITIES as at 31/12/2022

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

No RC: B217963

Matricule: 2017 2209 247



SYNCORDIS PSF S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

A/I

A/IV/1

A/V

A/VI

B//3

C//2/a)

C//4/a)

C//6/a)

C//8/a)

C//8/b)

C//8/c)/i

D/

Capital and reserves

Provisions

Creditors

Deferred income

Subscribed capital

Reserves

Legal reserve

Profit or loss brought forward

Profit or loss for the financial year

Other provisions

Amounts owed to credit institutions

becoming due and payable within one year

Trade creditors

becoming due and payable within one year

Amounts owed to affiliated undertakings

becoming due and payable within one year

Other creditors

Tax authorities

Social security authorities

Other creditors

becoming due and payable within one year

  400 000.00

    6 000.00

    9 630.96

3 235 100.43

  614 161.81

    5 176.30

  226 526.56

5 024 273.74

  690 419.36

  158 168.86

        0.00

  400 000.00

    6 000.00

   31 579.76

  -21 948.80

  256 727.92

        0.00

   34 367.78

  913 969.56

  135 847.79

   48 189.13

      602.00

101000000

131000000

141200000

142000000

188110000

188120000

194101000

194102000

194103000

194104000

441110000

441120000

451111000

451123000

451183000

461231000

461240000

461412000

462100000

471812000

Subscribed capital 

Legal reserve

Results brought forward (assigned)

Result for the financial year

170502 - Holidays provisions

160004 -Bonuse Provision

VISA - FISCH Stéphane - LU93 0141 4581 8591 0000

VISA - MULLER Denis - 4940 3619 0007 2050

VISA - HOET VEECKMANS Pierre - 4940 3619 0918 9509

BCEE C/C LU85 0019 5855 5393 4000 (GBP)

Suppliers

Suppliers - invoices not yet received

Sales of goods and services towards affiliated undertakings

Loan to SYNCORDIS S.A.

Other Payables - C/C SYNCORDIS S.A. - Tax unity

NWT - Tax accrual

Withholding tax on wages and salaries

VAT payable

1700036 - Social Security office (CCSS)

Employees' expenses to be paid

  400 000.00

    6 000.00

    9 630.96

3 235 100.43

   71 790.64

  542 371.17

    1 177.77

    3 690.08

      303.07

        5.38

  217 026.56

    9 500.00

3 922 342.49

   10 000.00

1 091 931.25

   11 428.00

   96 256.45

  582 734.91

  158 168.86

        0.00

  400 000.00

    6 000.00

   31 579.76

  -21 948.80

   45 147.92

  211 580.00

        0.00

        0.00

        0.00

        0.00

    6 976.98

   27 390.80

  610 543.03

  299 995.28

    3 431.25

    7 235.00

   32 090.72

   96 522.07

   48 189.13

      602.00

SYNCORDIS PSF S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021



SYNCORDIS PSF S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021

  841 034.00   413 187.00

482000000 Deferred income (on one or more financial years)   841 034.00   413 187.00

SYNCORDIS PSF S.A.  EUR
Detail for CAPITAL, RESERVES AND LIABILITIES

CAPITAL, RESERVES AND LIABILITIES 31/12/2022 31/12/2021



SYNCORDIS PSF S.A.  EUR
PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

No RC: B217963

Matricule: 2017 2209 247

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

Net turnover

Variation in stocks of finished goods and in work in progress

Work performed by the undertaking for its own purposes and capitalised

Other operating income

Raw materials and consumables and other external expenses

Staff costs

Value adjustments

Other operating expenses

Income from participating interests

Income from other investments and loans forming part of the fixed assets

Other interest receivable and smilar income

Share of profit or loss of undertakings accounted for under the equity method

Value adjustments in respect of financial assets and of investments held as current assets

Interest payable and similar expenses

Tax on profit or loss

Profit or loss after taxation

Other taxes not shown under items 1 to 16

Profit or loss for the financial year

a)

b)

a)

b)

c)

a)

b)

a)

b)

a)

b)

a)

b)

a)

b)

Raw materials and consumables

Other external expenses

Wages and salaries

Social security costs

Other staff costs

in respect of formation expenses and of tangible and intangible fixed asset

in respect of current assets

derived from affiliated undertakings

other income from participating interests

derived from affiliated undertakings

other income not included under a)

derived from affiliated undertakings

other interest and similar income

concerning affiliated undertakings

other interest and similar expenses

i)

ii)

relating to pensions

other social security costs

19 184 945.27

  475 638.57

-2 867 437.27

        0.00

3 239 915.43

   -4 815.00

3 235 100.43

        0.00

-9 219 211.63

-3 854 240.88

  -41 580.88

   20 430.63

    5 483.76

   -2 004.72

  -16 285.79

 -278 731.20

 -167 090.43

3 698 525.71

  429 825.81

 -263 057.79

        0.00

  -16 598.80

   -5 350.00

  -21 948.80

        0.00

 -632 237.07

-2 872 028.10

  -48 980.92

        0.00

        0.13

   -3 849.24

        0.00

 -204 574.44

 -120 222.89

SYNCORDIS PSF S.A.  EUR
PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

No RC: B217963

Matricule: 2017 2209 247



SYNCORDIS PSF S.A.  EUR
Detail for PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

//1

//4

//5/b)

Net turnover

Other operating income

Raw materials and consumables and other external expenses

Other external expenses

19 184 945.27

  475 638.57

-9 219 211.63

3 698 525.71

  429 825.81

 -632 237.07

703300000

703301000

703301100

703303100

703304000

703304110

703304300

703305100

703306100

703307100

703309110

703310000

703311000

703311100

703311200

744210000

744220000

745310000

745410000

745420000

745810000

748800000

749220000

611120000

611231000

612100000

612110000

612140000

612141000

612150000

612160009

612170000

612172000

612190002

612190003

612190004

612191000

612230000

612281000

613200000

613330000

613340000

613410000

613411000

613412000

613420000

613421000

613422000

Sales of services

Services to Syncordis France SARL

Management/Back Office costs charged to Syncordis France sarl

Management/Back Office costs charged to Syncordis Ltd UK

Services to Syncordis S.A.

Management/Back Office costs charged to Nielsen & Partner (DE)

Management/Back Office costs charged to Syncordis S.A.

Management/Back Office costs charged to Nielsen & Partner (AU)

Management/Back Office costs charged to Nielsen + Partner Pte Ltd - Singapore

Management/Back Office costs charged to Nielsen + Partner Unternehmensberater AG

Management/Back Office costs charged to Nielsen & Partner (Bangkok)

Trade debtors - sales invoice accruals

Resomption on sales invoice accruals

Trade debtors - sales invoice differed

Resumption on differed sales income

Book value of yielded tangible fixed assets

Disposal proceeds of tangible fixed assets

Offsetting amounts - congé paternité

Other subsidies to promote employment - ADEM - CIE

Other subsidies to promote employment

Autres subventions d'exploitation - Cofinancement Etatique

Miscellaneous operating income

Reprises sur provisions primes

690074 - Buildings

500046 -Rolling stock

General subcontracting

General subcontracting - Syncordis S.A.

General subcontracting - Syncordis S.A.

Management/Back Office costs charged by Syncordis SA

General subcontracting - Syncordis France S.à r.l.

General subcontracting - Larsen and Tourbo entities - provision

General Subcontracting - Dnd Solution sarl

General subcontracting - Larsen and Tourbo Infotech Limited (India)

General subcontracting - Nielsen + Partner Pte Ltd (Switzerland)

General subcontracting - Nielsen + Partner Pte Ltd (Singapore)

Mamagement cost - Nielsen + Partner Pte Ltd (Switzerland)-Pramod Haridas

Management/Back Office costs charged by Nielsen + Partner GmbH (Hamburg)

Maintenance and repairs of movable equipment

Maintenance and repairs of plant and machinery

IT services

Bank account charges and bank commissions (included custody fees on securities)

Charges for electronic means of paiment

Legal, litigation and similar fees

Notary fees

Legal fees - purchase invoice accruals

Accounting, tax consulting, auditing and similar fees

Audit fees - purchase invoice accruals

Payroll calculation fees

15 583 424.11

    4 453.70

   87 739.90

  115 430.92

1 004 547.72

   16 933.21

  407 651.65

   12 270.85

  172 105.39

   52 284.73

   -3 491.91

2 193 642.00

  -34 200.00

        0.00

 -427 847.00

        0.00

      875.23

    5 201.31

    3 779.58

    3 370.83

    8 427.99

   63 983.63

  390 000.00

 -187 553.30

  -41 681.24

  -18 094.39

        0.00

-7 815 019.63

 -424 750.25

  -50 210.70

    4 240.80

  -10 800.00

 -135 967.30

   -2 984.40

  -46 338.36

     -388.16

 -134 799.23

      760.18

        0.00

     -183.34

   -2 521.19

        0.00

  -78 008.00

   -1 408.50

   40 860.00

  -30 513.89

  -27 210.00

  -12 376.50

1 528 352.99

   10 451.70

   48 003.84

   56 483.76

1 097 851.70

   44 627.52

  519 761.88

   20 352.36

  119 515.80

   30 280.32

    8 544.84

  276 826.00

      660.00

 -593 187.00

  530 000.00

      452.99

        0.00

        0.00

    1 168.04

   10 528.26

    2 590.18

   47 013.19

  368 073.15

 -129 516.00

   -7 320.43

  -36 960.20

  -23 621.53

  -90 277.20

  -40 755.72

   -6 900.00

   -4 240.80

   -5 625.00

   -9 597.60

  -22 406.40

        0.00

   -3 185.21

  -26 045.85

    1 368.73

     -700.00

     -105.00

     -681.18

     -200.00

  -72 453.09

        0.00

   -6 650.00

  -29 759.97

   11 500.00

   -9 051.60

SYNCORDIS PSF S.A.  EUR
Detail for PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021



SYNCORDIS PSF S.A.  EUR
Detail for PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021

//6/a)

//6/b)/i)

//6/b)/ii)

//7/a)

//8

Staff costs

Wages and salaries

Social security costs

relating to pensions

other social security costs

Value adjustments

in respect of formation expenses and of tangible and intangible fixed assets

Other operating expenses

-3 854 240.88

 -278 731.20

 -167 090.43

  -41 580.88

-2 867 437.27

-2 872 028.10

 -204 574.44

 -120 222.89

  -48 980.92

 -263 057.79

613480000

613810000

613820000

615140000

615150000

615160000

615212000

615212100

615240000

615310000

615320000

615321000

615321100

618200000

618410000

618420000

618450000

618510000

618520000

618580000

618700000

618710000

621110000

621121000

621122000

621123000

621140000

621150000

621151000

621152000

621155000

621157000

621158000

621910000

623100000

623200000

623210000

632230000

633303000

633305000

641300000

641310000

Other professional fees

Staff recruitment costs

Visa and relocation expenses

Gifts to customers

Catalogues, printed materials and publications

Donations

Travel expenses - Staff

Parking

Receptions and entertainment costs

Postal charges 

Telecommunication costs

Customised Emergency Open Space Services

Customised Emergency Open Space Services - purchase invoice accruals

Costs of training, symposiums, seminars, conferences

Solid fuels

Liquid fuels (oil, motor fuel, etc.)

Electricity

Office supplies

Small equipment

Other

Contributions to professional associations

CSSF fees

Base wages

Sunday

Public holidays

Overtime

Incentives, bonuses and commissions

Benefits in kind

Chèques repas

Reprise voitures

Participation leasing voitures

Contribution for Parking space allocation

Contribution for Indian provident Fund

Reimbursments for employer social insurance fund

Social security on pensions 

Other social security costs (including illness, accidents, a.s.o.)

Occupational health service

Licences informatiques (logiciels et progiciels informatiques) - value adjustmen

860012 -Furniture - value adjustment

860009 +860011 - Computer hardware (hardware) - value adjustment

Software licences

IT Licences (software and software packages) - Deferred charges

        0.00

  -52 560.00

  -43 052.38

      -63.82

   -6 530.21

     -702.79

  -34 280.65

     -625.21

   -5 900.86

     -107.10

  -36 696.93

        0.00

   -2 501.00

     -968.00

      -18.32

   -7 058.08

      -33.01

  -13 041.23

   -2 411.78

   -3 072.86

   -1 640.00

  -33 000.00

-3 256 263.12

   -5 026.34

   -4 712.70

  -30 915.62

 -516 064.00

  -46 906.74

  -95 214.30

        0.00

      249.80

    2 400.00

      337.72

   97 874.42

 -278 731.20

 -165 590.43

   -1 500.00

        0.00

     -420.47

  -41 160.41

-1 034 877.19

    3 268.00

     -100.00

  -11 700.00

        0.00

        0.00

        0.00

        0.00

  -17 678.21

     -183.32

   -4 891.43

     -186.00

  -24 196.43

   -5 002.70

       80.00

   -2 308.46

        0.00

   -5 568.76

        0.00

  -16 312.47

     -749.00

     -116.24

     -140.00

  -30 000.00

-2 380 060.00

     -277.25

   -1 806.24

   -1 527.64

 -432 794.00

  -31 058.69

  -71 642.24

    2 071.90

       63.92

        0.00

        0.00

   45 002.14

 -204 574.44

 -118 917.89

   -1 305.00

     -592.35

     -726.46

  -47 662.11

  -54 243.71

   11 219.00
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Detail for PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021
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//11/a)

//11/b)

//14/a)

//14/b)

//16

//17

//18

Other interest receivable and smilar income

derived from affiliated undertakings

other interest and similar income

Interest payable and similar expenses

concerning affiliated undertakings

other interest and similar expenses

Profit or loss after taxation

Other taxes not shown under items 1 to 16

Profit or loss for the financial year

   20 430.63

    5 483.76

   -2 004.72

  -16 285.79

3 239 915.43

   -4 815.00

3 235 100.43

        0.00

        0.13

   -3 849.24

        0.00

  -16 598.80

   -5 350.00

  -21 948.80

644220000

646200000

648110000

648140000

648800200

648800300

649210000

649220000

755412000

755414000

756200000

655411000

656200000

681100000

781000000

142000000

Disposal proceeds of tangible fixed assets

Non-refundable VAT

Amendes et intérêts de retard envers ACD

Intérêts de retard impôts sur salaires

Autres charges d'exploitation diverses - SYNCORDIS S.A. - Tax unity (IRC)

Other sundry operating charges - SYNCORDIS S.A. - Tax unity

Holidays provisions

Dotation aux provisions pour primes

Int. from affiliated undertakings - SYNCORDIS S.A.

Int from affiliated undertakings - Syncordis France S.à.r.l

Foreign currency exchange gains - otheroreign currency exchange gains - other

Interests on affiliated undertakings - Syncordis S.A.

Foreign currency exchange losses - other

NWT - current financial year

Adjustments of net wealth tax (NWT)

Result for the financial year

      128.21

        0.00

        0.00

      -22.40

 -765 000.00

 -323 500.00

  -26 642.72

 -720 791.17

   13 333.33

    7 097.30

    5 483.76

   -2 004.72

  -16 285.79

   -5 350.00

      535.00

3 235 100.43

        0.00

   -5 279.98

      -11.50

        0.00

        0.00

        0.00

   -3 161.60

 -211 580.00

        0.00

        0.00

        0.13

   -3 849.24

        0.00

   -5 350.00

        0.00

  -21 948.80

SYNCORDIS PSF S.A.  EUR
Detail for PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT 31/12/2022 31/12/2021
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> Statutory auditor’s report on the financial statements 

 

To your annual general meeting of SYNCORDIS FRANCE, 

 

 

Opinion 

 

In compliance with the engagement entrusted to us by your annual general meeting, we have audited 

the accompanying financial statements of SARL SYNCORDIS FRANCE for the year ended December 31st, 

2022, as attached to this report. 

 

In our opinion, the financial statements give a true and fair view of the assets and liabilities, of the 

financial position of the Company on December 31st, 2022 and of the results of its operations for the 

year then ended in accordance with French accounting principles. 

 

 

Basis for Opinion 

 

Audit Framework 

 

We conducted our audit in accordance with professional standards applicable in France. We believe 

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 

Our responsibilities under those standards are further described in the "Statutory Auditor’s 
Responsibilities for the Audit of the Financial Statements" section of our report.  

 

Independence 

 

We conducted our audit engagement in compliance with independence rules provided by the French 

Commercial Code (code de commerce) and the French Code of Ethics (code de déontologie) for 

statutory auditors for the period from January 1, 2022 to the date of our report. 

 

 

Justification of Assessments - Key Audit Matters 

 

In accordance with the requirements of Articles L.823-9 and R.823-7 of the French Commercial Code 

(code de commerce) relating to the justification of our assessments, we inform you that the most 

significant assessments we have made, in accordance with our professional judgment, have focused 

on the appropriateness of the accounting principles applied. 

 

These matters were addressed in the context of our audit of the financial statements as a whole, and 

in forming our opinion thereon, and we do not provide a separate opinion on specific items of the 

financial statements. 
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Specific verifications 

 

We have also performed, in accordance with professional standards applicable in France, the specific 

verifications required by laws and regulations. 

 

We have no matters to report as to the fair presentation and the consistency with the financial 

statements of the information given in the documents with respect to the financial position and the 

financial statements provided to the shareholders. 

 

In accordance with the law, we hereby note that Syncordis France equity have not been restored by 

Dec 31st, 2021 and its capital has not been reduced as required by article L.225.48 of the French 

commercial code. 

 

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with French accounting principles and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error.  

 

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless it is expected to liquidate the Company or to cease 

operations. 

 

The financial statements were approved by the managers. 

 

 

Statutory Auditor’s Responsibilities for the Audit of the Financial Statements 

 

Our role is to issue a report on the financial statements. Our objective is to obtain reasonable assurance 

about whether the financial statements as a whole are free from material misstatement. Reasonable 

assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 

with professional standards will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these 

financial statements.  

 

As specified in Article L.823-10-1 of the French Commercial Code (code de commerce), our statutory 

audit does not include assurance on the viability of the Company or the quality of management of the 

affairs of the Company. 
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A more detailed description of our statutory auditor’s responsibilities for the audit of the financial 
statements is set out in appendix to this report and forms part of our report. 

 

 

 Made in Fondettes, 

 April 19, 2023 

 

 S.A.S. RBA 

 Statutory Auditor 

 Sandrine FLEURY 
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Detailed Description of Statutory Auditors’ Responsibilities 

 

 

As part of an audit conducted in accordance with professional standards applicable in France, the 

statutory auditor exercises professional judgment throughout the audit and furthermore: 

 

▪ Identifies and assesses the risks of material misstatement of the financial statements, whether 

due to fraud or error, designs and performs audit procedures responsive to those risks, and 

obtains audit evidence considered to be sufficient and appropriate to provide a basis for his 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

▪ Obtains an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the internal control.  

 

▪ Evaluates the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management in the financial 

statements.  

 

▪ Assesses the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. This assessment is based on the audit evidence obtained up to the date of his 

audit report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. If the statutory auditor concludes that a material uncertainty 

exists, there is a requirement to draw attention in the audit report to the related disclosures 

in the financial statements or, if such disclosures are not provided or inadequate, to modify 

the opinion expressed therein.  

 

▪ Evaluates the overall presentation of the financial statements and assesses whether these 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation.  
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This English translation of the German original is a courtesy translation; 
in case of any discrepancies, the German version shall prevail 
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A. AUDIT ENGAGEMENT 

To the 
 

Nielsen + Partner Unternehmensberater GmbH, 
 

Hamburg/ Germany 
 

- hereafter also referred to as "Nielsen + Partner" or the "Company" -. 
 
 

By resolution of the Shareholders’ Meeting of the Nielsen + Partner Unternehmensberater GmbH we 
were appointed as auditors for the business year 2022/2023. Based on this resolution, the management 
engaged us to perform a non-statutory audit of the financial statements in accordance with art. 317 
German Commercial Code (HGB) for the business year 2022/2023. 
 
We confirm in accordance with art. 321 par. 4a German Commercial Code (HGB) that our audit was 
performed in compliance with the applicable regulations governing independence. 
 
Our audit report was prepared in accordance with German generally accepted reporting standards 
applicable to the audit of financial statements (auditing standard of the Institut der Wirtschaftsprüfer – 
IDW PS 450 n. F.). 
 
The scope of the audit engagement and our responsibilities thereunder, both towards the Company and 
third parties, are governed by the General Engagement Terms for "Wirtschaftsprüfer" (professionally 
qualified auditors) and "Wirtschaftsprüfungsgesellschaften" (audit firms) in the version dated 
January 1st,2017, attached as an Annex to this report and as modified in our agreement. 
 
This audit report was prepared solely for documenting to the Company the audit performed, rather than 
for the purposes of third parties, towards whom we assume no liability according to the existing legal 
position within the scope of application of art. 323 German Commercial Code (HGB). 
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B. SUBJECT, NATURE AND SCOPE OF THE AUDIT 

I. Subject of the Audit 
 
Our audit covered 
 
· the accounting records; 

 
· the annual financial statements (comprising of balance sheet, income statement as well as notes to 

the financial statements); 
 
of the Company. 
 
The Company's management is responsible for the bookkeeping and the preparation of the annual 
financial statements in accordance with the German regulations under commercial law. This also applies 
to the information which was provided to us concerning these documents and measures. Our 
responsibility is to assess these documents and this information within the scope of our audit in 
accordance with professional standards. 
 
In accordance with art. 317 (4a) of the German Commercial Code (HGB), our audit does not have to 
cover whether the continued existence of the audited company or the effectiveness and efficiency of its 
management can be assured. 
 
Auditing the compliance with other regulations is covered by the scope of the audit of the financial 
statements only to the extent that these normally impact the annual financial statements. 

II. Nature and Scope of the Audit 
 
Our audit was based on the prior year's financial statements. 
 
We conducted the audit in March and April 2023. 
 
Our audit was performed in accordance with art. 317 German Commercial Code (HGB) in compliance 
with the German generally accepted auditing standards as promulgated by the IDW (Institut der 
Wirtschaftsprüfer). 
 
According to art. 317 German Commercial Code (HGB), a problem-orientated audit of financial 
statements must be of sufficient scope to ensure that material inaccuracies and violations of accounting 
rules are identified with sufficient assurance. In order to meet these requirements, we apply our risk 
and process-orientated audit approach. 
 
Within the scope of our audit planning, we gathered information on the business activity, the economic 
and legal environment of the Company as well as its accounting system, performed an analytical review 
of the annual financial statements and inspected the articles of association and resolutions taken by the 
Meeting of Shareholders. The audit strategy was determined by us based on the results of this 
information and review and evaluations of possible misstatements. The Company's system of internal 
accounting controls was examined by us to the extent we considered necessary to evaluate the system 
as required by generally accepted accounting principles; our audit of the financial statements did not 
cover the system of internal accounting controls taken as a whole. 
 
According to our audit plan, the performance of our audit was generally not orientated towards controls. 
Therefore we performed a non-reduced level of analytical audit procedures and tests of details on a 
sample basis of business transactions and account balances in accordance with our risk assessment. 
Tests of details were performed on the basis of judgemental samples. 
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Our audit focused on: 
 

· Impairment of participations 
· Completeness of personnel expenses 

 
The Management provided all explanations and supporting documentation which were requested and 
issued a written letter of representation in accordance with German professional requirements. This 
letter of representation specifically guarantees that the bookkeeping includes all accountable 
transactions, that the annual financial statements on hand include all assets, commitments, accruals 
and deferrals that are required to be shown as well as all income and expenses and that all provisions 
for risks have been taken into account and all required disclosures have been included. In the opinion 
of the management the effects of the uncorrected financial statement misstatements enclosed to the 
letter of representation are immaterial individually and in aggregate. 
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C. STATEMENTS AND EXPLANATIONS REGARDING THE ACCOUNTING 

I. Orderliness of the Accounting 

1. Bookkeeping and other Audited Documents 
 
The bookkeeping complies with the legal regulations including the German generally accepted 
accounting principles. The information provided by the other audited documents leads to an orderly 
presentation in the accounting records and the annual financial statements. 

2. Annual Financial Statements 
 
The annual financial statements as of January 31st, 2023 are presented in Annexes 1 to 3 attached to 
this report. 
 
The annual financial statements were properly derived from the accounting records and the other 
audited documents. The Company is in compliance with the legal regulations applicable to classification, 
accounting and valuation and to the notes to the financial statements.  
 

II. Overall Content of the Annual Financial Statements 

1. Material Bases of Valuation 
 
For the accounting and valuation principles of Nielsen + Partner, please refer to the notes to the financial 
statements (Annex 3). 
 

2. Statements regarding the Overall Content of the Annual Financial Statements 
 
The annual financial statements taken as a whole, i.e. the combined presentation of balance sheet, 
income statement and notes to the financial statements, present, in compliance with generally accepted 
accounting principles, a true and fair view of the Company's net assets, financial position and results of 
operations. 
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D. THREE-YEAR SUMMARY OF FINANCIAL STATISTICS 

The following comparison gives an overview of the development of the company during the past four 
financial years.  
 
 2022/2023  2021/2022  2020/2021  2019/2020  
 TEUR  TEUR  TEUR  TEUR  
Sales 2,517  2,656  3,925  4,651  
Net profit/net loss -487  -160  142  -126  
Shareholders‘ Equity 1,034  1,522  1,682  1,540  
Balance sheet total 2,014  2,258  2,409  2,387  
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E. COPY OF INDEPENDENT AUDITORS’ REPORT  

We have given the following unqualified auditors' opinion signed on April 12th, 2023 on the annual 
financial statements for the business year 2022/2023 of Nielsen + Partner Unternehmensberater GmbH, 
Hamburg/Germany (Annexes 1 to 3): 
 
 
“Independent Auditors’ Report 

To Nielsen + Partner Unternehmensberater GmbH, Hamburg/Germany 
 
Audit Opinions  

We have audited the annual financial statements of Nielsen + Partner unternehmensberater GmbH, 
which comprise the balance sheet as at January 31st, 2023, and the statement of profit and loss for the 
financial year from February 1st, 2022, to January 31st, 2023, and notes to the financial statements, 
including the presentation of the recognition and measurement policies. In accordance with German 
legal requirements, we have not audited the content of the statement on corporate governance pursuant 
to § [Article] 289f Abs. [paragraph] 4 HGB [Handelsgesetzbuch: German Commercial Code].  

In our opinion, on the basis of the knowledge obtained in the audit, the accompanying annual financial 
statements comply, in all material respects, with the requirements of German commercial law applicable 
to business corporations and give a true and fair view of the assets, liabilities and financial position of 
the Company as at January 31st, 2023 and of its financial performance for the financial year from 
February 1st, 2022, to January 31st, 2023 in compliance with German Legally Required Accounting 
Principles. 

Pursuant to § 322 Abs. 3 Satz [sentence] 1 HGB, we declare that our audit has not led to any 
reservations relating to the legal compliance of the annual financial statements and of the management 
report. 

 

Basis for the Audit Opinions 

We conducted our audit of the annual financial statements in accordance with § 317 HGB and in 
compliance with German Generally Accepted Standards for Financial Statement Audits promulgated by 
the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities 
under those requirements and principles are further described in the “Auditor’s Responsibilities for the 
Audit of the Annual Financial Statements and of the Management Report” section of our auditor’s report. 
We are independent of the Company in accordance with the requirements of German commercial and 
professional law, and we have fulfilled our other German professional responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our Audit opinions on the annual financial statements. 

 

Responsibilities of the Executive Directors and the Supervisory Board for the Annual Financial 
Statements 

The executive directors are responsible for the preparation of the annual financial statements that 
comply, in all material respects, with the requirements of German commercial law applicable to business 
corporations, and that the annual financial statements give a true and fair view of the assets, liabilities, 
financial position and financial performance of the Company in compliance with German Legally Required 
Accounting Principles. In addition, the executive directors are responsible for such internal control as 
they, in accordance with German Legally Required Accounting Principles, have determined necessary to 
enable the preparation of annual financial statements that are free from material misstatement, whether 
due to fraud or error.  
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In preparing the annual financial statements, the executive directors are responsible for assessing the 
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as 
applicable, matters related to going concern. In addition, they are responsible for financial reporting 
based on the going concern basis of accounting, provided no actual or legal circumstances conflict 
therewith.  

The supervisory board is responsible for overseeing the Company’s financial reporting process for the 
preparation of the annual financial statement. 

 

Auditor’s Responsibilities for the Audit of the Annual Financial Statements 

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a 
whole are free from material misstatement, whether due to fraud or error as well as to issue an auditor’s 
report that includes our Audit opinions on the annual financial statements. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Financial 
Statement Audits promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material 
misstatement. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these annual financial statements and this management report.  

 

We exercise professional judgment and maintain professional skepticism throughout the audit. We also:  

· Identify and assess the risks of material misstatement of the annual financial statements and of the 
management report, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
Audit opinions. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls. 

· Obtain an understanding of internal control relevant to the audit of the annual financial statements 
and of arrangements and measures (systems) relevant to the audit of the management report in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an Audit opinion on the effectiveness of these systems of the Company.  

· Evaluate the appropriateness of accounting policies used by the executive directors and the 
reasonableness of estimates made by the executive directors and related disclosures. 

· Conclude on the appropriateness of the executive directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in the auditor’s report to the related disclosures in the annual financial statements and in the 
management report or, if such disclosures are inadequate, to modify our respective Audit opinions. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to be able to continue as a 
going concern.  

· Evaluate the overall presentation, structure and content of the annual financial statements, 
including the disclosures, and whether the annual financial statements present the underlying 
transactions and events in a manner that the annual financial statements give a true and fair view 
of the assets, liabilities, financial position and financial performance of the Company in compliance 
with German Legally Required Accounting Principles.  

· Evaluate the consistency of the management report with the annual financial statements, its 
conformity with [German] law, and the view of the Company’s position it provides. 

 





Assets January 31st, 2022 Liabilities and Shareholders' Equity January 31st, 2022
EUR EUR

A. Fixed Assets A. Shareholders' equity

I. lntangible assets I. Subscribed capital 205.000,00 205.000,00
II. Profit brought forward 1.317.222,68 1.476.976,76

Internally created industrial property rights III. Net loss/net profit -487.751,88 -159.754,08
and similar rights and values 0,00 2.917,00

1.034.470,80 1.522.222,68

0,00 2.917,00 B. Provisions
II. Tangible assets

Other provisions 94.100,00 152.900,00
Other equipment, factory and
office equipment 8.215,00 16.163,00 94.100,00 152.900,00

III. Financial assets C. Liabilities
203.495,70 203.495,70

Participations 1. Bank loan 88.385,41 0,00
211.710,70 222.575,70 thereof with a remaining term up to one year

EUR 88.385,41 (p.y. EUR 0,00)
B. Current assets

2. Trade accounts payable 2.338,78 42.365,11
I. Accounts receivable and other assets thereof with a remaining term up to one year

EUR 2.338,78  (p.y. EUR 42.365,11)
1. Trade receivables 252.692,91 316.054,79
2. Receivables from affiliated companies 855.659,78 881.490,84 3. Payables to affiliated companies 680.874,85 487.906,43
3. Other assets 693.187,71 653.563,76 thereof with a remaining term up to one year

EUR 680.874,85 (p.y. EUR 487.906,43)
1.801.540,40 1.851.109,39

4. Other liabilities 113.941,94 52.774,12
thereof with a remaining term up to one year

II. Cash in banks 860,68 184.483,25 EUR 113.941,94 (p.y. EUR 52.774,12)
thereof from taxes EUR 105.541,94 (p.y. EUR 40.950,15)

1.802.401,08 2.035.592,64
885.540,98 583.045,66

2.014.111,78 2.258.168,34 2.014.111,78 2.258.168,34

ANNEX 1

January 31st, 2023
EUR

January 31st, 2023
EUR

Nielsen+Partner Unternehmensberater GmbH, Hamburg
Balance Sheet as of January 31st, 2023



ANNEX 2

2021/2022
EUR

1. Sales 2.516.690,47 2.655.874,98

2. Other operating income 46.274,14 17.483,62

3. Cost of materials
a) Cost of raw materials, consumables and

supplies and of purchased merchandise 0,00 -8,23
b) Expenses for outside services 216.237,10 102.488,20

216.237,10 102.479,97

4. Personnel expenses
a) Wages and salaries 1.740.902,39 1.715.340,82
b) Social security, pension and other benefit costs 320.403,59 320.501,32

2.061.305,98 2.035.842,14

5. Depreciation
on intangible fixed assets and
tangible fixed assets 10.865,00 24.885,29

6. Other operating expenses 787.764,70 680.877,93

7. Other interest and similar income 17.321,24 12.435,29
thereof from affiliated companies
EUR 17321,24 (p.y. EUR 12.435,29)

8. Interest and similar expenses 17.524,95 1.022,80

9. Taxes from income -26.100,00 -0,16

10. Earnings after taxes -487.311,88 -159.314,08

11. Taxes other than income taxes 440,00 440,00

12. Net profit/net loss -487.751,88 -159.754,08

Nielsen + Partner Unternehmensberater GmbH, Hamburg
Income Statement for the financial year 2022/2023

2022/2023
EUR
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NIELSEN + PARTNER UNTERNEHMENSBERATER GMBH, HAMBURG/ GERMANY 
 

NOTES TO THE FINANCIAL STATEMENTS FOR THE BUSINESS YEAR 2022/2023 
 

 
I. GENERAL INFORMATION REGARDING THE ANNUAL FINANCIAL STATEMENTS  

Nielsen + Partner Unternehmensberater GmbH is headquartered in Gr. Burstah 45, 20457 Hamburg, 
Germany. It is entered in the commercial register of the Amtsgericht (Local Court) in Hamburg under 
HRB 60455. 
 
The annual financial statements of Nielsen + Partner Unternehmensberater GmbH, Hamburg/Germany, 
for the year ended January 31st, 2023, have been prepared pursuant to the regulations of the German 
Commercial Code (HGB).  
 
In addition to those regulations, the regulations of the German Companies Act (GmbHG) had to be 
observed. The Company is a limited liability company to which the regulations for small-sized limited 
companies pursuant to art. 267 par. 1 of the German Commercial Code (HGB) are to be applied. 
 
The profit and loss statement is prepared pursuant to the total expenditure method. 
 
Information which may be shown either on the balance sheet, income statement or in the notes can be 
partially found in the notes. 
 
II. INFORMATION REGARDING THE ACCOUNTING AND VALUATION METHODS 
 
For the preparation of the annual financial statements the following accounting and measurement 
principles remain unchanged. 
 
Property, plant and equipment is valued at acquisition costs, reduced by systematic depreciation 
using the straight-line method. In this respect, additions are depreciated on a pro rata temporis basis. 
The depreciation is determined according to the expected useful life. 
 
For depreciable movable assets with a value ranging from EUR 250 to EUR 1,000, a compound item is 
formed in the financial year of acquisition and an expected useful life of 5 years is taken as basis. Assets 
with acquisition costs up to EUR 250 are booked as expenses upon acquisition. 
 
Accounts receivable are valued at the nominal value or the lower value to be attached at the balance 
sheet date. 
 
Other assets and cash in bank are capitalised at the nominal values. 
 
Prepaid expenses are recognized to allocate expenses and income on an accrued basis. 
 
Other provisions are recognized at the amount of the necessary settlement amount pursuant to the 
reasonable judgement of a merchant. They take into account all foreseeable risks and contingent 
liabilities. 
 
Accounts payable are recognised at the settlement amount. 
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III. INFORMATION REGARDING THE ITEMS OF THE BALANCE SHEET 
 

The accounts receivables and other assets are all due within one year. 
Receivables from affiliated companies below all relate to other assets. 
 
Other provisions mainly include expenses for unused holidays of KEUR 42 and documentation of KEUR 
28. 
 
Liabilities were recognised at the settlement amount. 
 
IV.  INFORMATION REGARDING THE PROFIT & LOSS ACCOUNT 
 
The other operating income includes income unrelated to the accounting period in the amount of KEUR 
1. This relates to income from the reversal of provisions. 
 
V. ADDITIONAL INFORMATION 
 
The simplifications provided by Section 288 of the German Commercial Code (HGB) were applied. 
 
The company is a subsidiary of Larsen and Toubro Infotech GmbH (as of February 27th, 2023 named: 
LTIMindtree GmbH) located in Hamburg, Germany. 
 
The average number of employees in the financial year amounted to 13. 
 
No events of special importance for the economic situation of the Bank occurred after the end of the 
business year. 
 
 
VI. BOARD OF DIRECTORS 
 
In the business year, the board of managing directors had the following members: 
 
Mr. Manuel Brunckhorst, Ostervesede (up until November 30th, 2022) 
 
Mr. Guillaume Desjonqueres, Christchurch/United Kingdom (full year) 
 
Mr. Nachiket Gopal Deshpande, Pune/India (full year) 
 
Mr. Pierre André Hoet, Steinfort/Luxemburg (from November 30th, 2022 on) 
 
The managing directors hold the sole right of representation with the right to conclude legal transactions 
in their own name or as a representative of the company. 
 
 
Hamburg, March 31st, 2023 
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Independent Auditors’ Report 

To Nielsen + Partner Unternehmensberater GmbH, Hamburg/Germany 
 
Audit Opinions 

We have audited the annual financial statements of Nielsen + Partner unternehmensberater GmbH, 
which comprise the balance sheet as at January 31st, 2023, and the statement of profit and loss for the 
financial year from February 1st, 2022, to January 31st, 2023, and notes to the financial statements, 
including the presentation of the recognition and measurement policies. In accordance with German 
legal requirements, we have not audited the content of the statement on corporate governance pursuant 
to § [Article] 289f Abs. [paragraph] 4 HGB [Handelsgesetzbuch: German Commercial Code].  

In our opinion, on the basis of the knowledge obtained in the audit, the accompanying annual financial 
statements comply, in all material respects, with the requirements of German commercial law applicable 
to business corporations and give a true and fair view of the assets, liabilities and financial position of 
the Company as at January 31st, 2023 and of its financial performance for the financial year from 
February 1st, 2022, to January 31st, 2023 in compliance with German Legally Required Accounting 
Principles. 

Pursuant to § 322 Abs. 3 Satz [sentence] 1 HGB, we declare that our audit has not led to any 
reservations relating to the legal compliance of the annual financial statements and of the management 
report. 

 

Basis for the Audit Opinions 

We conducted our audit of the annual financial statements in accordance with § 317 HGB and in 
compliance with German Generally Accepted Standards for Financial Statement Audits promulgated by 
the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our responsibilities 
under those requirements and principles are further described in the “Auditor’s Responsibilities for the 
Audit of the Annual Financial Statements and of the Management Report” section of our auditor’s report. 
We are independent of the Company in accordance with the requirements of German commercial and 
professional law, and we have fulfilled our other German professional responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our Audit opinions on the annual financial statements. 

 
Responsibilities of the Executive Directors and the Supervisory Board for the Annual 
Financial Statements 
The executive directors are responsible for the preparation of the annual financial statements that 
comply, in all material respects, with the requirements of German commercial law applicable to business 
corporations, and that the annual financial statements give a true and fair view of the assets, liabilities, 
financial position and financial performance of the Company in compliance with German Legally Required 
Accounting Principles. In addition, the executive directors are responsible for such internal control as 
they, in accordance with German Legally Required Accounting Principles, have determined necessary to 
enable the preparation of annual financial statements that are free from material misstatement, whether 
due to fraud or error.  

In preparing the annual financial statements, the executive directors are responsible for assessing the 
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as 
applicable, matters related to going concern. In addition, they are responsible for financial reporting 
based on the going concern basis of accounting, provided no actual or legal circumstances conflict 
therewith.  

The supervisory board is responsible for overseeing the Company’s financial reporting process for the 
preparation of the annual financial statement. 
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Auditor’s Responsibilities for the Audit of the Annual Financial Statements 

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a 
whole are free from material misstatement, whether due to fraud or error as well as to issue an auditor’s 
report that includes our Audit opinions on the annual financial statements. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Financial 
Statement Audits promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material 
misstatement. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these annual financial statements and this management report.  

 

We exercise professional judgment and maintain professional skepticism throughout the audit. We also:  

· Identify and assess the risks of material misstatement of the annual financial statements and of the 
management report, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
Audit opinions. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls. 

· Obtain an understanding of internal control relevant to the audit of the annual financial statements 
and of arrangements and measures (systems) relevant to the audit of the management report in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an Audit opinion on the effectiveness of these systems of the Company.  

· Evaluate the appropriateness of accounting policies used by the executive directors and the 
reasonableness of estimates made by the executive directors and related disclosures. 

· Conclude on the appropriateness of the executive directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in the auditor’s report to the related disclosures in the annual financial statements and in the 
management report or, if such disclosures are inadequate, to modify our respective Audit opinions. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to be able to continue as a 
going concern.  

· Evaluate the overall presentation, structure and content of the annual financial statements, 
including the disclosures, and whether the annual financial statements present the underlying 
transactions and events in a manner that the annual financial statements give a true and fair view 
of the assets, liabilities, financial position and financial performance of the Company in compliance 
with German Legally Required Accounting Principles.  

· Evaluate the consistency of the management report with the annual financial statements, its 
conformity with [German] law, and the view of the Company’s position it provides. 

· Perform audit procedures on the prospective information presented by the executive directors in 
the management report. On the basis of sufficient appropriate audit evidence we evaluate, in 
particular, the significant assumptions used by the executive directors as a basis for the prospective 
information, and evaluate the proper derivation of the prospective information from these 
assumptions. We do not express a separate Audit opinion on the prospective information and on 
the assumptions used as a basis. There is a substantial unavoidable risk that future events will 
differ materially from the prospective information.  
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ECONOMIC SITUATION AND LEGAL STATUS 

Name Nielsen + Partner Unternehmensberater GmbH 

Place of business Hamburg / Germany 

Incorporation November 29th, 2012 

Registered office Hamburg/ Germany 

Commercial register entry District Court Hamburg 

HRB 60455, excerpt from February 01st, 2023, last entry on November 30th, 
2022 

Articles of association Current version dated March 4th, 2019 

Business year February 1st – January 31st  

Purpose of business Advice on the conception, development and implementation of solutions and 
issues of management, organization and information processing; the 
acquisition and holding as well as the sale of company participations in its 
own name and for its own account and all license-free transactions insofar 
as they serve the company's purpose 

Registered capital EUR 205,000.00  

Management 
 
 
 
 

· Desjonqueres, Guillaume, Christchurch/United Kingdom 

The management holds the right of sole representation including the right 
to conclude legal transactions in their own name or as a representative of 
the company. 

· Deshpande, Nachiket Gopal, Pune/ India 

The management holds the right of sole representation including the right 
to conclude legal transactions in their own name or as a representative of 
the company 
 
New member of management as of November 30th, 2022: 

· Hoet, Pierre André, Steinfort / Luxemburg 

The management holds the right of sole representation including the right 
to conclude legal transactions in their own name or as a representative of 
the company 
 
No longer member of management as of November 30th, 2022: 

· Brunckhorst, Manuel, Ostervesede/Germany  

The management holds the right of sole representation including the right 
to conclude legal transactions in their own name or as a representative of 
the company. 

 







 

 

 

 

NIELSEN + PARTNER 
UNTERNEHMENSBERATER AG 

 

ANNUAL REPORT  

FOR THE YEAR ENDED DECEMBER 31, 2022 

  



Nielsen + Partner Unternehmensberater AG 
Zurich 
Switzerland  
 
 

 
For the financial year ended 31 December 2022 
 
 
The directors present their statement to the members together with the audited financial statements of the Company 
for the financial year ended 31 December 2022 
 
In the opinion of the directors, 
 
(a) The financial statements together with the notes thereto are drawn up so as to give a true and fair view of 

the financial position of the Company as at 31 December 2022  
 

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be able to pay 
its debts as and when they fall due. 

 

Directors 
 
The directors of the Company in office at the date of this statement are as follows: 
 
Pierre Hoet 
Guillaume Philippe Marie Desjonqueres 
Nachiket Gopal Deshpande 
 
Arrangements to enable directors to acquire shares and debentures 
 
Neither at the end of nor at any time during the financial year was the Company a party to any arrangement whose 
object was to enable the directors of the Company to acquire benefits by means of the acquisition of shares in, or 
debentures of, the Company or any other body corporate. 
 

 
 

t the end of the financial year 
had any interest in the shares or debentures of the Company or its related corporations. 

Share options 

There were no options granted during the financial year to subscribe for unissued shares of the Company. 

No shares have been issued during the financial year by virtue of the exercise of options to take up unissued shares of 
the Company. 

There were no unissued shares of the Company under option at the end of the financial year. 

 

Independent auditor 

The independent auditor, Tria Revisions AG, has expressed its willingness to accept re-appointment 

On behalf of the directors: 

 
 

 
Pierre Hoet 
Director  
Dated April 11, 2023 
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DIRECTORS’ STATEMENT 
For the financial year ended 31 December 2022 
 
 
The directors present their statement to the members together with the audited financial statements of the Company 
for the financial year ended 31 December 2022. 
 
In the opinion of the directors, 
 
(a) the statement of comprehensive income, statement of financial position, statement of changes in equity and 

statement of cash flows together with the notes thereto are drawn up so as to give a true and fair view of 
the financial position of the Company as at 31 December 2022 and the financial performance, changes in 
equity and cash flows of the Company for the financial year then ended; and 

  
(b) at the date of this statement, there are reasonable grounds to believe that the going concern assumption in 

note to the financial statements is valid and the Company will be able to pay its debts as and when they fall 
due. 

 
 
Directors 
 
The directors of the Company in office at the date of this statement are as follows: 
 
Muraleetharan  
Guillaume Philippe Marie Desjonqueres  
Nachiket Gopal Deshpande  
Pierre Andre G. Hoet (Appointed on 30 November 2022) 
 
 
Arrangements to enable directors to acquire shares and debentures 
 
Neither at the end of nor at any time during the financial year was the Company a party to any arrangement whose 
object was to enable the directors of the Company to acquire benefits by means of the acquisition of shares in, or 
debentures of, the Company or any other body corporate. 
 
 
Directors’ interests in shares or debentures 
 
According to the register of directors’ shareholdings, none of the directors holding office at the end of the financial 
year had any interest in the shares or debentures of the Company or its related corporations. 
 
 
Share options 

 
There were no options granted during the financial year to subscribe for unissued shares of the Company.  
 
No shares have been issued during the financial year by virtue of the exercise of options to take up unissued shares 
of the Company. 
 
There were no unissued shares of the Company under option at the end of the financial year. 
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Independent auditor 
 
The independent auditor, Entrust Public Accounting Corporation, has expressed its willingness to accept re-
appointment. 
 
 
On behalf of the directors: 
 
 
 
 
 
Pierre Andre G. Hoet  
Director 

 Muraleetharan 
Director 

 

 
Dated as of 28 March 2023 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF  
NIELSEN+PARTNER PTE. LTD. 
 
Report on the Audit of the Financial Statements 
 
Our opinion 
 
We have audited the accompanying financial statements of Nielsen+Partner Pte. Ltd. (the “Company”), which 
comprise the statement of financial position as at 31 December 2022, the statement of comprehensive income, 
statement of changes in equity and statement of cash flows for the financial year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of 
the Companies Act 1967 (the “Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true 
and fair view of the financial position of the Company as at 31 December 2022 and of the financial performance, 
changes in equity and cash flows of the Company for the year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Accounting and Corporate 
Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants and Accounting 
Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of the financial statements 
in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
 
Material Uncertainty Related to Going Concern 
 
We draw your attention to the fact that total liabilities of the Company exceeded its total assets. The validity of the 
going concern assumption in which the financial statements have been prepared depends on the continued financial 
support from the ultimate holding company and future profitable operations. Our opinion is not modified in respect of 
this matter. 
 
Other Information 
 
Management is responsible for the other information. The other information comprises the Directors’ Statement but 
does not include the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. We have nothing to report in this regard. 
 
Responsibilities of Management and Directors for the Financial Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or 
disposition; and transactions are properly authorised and that they are recorded as necessary to permit the 
preparation of true and fair financial statements and to maintain accountability of assets. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
The directors’ responsibilities include overseeing the Company’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
Report on Other Legal and Regulatory Requirements 
 
In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly 
kept in accordance with the provisions of the Act. 
 
 
 
 
ENTRUST PUBLIC ACCOUNTING CORPORATION   
Public Accountants and Chartered Accountants 
Singapore 
 
Dated as of 28 March 2023 
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STATEMENT OF COMPREHENSIVE INCOME  
For the financial year ended 31 December 2022 
 
 

Note 2022 2021
SGD SGD

Revenue 4 6,806,927         12,053,373       

Other income 5 221,287            279,185            

Expenses:
Consulting services costs (1,093,763)        (1,500,755)        
Depreciation of property, plant and equipment 10 (144,585)           (133,617)           
Employee compensation 6 (9,534,261)        (8,236,673)        
Finance expenses 7 (23,405)             (13,043)             
Other expenses 8 (2,247,789)        (1,624,393)        

(Loss)/profit before income tax (6,015,589)        824,077            

Income tax expense 9 16,592              (120,408)           

(Loss)/profit for the financial year (5,998,997)        703,669            

Total comprehensive income (5,998,997)        703,669            

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION 
As at 31 December 2022 
 
 

Note 2022 2021
SGD SGD

ASSETS
Non-current assets
Property, plant and equipment 10 328,139            133,944            
Financial assets, at FVPL 12 4                       4                       

328,143            133,948            

Current assets
Trade and other receivables 13 5,520,448         8,329,623         
Loans to related parties 14 773,754            883,967            
Cash and cash equivalents 15 615,167            554,547            

6,909,369         9,768,137         
Total assets 7,237,512         9,902,085         

LIABILITIES
Current liabilities
Trade and other payables 16 4,585,684         3,245,158         
Contract liabilities 4 22,338              179,382            
Loans from related parties 14 2,364,945         309,580            
Borrowings 17 102,508            47,415              
Current income tax liabilities 9 -                        113,104            

7,075,475         3,894,639         

Non-current liabilities
Borrowings 17 167,637            -                        
Deferred income tax liabilities 18 -                        14,049              

167,637            14,049              
Total liabilities 7,243,112         3,908,688         

Net (liabilities)/assets (5,600)               5,993,397         

EQUITY
Share capital 19 100,000            100,000            
(Accumulated losses)/retained earnings (105,600)           5,893,397         
Total equity (5,600)               5,993,397         

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  
For the financial year ended 31 December 2022 
 
 

Retained
earnings /

Share (accumulated Total
capital losses) equity
SGD SGD SGD

Balance at 1 January 2021 100,000            5,189,728         5,289,728         

Total comprehensive income for the financial year -                        703,669            703,669            

Balance at 31 December 2021 100,000            5,893,397         5,993,397         

Balance at 1 January 2022 100,000            5,893,397         5,993,397         

Total comprehensive income for the financial year -                        (5,998,997)        (5,998,997)        

Balance at 31 December 2022 100,000            (105,600)           (5,600)               

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS 
For the financial year ended 31 December 2022 
 
 

Note 2022 2021
SGD SGD

Cash flows from operating activities
(Loss)/profit before income tax (6,015,589)        824,077            

Adjustments for:
Bad debts written off 10                     -                        
Depreciation of property, plant and equipment 144,585            133,617            
Gain on modification of lease liabilities -                        (908)                  
Interest expense 23,405              13,043              
Interest income (20,489)             (21,100)             
Loss allowance of trade receivables 11,202              4,651                
Provision for unutilised leave 8,465                (17,241)             
Unrealised currency translation differences 49,244              (21,518)             
Operating cash flow before working capital changes (5,799,167)        914,621            

Changes in working capital:
Trade and other receivables 2,769,855         (2,281,066)        
Trade and other payables 1,413,144         985,921            
Contract liabilities (157,044)           179,382            
Cash used in operations (1,773,212)        (201,142)           
Income tax paid (110,561)           (432,335)           
Net cash outflow from operating activities (1,883,773)        (633,477)           

Cash flows from investing activities
Loan to a related party 40,974              (62,442)             
Proceeds from disposal of property, plant and equipment -                        1,164                
Purchase of property, plant and equipment (22,205)             (83,899)             
Net cash inflow/(outflow) from investing activities 18,769              (145,177)           

Cash flows from financing activities
Interest paid (6,955)               (4,941)               
Loan from related party 2,028,360         -                        
Principal payment of lease liabilities (93,845)             (92,861)             
Net cash inflow/(outflow) from financing activities 1,927,560         (97,802)             

Net increase/(decrease) in cash and cash equivalents held 62,556              (876,456)           
Cash and cash equivalents at the beginning of financial year 554,547            1,431,003         
Effects of currency translation on cash and cash equivalents (1,936)               -                        
Cash and cash equivalents at the end of financial year 15 615,167            554,547            

 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 December 2022 
 
 
These notes form an integral part of and should be read in conjunction with the accompanying financial statements. 
 
 
1. General information 

 
The Company is incorporated and domiciled in Singapore. The address of its registered office is at 4 Battery 
Road, #25-01 Bank of China Building, Singapore 049908 and principal place of business is at 11 Collyer 
Quay, #09-09 The Arcade, Singapore 049317.  
 
The principal activity of the Company is to provide IT consulting services in the banking and finance sector. 
 
 

2. Significant accounting policies 
 
2.1 Basis of preparation 

 
These financial statements have been prepared in accordance with Singapore Financial Reporting 
Standards (“FRS”) under the historical cost convention, except as disclosed in the accounting policies 
below. 
 
The preparation of financial statements in conformity with FRS requires management to exercise its 
judgement in the process of applying the Company’s accounting policies. It also requires the use of certain 
critical accounting estimates and assumptions. The areas involving a higher degree of judgement or 
complexity, or areas where assumptions and estimates are significant to the financial statements are 
disclosed in Note 3. 
 
On 1 January 2022, the Company adopted the new or amended FRS and Interpretations of FRS (“INT 
FRS”) that are mandatory for application for the financial year. Changes to the Company’s accounting 
policies have been made as required, in accordance with the transitional provisions in the respective FRS 
and INT FRS. 
 
The adoption of these new or amended FRS and INT FRS did not result in substantial changes to the 
Company’s accounting policies and had no material effect on the amounts reported for the current or prior 
financial years. 
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2. Significant accounting policies (continued) 
 
2.2 New or revised accounting standards and interpretations issued but not yet effective  

 
A number of new standards, amendments to standards and interpretations are issued but not yet effective 
for annual periods beginning 1 January 2022, and have not been applied in preparing these financial 
statements. The Company does not plan to early adopt these standards. 
 

Title 

Effective date 
(Annual periods 
beginning on or after) 

FRS 117 Insurance Contracts  1 January 2023 
Amendments to: 
- FRS 1 Presentation of Financial Statements (Classification of Liabilities as 
Current or Non-current) 
- FRS 1 Presentation of Financial Statements and FRS Practice Statement 2 
(Disclosure of Accounting Policies) 
- FRS 8 Accounting Policies, Changes in Accounting Estimates and Errors 
(Definition of Accounting Estimates) 
- FRS 12 Income Tax (Deferred Tax related to Assets and Liabilities arising from 
a Single Transaction) 
FRS 117 Insurance Contracts 

1 January 2023 

- Amendments to FRS 110 Consolidated Financial Statements and FRS 28 
Investments in Associates and Joint Ventures (Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture) 

To be determined 

 
The directors expect that the adoption of the standards above will have no material impact on the financial 
statements in the period of initial application. 

 
2.3 Fundamental accounting concept 
 

These financial statements are prepared on a going concern basis because the ultimate holding company 
has undertaken not to recall the amount due to them until such time the Company is in a position, and to 
provide continuing financial support so that the Company is able to pay its debts as and when fall due. 

 
2.4 Revenue recognition 
 

Revenue is measured based on the consideration to which the Company expects to be entitled in exchange 
for transferring promised goods or services to a customer, excluding amounts collected on behalf of third 
parties. 
 
Revenue is recognised when the Company satisfies a performance obligation by transferring a promised 
good or service to the customer, which is when the customer obtains control of the good or service. A 
performance obligation may be satisfied at a point in time or over time. The amount of revenue recognised 
is the amount allocated to the satisfied performance obligation. 

 
The Company provides IT consulting services in banking and finance sector. Revenue is recognised upon 
the customers have satisfied with the work performed by the Company over the contractual period (i.e. over 
time). The amount of revenue recognised is based on the contractual price.  

 
A contract liability is the Company’s obligation to transfer goods or services to the customers for which the 
Company has received consideration from the customers or advance billing to the customers. Contract 
liabilities are recognised as revenue as the Company performs under the contract.  
 

2.5 Borrowing costs  

 
Borrowing costs are recognised in profit or loss using the effective interest method on a time-proportion 
basis.  

  

Doc ID: 78f3d71615d4a97851b0a47e688ea23a2a9e2ba9



 
NIELSEN+PARTNER PTE. LTD. 
___________________________________________________________________________________________ 

- 11 - 
 

 
 

2. Significant accounting policies (continued) 
 

2.6 Property, plant and equipment  
 
(a) Measurement 

 
All property, plant and equipment are initially recognised at cost and subsequently carried at cost 
less accumulated depreciation and accumulated impairment losses.   
 
The cost of an item of property, plant and equipment initially recognised includes its purchase price 
and any cost that is directly attributable to bringing the asset to the location and condition necessary 
for it to be capable of operating in the manner intended by management. Cost also includes 
borrowing costs that are directly attributable to the acquisition, construction or production of a 
qualifying asset. 
 

(b) Depreciation 

 
Depreciation on property, plant and equipment is calculated using the straight-line method to 
allocate their depreciable amounts over their estimated useful lives as follows: 
 
 Useful lives 
Computers and accessories 3 years 
Office equipment 3 years 
Properties 24 to 43 months 
 
The residual values, estimated useful lives and depreciation method of property, plant and 
equipment are reviewed, and adjusted as appropriate, at each reporting date. The effects of any 
revision are recognised in profit or loss when the changes arise. 
 
Fully depreciated assets are retained in the financial statements until they are no longer in use and 
no further charge for depreciation is made in respect of these assets. 
 

(c) Subsequent expenditure 
 
Subsequent expenditure relating to property, plant and equipment that has already been 
recognised is added to the carrying amount of the asset only when it is probable that future 
economic benefits associated with the item will flow to the Company and the cost of the item can 
be measured reliably. All other repair and maintenance expenses are recognised in profit or loss 
when incurred. 

 
(d) Disposal  

 
On disposal of an item of property, plant and equipment, the difference between the disposal 
proceeds and its carrying amount is recognised in profit or loss. Any amount in revaluation reserve 
relating to that asset is transferred to retained earnings directly. 

  

Doc ID: 78f3d71615d4a97851b0a47e688ea23a2a9e2ba9



 
NIELSEN+PARTNER PTE. LTD. 
___________________________________________________________________________________________ 

- 12 - 
 

 
 

2. Significant accounting policies (continued) 
 

2.7 Impairment of non-financial assets  
 
Assets are tested for impairment whenever there is any objective evidence or indication that these assets 
may be impaired. 
 
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to 
sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate 
cash inflows that are largely independent of those from other assets. If this is the case, the recoverable 
amount is determined for the CGU to which the asset belongs. 
 
If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount, the carrying 
amount of the asset (or CGU) is reduced to its recoverable amount. 
 
The difference between the carrying amount and recoverable amount is recognised as an impairment loss 
in profit or loss, unless the asset is carried at revalued amount, in which case, such impairment loss is 
treated as a revaluation decrease.  
 
An impairment loss for an asset other than goodwill is reversed if, and only if, there has been a change in 
the estimates used to determine the asset’s recoverable amount since the last impairment loss was 
recognised. The carrying amount of this asset is increased to its revised recoverable amount, provided that 
this amount does not exceed the carrying amount that would have been determined (net of any accumulated 
amortisation or depreciation) had no impairment loss been recognised for the asset in prior years. 
 
A reversal of impairment loss for an asset other than goodwill is recognised in profit or loss, unless the asset 
is carried at revalued amount, in which case, such reversal is treated as a revaluation increase. However, 
to the extent that an impairment loss on the same revalued asset was previously recognised as an expense, 
a reversal of that impairment is also credited to profit or loss. 
 

2.8 Financial assets 
 
(a) Classification and measurement  
 

The Company classifies its financial assets into the following measurement categories: 
• Amortised cost; 
• Fair value through other comprehensive income (FVOCI); and 
• Fair value through profit or loss (FVPL). 
 
The classification depends on the Company’s business model for managing the financial assets 
as well as the contractual terms of the cash flows of the financial asset.  
 
Financial assets with embedded derivatives are considered in their entirety when determining 
whether their cash flows are solely payment of principal and interest.  
 
The Company reclassifies debt instruments when and only when its business model for managing 
those assets changes.  

 
At initial recognition 

 
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of 
a financial asset not at fair value through profit or loss, transaction costs that are directly attributable 
to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value 
through profit or loss are expensed in profit or loss.  
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2. Significant accounting policies (continued) 
 

2.8 Financial assets (continued) 
 
(a) Classification and measurement (continued) 

 
At subsequent measurement 

 
1. Debt instruments 

 
Debt instruments mainly comprise of cash and cash equivalents, trade and other 
receivables, listed and unlisted debt securities.  

 
There are three subsequent measurement categories, depending on the Company’s 
business model for managing the asset and the cash flow characteristics of the asset:  

 
• Amortised cost: Debt instruments that are held for collection of contractual cash flows 

where those cash flows represent solely payments of principal and interest are 
measured at amortised cost. A gain or loss on a debt instrument that is subsequently 
measured at amortised cost and is not part of a hedging relationship is recognised in 
profit or loss when the asset is derecognised or impaired. Interest income from these 
financial assets is included in interest income using the effective interest rate method.  

 
• FVOCI: Debt instruments that are held for collection of contractual cash flows and 

for sale, and where the assets’ cash flows represent solely payments of principal and 
interest, are classified as FVOCI. Movements in fair values are recognised in Other 
Comprehensive Income (OCI) and accumulated in fair value reserve, except for the 
recognition of impairment gains or losses, interest income and foreign exchange 
gains and losses, which are recognised in profit and loss. When the financial asset 
is derecognised, the cumulative gain or loss previously recognised in OCI is 
reclassified from equity to profit or loss and presented in “other gains and losses”. 
Interest income from these financial assets is recognised using the effective interest 
rate method and presented in “interest income”.  

 
• FVPL: Debt instruments that are held for trading as well as those that do not meet 

the criteria for classification as amortised cost or FVOCI are classified as FVPL. 
Movement in fair values and interest income is recognised in profit or loss in the 
period in which it arises and presented in “other gains and losses”.  

 
2. Equity investments  
 

The Company subsequently measures all its equity investments at their fair values. Equity 
investments are classified as FVPL with movements in their fair values recognised in 
profit or loss in the period in which the changes arise and presented in “other gains and 
losses”, except for those equity securities which are not held for trading. The Company 
has elected to recognise changes in fair value of equity securities not held for trading in 
other comprehensive income as these are strategic investments and the Company 
considers this to be more relevant. Movements in fair values of investments classified as 
FVOCI are presented as “fair value gains/losses” in Other Comprehensive Income. 
Dividends from equity investments are recognised in profit or loss as “dividend income”.  

 
(b) Impairment  
 

The Company assesses on a forward looking basis the expected credit losses associated with its 
debt financial assets carried at amortised cost and FVOCI. The impairment methodology applied 
depends on whether there has been a significant increase in credit risk.  

 
For trade receivables, lease receivables and contract assets, the Company applies the simplified 
approach permitted by the FRS 109, which requires expected lifetime losses to be recognised from 
initial recognition of the receivables.  
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2. Significant accounting policies (continued) 
 
2.8 Financial assets (continued) 

 
(c) Recognition and derecognition  
 

Regular way purchases and sales of financial assets are recognised on trade date – the date on 
which the Company commits to purchase or sell the asset.  

 
Financial assets are derecognised when the rights to receive cash flows from the financial assets 
have expired or have been transferred and the Company has transferred substantially all risks and 
rewards of ownership.  

 
On disposal of a debt instrument, the difference between the carrying amount and the sale 
proceeds is recognised in profit or loss. Any amount previously recognised in other comprehensive 
income relating to that asset is reclassified to profit or loss.  

 
On disposal of an equity investment, the difference between the carrying amount and sales
proceed is recognised in profit or loss if there was no election made to recognise fair value changes 
in other comprehensive income. If there was an election made, any difference between the carrying 
amount and sales proceed amount would be recognised in other comprehensive income and 
transferred to retained earnings along with the amount previously recognised in other 
comprehensive income relating to that asset.  

 
Trade receivables that are factored out to banks and other financial institutions with recourse to 
the Company are not derecognised until the recourse period has expired and the risks and rewards 
of the receivables have been fully transferred. The corresponding cash received from the financial 
institutions is recorded as borrowings.  

 
2.9 Offsetting of financial instruments 
 

Financial assets and liabilities are offset and the net amount reported in the statement of financial position 
when there is a legally enforceable right to offset and there is an intention to settle on a net basis or realise 
the asset and settle the liability simultaneously. 

 
2.10 Trade and other payables 

 
Trade and other payables represent liabilities for goods and services provided to the Company prior to the 
end of financial year which are unpaid. They are classified as current liabilities if payment is due within one 
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities. 
 
Trade and other payables are initially recognised at fair value, and subsequently carried at amortised cost 
using the effective interest method. 
 

2.11 Provisions for other liabilities and charges 
 
Provisions for other liabilities and charges are recognised when the Company has a present legal or 
constructive obligation as a result of past events, it is more likely than not that an outflow of resources will 
be required to settle the obligation and the amount has been reliably estimated.  

 
2.12 Borrowings 

 
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs) and 
the redemption value is recognised in profit or loss over the period of the borrowings using the effective 
interest method. 
 
Borrowings which are due to be settled within 12 months after the reporting date are presented as current 
borrowings in the statement of financial position even though the original term was for a period longer than 
12 months and an agreement to refinance, or to reschedule payments, on a long-term basis is completed 
after the reporting date and before the financial statements are authorised for issue. Other borrowings due 
to be settled more than 12 months after the reporting date are presented as non-current borrowings in the 
statement of financial position. 
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2. Significant accounting policies (continued) 
 
2.13 Fair value estimation 

 
The fair values of current financial assets and liabilities carried at amortised cost approximate their carrying 
amounts. 
 
The fair values of non-current financial assets and liabilities carried at amortised cost are estimated by 
discounting the future contractual cash flows at the current market interest rate that is available to the 
Company for similar financial assets and liabilities. 

 
2.14 Income taxes  

 
Current income tax for current and prior periods is recognised at the amount expected to be paid to or 
recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively 
enacted by the reporting date. Management periodically evaluates positions taken in tax returns with respect 
to situations in which applicable tax regulation is subject to interpretation and considers whether it is 
probable that a tax authority will accept an uncertain tax treatment. The Company measures its tax balances 
either based on the most likely amount or the expected value, depending on which method provides a better 
prediction of the resolution of the uncertainty. 
 
Deferred income tax is recognised for all temporary differences arising between the tax bases of assets and 
liabilities and their carrying amounts in the financial statements except when the deferred income tax arises 
from the initial recognition of goodwill or an asset or liability in a transaction that is not a business 
combination and affects neither accounting nor taxable profit or loss at the time of the transaction. 
 
A deferred income tax asset is recognised to the extent that it is probable that future taxable profit will be 
available against which the deductible temporary differences and tax losses can be utilised. 
 
Deferred income tax is measured: 
 
(i) at the tax rates that are expected to apply when the related deferred income tax asset is realised 

or the deferred income tax liability is settled, based on tax rates and tax laws that have been 
enacted or substantively enacted by the reporting date; and 

 
(ii) based on the tax consequence that will follow from the manner in which the Company expects, at 

the reporting date, to recover or settle the carrying amounts of its assets and liabilities except for 
investment properties. Investment property measured at fair value is presumed to be recovered 
entirely through sale. 

 
Current and deferred income taxes are recognised as income or expense in profit or loss. 
 
The Company accounts for investment tax credits (for example, productivity and innovation credit) similar 
to accounting for other tax credits where a deferred tax asset is recognised for unused tax credits to the 
extent that it is probable that future taxable profit will be available against which the unused tax credits can 
be utilised. 
 

2.15 Cash and cash equivalents 
 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include deposits 
with financial institutions which are subject to an insignificant risk of change in value. For cash subjected to 
restriction, assessment is made on the economic substance of the restriction and whether they meet the 
definition of cash and cash equivalents. 
 

2.16 Share capital  
 
Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new 
ordinary shares are deducted against the share capital account. 
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2. Significant accounting policies (continued) 
 
2.17 Leases (when the Company is the lessee) 
 

At the inception of the contract, the Company assesses if the contract contains a lease. A contract contains 
a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. Reassessment is only required when the terms and conditions of the contract 
are changed. 
 
(a) Right-of-use assets (“ROU”) 

 
The Company recognised a right-of-use asset and lease liability at the date which the underlying 
asset is available for use. Right-of-use assets are measured at cost which comprises the initial 
measurement of lease liabilities adjusted for any lease payments made at or before the 
commencement date and lease incentive received. Any initial direct costs that would not have been 
incurred if the lease had not been obtained are added to the carrying amount of the right-of-use 
assets. 
 
These right-of-use assets are subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. 
 
Right-of-use assets (except for those which meets the definition of an investment property) are 
presented within “Property, plant and equipment”. 

 
(b) Lease liabilities 

 
The initial measurement of lease liability is measured at the present value of the lease payments 
discounted using the implicit rate in the lease, if the rate can be readily determined. If that rate
cannot be readily determined, the Company shall use its incremental borrowing rate. 
 
Lease payments include the following: 
 
- Fixed payment (including in-substance fixed payments), less any lease incentives 

receivables; 
- Variable lease payment that are based on an index or rate, initially measured using the index 

or rate as at the commencement date; 
- Amount expected to be payable under residual value guarantees; 
- The exercise price of a purchase option if is reasonably certain to exercise the option; and 
- Payment of penalties for terminating the lease, if the lease term reflects the Company 

exercising that option. 
 
For contract that contain both lease and non-lease components, the Company allocates the 
consideration to each lease component on the basis of the relative stand-alone price of the lease 
and non-lease component. The Company has elected to not separate lease and non-lease 
component for property leases and account these as one single lease component. 
 
Lease liability is measured at amortised cost using the effective interest method. Lease liability 
shall be remeasured when: 
 
- There is a change in future lease payments arising from changes in an index or rate; 
- There is a change in the Company’s assessment of whether it will exercise an extension 

option; or 
- There is modification in the scope or the consideration of the lease that was not part of the 

original term. 
 
Lease liability is remeasured with a corresponding adjustment to the right-of-use asset, or is 
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. 
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2. Significant accounting policies (continued) 
 
2.17 Leases (when the Company is the lessee) (continued) 

 
(c) Short term and low value leases 

 
The Company has elected to not recognise right-of-use assets and lease liabilities for short-term 
leases that have lease terms of 12 months or less and leases of low value leases, except for 
sublease arrangements. Lease payments relating to these leases are expensed to profit or loss on 
a straight-line basis over the lease term. 
 

(d) Variable lease payments 
 
Variable lease payments that are not based on an index or a rate are not included as part of the 
measurement and initial recognition of the lease liability. The Company shall recognise those lease 
payments in profit or loss in the periods that triggered those lease payments. 

 
2.18 Employee compensation 

 
Employee benefits are recognised as an expense, unless the cost qualifies to be capitalised as an asset. 
 
(a) Defined contribution plans 

 
Defined contribution plans are post-employment benefit plans under which the Company pays 
fixed contributions into separate entities such as the Central Provident Fund on a mandatory, 
contractual or voluntary basis. The Company has no further payment obligations once the 
contributions have been paid. 
 

(b) Short-term employee benefits 
 
Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected to be 
paid if the Company has a present legal or constructive obligation to pay this amount as a result 
of past service provided by the employee, and the obligation can be estimated reliably. 

 
2.19 Currency translation 

 
(a) Functional and presentation currency  

 
Items included in the financial statements of the Company are measured using the currency of the 
primary economic environment in which the entity operates (“functional currency”). The financial 
statements are presented in Singapore Dollars, which is the functional currency of the Company. 
 

(b) Transactions and balances  
 
Transactions in a currency other than the functional currency (“foreign currency”) are translated 
into the functional currency using the exchange rates at the dates of the transactions. Currency 
exchange differences resulting from the settlement of such transactions and from the translation 
of monetary assets and liabilities denominated in foreign currencies at the closing rates at the 
reporting date are recognised in profit or loss. Monetary items include primarily financial assets 
(other than equity investments), contract assets and financial liabilities. However, in the financial 
statements, currency translation differences arising from borrowings in foreign currencies and 
other currency instruments designated and qualifying as net investment hedges and net 
investment in foreign operations, are recognised in other comprehensive income and accumulated 
in the currency translation reserve. 
 
Non-monetary items measured at fair values in foreign currencies are translated using the 
exchange rates at the date when the fair values are determined. 
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2. Significant accounting policies (continued) 
 
2.20 Government grants 

 
Grants from the government are recognised as a receivable at their fair value when there is reasonable 
assurance that the grant will be received and the Company will comply with all the attached conditions. 
 
Government grants receivable are recognised as income over the periods necessary to match them with 
the related costs which they are intended to compensate, on a systematic basis. Government grants relating 
to expenses are shown separately as other income. 
 
Government grants relating to assets are deducted against the carrying amount of the assets. 
 
 

3. Critical accounting estimates, assumptions and judgements 
 
Estimates, assumptions and judgements are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable under the 
circumstances.  
 
Expected credit losses (“ECLs”) on trade receivables 
 
ECLs are unbiased probability-weighted estimates of credit losses which are determined by evaluating a 
range of possible outcomes and taking into account past events, current conditions and assessment of 
future economic conditions. 
 
The Company has used relevant historical information and loss experience to determine the probability of 
default of the instruments and incorporated forward looking information, including significant changes in 
external market indicators which involved significant estimates and judgements. 
 
In determining the ECLs of trade receivables, the Company has used historical losses data to determine 
the loss rate and applied an adjustment against the historical loss rate to reflect the current and forward 
looking information.  
 
At the reporting date, the ECLs for trade receivables are SGD 15,853. 

 
 
4. Revenue from contracts with customers 

 
(a) Disaggregation of revenue from contracts with customers 
 

2022 2021
SGD SGD

IT consulting services 6,806,927         12,053,373       
6,806,927         12,053,373       

 
All the sales are recognised over time. 
 

(b) Contract liabilities  
 

1 January
2022 2021 2021
SGD SGD SGD

Contract liabilities
- IT consulting services 22,338              179,382            -                        
Total contract liabilities 22,338              179,382            -                        

31 December

 
The contract liabilities relate to consideration received from customers for the unsatisfied performance 
obligation in providing IT consulting services. Revenue will be recognised when the IT consulting services 
are provided to the customers. 
 
The change in contract liabilities balances is mainly due to the decrease in advance billing to the customers. 
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4. Revenue from contracts with customers (continued) 
 

(b) Contract liabilities (continued) 
 

(i) Revenue recognised in relation to contract liabilities 
 

2022 2021
SGD SGD

- IT consulting services 179,382            -                        
179,382            -                        

Revenue recognised in current period that was included in the 
contract liabilities balance at the beginning of the period

 
(ii) Unsatisfied performance obligations 
 

As permitted under FRS 115, the aggregated transaction price allocated to unsatisfied contracts of period 
one year or less, or are billed based on time incurred, is not disclosed. 

 
 
5. Other income 
 

2022 2021
SGD SGD

Foreign exchange differences (net) -                        22,137              
Gain on modification of lease liabilities -                        908                   
Government grant income – Jobs Support Scheme -                        85,323              
Government grant – others 200,798            149,717            
Interest income 20,489              21,100              

221,287            279,185            

 
Interest income 
 
Interest income is recognised on a time-proportion basis using the effective interest method. 
 
 

6. Employee compensation 
 

2022 2021
SGD SGD

Salaries and wages 8,830,320         7,472,872         
Employer’s contribution to Central Provident Fund 369,104            399,175            
Other benefits 334,837            364,626            

9,534,261         8,236,673         

 
 

7. Finance expenses 
 

2022 2021
SGD SGD

Interest on lease liabilities 6,955                4,941                
Interest on loan 16,450              8,102                

23,405              13,043              
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8. Other expenses 

 
2022 2021
SGD SGD

Administrative and service fee 221,264            225,456            
Bad debts written off 10                     -                        
Consultation fee 620,017            449,425            
Foreign exchange differences (net) 81,372              -                        
Insurance 158,596            181,983            
Loss allowance of trade receivables 11,202              4,651                
Professional fees 401,554            362,459            
Recruitment fee 416,303            192,900            
Staff accommodation 56,842              -                        
Staff welfare and benefits 40,159              34,110              
Travelling expenses 88,716              35,220              
Others 151,754            138,189            

2,247,789         1,624,393         

 
 
9. Income tax expense 
 
(a) Income tax expense 

 
2022 2021
SGD SGD

Tax expense attributable to profit is made up of:
- Current income tax -                        113,104            
- Deferred income tax (14,049)             5,711                

(14,049)             118,815            
(Over)/under provision in prior financial years (2,543)               1,593                

(16,592)             120,408            

The tax expense on (loss)/profit differs from the amount that would arise using the Singapore standard rate 
of income tax as follows: 
 

2022 2021
SGD SGD

(Loss)/profit before income tax (6,015,589)        824,077            

Tax calculated at a tax rate of 17% (1,022,650)        140,093            
Effects of:
- Income not subject to tax -                        (17,741)             
- Expenses not deductible for tax purposes 20,680              13,888              
- Partial income tax exemption -                        (17,425)             
- Deferred income tax assets not recognised 987,921            -                        
Tax charge (14,049)             118,815            

 

At the reporting date, the Company has unabsorbed tax losses estimated at SGD5,811,300 (2021: Nil) 
available for offsetting against any future taxable income subject to the provisions of tax legislation. The 
deferred income tax benefits have not been recognised in the financial statements as it is not probable that 
future taxable profit will be available against which the deductible temporary differences can be utilised. 
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9. Income tax expense (continued) 
 

(b) Movements in current income tax liabilities 
 

2022 2021
SGD SGD

Beginning of financial year 113,104            430,741            
Income tax paid (110,561)           (432,335)           
Tax expense -                        113,104            
(Over)/under provision in prior financial years (2,543)               1,593                
End of financial year -                        113,104            

 
 

10. Property, plant and equipment 
  

 Computers 
and 

accessories 
 Office 

equipment  Properties  Total 
 SGD  SGD  SGD  SGD 

2022
Cost
Beginning of financial year 242,018       3,553           286,568       532,139       
Additions 22,205         -                   70,360         92,565         
Modification of lease liabilities -                   -                   246,215       246,215       
End of financial year 264,223       3,553           603,143       870,919       

Accumulated Depreciation
Beginning of financial year 154,725       3,553           239,917       398,195       
Depreciation charge 52,011         -                   92,574         144,585       
End of financial year 206,736       3,553           332,491       542,780       

Net Book Value
End of financial year 57,487         -                   270,652       328,139       

2021
Cost
Beginning of financial year 160,114       3,553           433,056       596,723       
Additions 83,899         -                   -                   83,899         
Modification of lease liabilities -                   -                   (73,244)        (73,244)        
Disposals (1,995)          -                   -                   (1,995)          
Written off -                   -                   (73,244)        (73,244)        
End of financial year 242,018       3,553           286,568       532,139       

Accumulated Depreciation
Beginning of financial year 111,067       3,553           263,708       378,328       
Depreciation charge 44,489         -                   89,128         133,617       
Modification of lease liabilities -                   -                   (39,675)        (39,675)        
Disposals (831)             -                   -                   (831)             
Written back -                   -                   (73,244)        (73,244)        
End of financial year 154,725       3,553           239,917       398,195       

Net Book Value
End of financial year 87,293         -                   46,651         133,944       

 
ROU assets acquired under leasing arrangements are presented together with the owned assets of the 
same class. Details of such leased assets are disclosed in Note 11. 

 
During the current year, the Company renegotiated and modified an existing lease contract for an office 
building by extending the lease term by another 3 years at revised lease payments. As this extension is not 
part of the terms and conditions of the original lease contract, it is accounted for as a lease modification with 
an addition to the right-of-use assets, classified under ‘Property, plant and equipment’. The corresponding 
remeasurement to lease liability is recorded under ‘Borrowings’ (Note 17) 
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11.  Leases – The Company as a lessee 
 
(a) Nature of the Company’s leasing activities  
 

Properties 
 

The Company leases office space and apartments for the purpose of office operations and staff 
accommodation.  

 
(b) ROU assets classified within property, plant and equipment during the financial year was SGD270,652 

(2021: SGD46,651). 
 

(c) Depreciation charge during the financial year was SGD92,574 (2021: SGD89,128). 
 
(d) Interest expense on lease liabilities during the financial year was SGD6,955 (2021: SGD4,941). 
 
(e) Total cash outflow for all the leases was SGD100,800 (2021: SGD97,802). 
 
(f) Addition of ROU assets during the financial year was SGD70,360 (2021: Nil). 
 

 
12. Financial assets, at FVPL 
 

2022 2021
SGD SGD

Beginning of financial year 4                       4                      
End of financial year 4                       4                      

At the reporting date, financial assets, at FVPL included the following: 
 

2022 2021
SGD SGD

Unlisted securities:
- Equity securities - Thailand 4                       4                      

4                       4                      

At the reporting date, the carrying amount of financial assets, at FVPL approximates its fair value. 
 
Financial assets, at FVPL is denominated in Thai Baht. 
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13. Trade and other receivables  

 
2022 2021
SGD SGD

Trade receivables:
- third parties 2,964,906         3,455,876         
- related entities 2,155,885         4,644,310         
- holding company 14,034              -                        

5,134,825         8,100,186         
Loss allowance (15,853)             (4,651)               
Trade receivables – net 5,118,972         8,095,535         

Other receivable:
- related entity 35,821              18,966              
Deposits 205,509            211,203            
Prepaid operating expenses 160,146            3,919                

5,520,448         8,329,623         

Trade receivables are non-interest bearing and the credit periods range from 30 to 60 days (2021: 30 to 60 
days).  
 
Due from a related entity is unsecured, interest-free and repayable on demand. 
 
At the reporting date, the carrying amounts of trade and other receivables approximate their fair value. 
 
Trade and other receivables are denominated in the following currencies: 
 

2022 2021
SGD SGD

Australian Dollars 86,833              18,966              
British Pound 11,384              -                        
Euro 96,285              5,523                
Hong Kong Dollars 14,662              25,259              
Malaysian Ringgits 36                     -                        
Philippine peso -                        905                   
Singapore Dollars 1,286,289         2,703,589         
Thai Baht -                        86                     
US Dollars 4,024,959         5,575,295         

5,520,448         8,329,623         
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14. Loans to/from related parties 

 
2022 2021
SGD SGD

Loans to related parties:
Due within 1 year
- related entities 773,754            883,967            

773,754            883,967            

  
The loans to related entities are unsecured, bears interest at 2.5% (2021: 1.5% to 2.5%) per annum and 
repayable on demand.  
 

2022 2021
SGD SGD

Loans from related parties:
Due within 1 year
- related entities 2,078,285         -                    
- holding company 286,660            309,580            

2,364,945         309,580            

 
The loans from related entities and holding company are unsecured, bears interest at 1.5% to 2.5% (2021: 
2.5%) per annum and repayable on demand. 
 
At the reporting date, the carrying amounts of loans to/from related parties approximate their fair value. 
 
Loans to related parties are denominated in the following currencies. 
 

2022 2021
SGD SGD

Loans to related parties:
Australian Dollars 773,754            842,945            
Thai Baht -                        41,022              

773,754            883,967            

 
Loans from related parties are denominated in Euro. 
 
Reconciliation of liabilities arising from financing activities as follows: 

 
Non-cash changes

Beginning of 
financial year Proceeds

Foreign exchange 
movement

End of 
financial year

SGD SGD SGD SGD

2022
Loans from related parties 309,580         2,028,360      27,005                    2,364,945      

309,580         2,028,360      27,005                    2,364,945      

2021
Loan from a related party 333,706         (24,126)                   309,580         

333,706         -                     (24,126)                   309,580         
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15. Cash and cash equivalents  
 

2022 2021
SGD SGD

Cash and bank balances 615,167            554,547            
615,167            554,547            

At the reporting date, the carrying amounts of cash and cash equivalents approximate their fair value. 
 
Cash and cash equivalents are denominated in following currencies: 
 

2022 2021
SGD SGD

Singapore Dollars 411,004            554,547            
US Dollars 204,163            -                       

615,167            554,547            

 
For the purposes of the statement of cash flows, the cash and cash equivalents comprised the following: 
 

2022 2021
SGD SGD

Cash and cash equivalents (as above) 615,167            554,547            
Cash and cash equivalents per statement of cash flows 615,167            554,547            

 
 
16. Trade and other payables 

 
2022 2021
SGD SGD

Trade payables:
- related entities 2,529,133         1,082,430         
Other payables:
- third parties 162,140            325,277            
- related entities 10,289              -                        
- holding company 914,015            685,466            
- director 11,779              -                        
Accrued operating expenses 958,328            1,151,985         

4,585,684         3,245,158         

 
Trade payables are non-interest bearing and the credit period is 30 days (2021: 30 days).  
 
Dues to related entities, holding company and director are unsecured, interest-free and repayable on 
demand. 
 
At the reporting date, the carrying amounts of trade and other payables approximate their fair value.  
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16. Trade and other payables (continued) 
 
Trade and other payables are denominated in the following currencies: 
 

2022 2021
SGD SGD

Euro 2,072,585         1,088,417         
Hong Kong Dollars (20,370)             -                        
Indian Rupees 21,912              (3,661)               
Malaysian Ringgits 76                     -                        
Singapore Dollars 1,794,448         1,580,610         
Swiss Franc -                        39,675              
Thai Baht 4                       4                       
United Arab Emirati Dirhams 24,456              -                        
US Dollars 692,573            540,113            

4,585,684         3,245,158         

 
 
17. Borrowings 

 
2022 2021
SGD SGD

Current:
Lease liabilities 102,508            47,415              
Total current borrowings 102,508            47,415              

Non-current:
Lease liabilities 167,637            -                    
Total non-current borrowings 167,637            -                    

270,145            47,415              

 
(a) Currency risk  

 
Total borrowings are denominated in Singapore Dollars. 

 
(b) Reconciliation of liabilities arising from financing activities 
 

Beginning of 
financial year

Principal
and interest
payments 

Modification of 
lease liabilities Addition Interest expense

End of 
financial year

SGD SGD SGD SGD SGD SGD

2022
Lease liabilities 47,415           (100,800)          246,215            70,360              6,955                270,145         

47,415           (100,800)          246,215            70,360              6,955                270,145         

2021
Lease liabilities 174,753         (97,802)            (34,477)            -                       4,941                47,415           

174,753         (97,802)            (34,477)            -                       4,941                47,415           

Non-cash changes
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18. Deferred income taxes  
 
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current 
income tax assets against current income tax liabilities and when the deferred income taxes relate to the 
same taxation authority. 
 
Movement in deferred income tax liabilities account is as follows: 
 

2022 2021
SGD SGD

Beginning of financial year 14,049              8,338                
Tax (credited)/charged to profit or loss (14,049)             5,711                
End of financial year -                        14,049              

Deferred income tax liabilities represent the following: 
 

2022 2021
SGD SGD

Accelerated tax depreciation -                        14,840              
Provision -                        (791)                  

-                        14,049              

 
Deferred income tax assets not recognised at the reporting date is as follows: 
 

2022 2021
SGD SGD

Accelerated tax depreciation 908                   -                        
Provision 2,695                -                        
Unabosrbed tax losses 987,921            -                        

991,524            -                        

 
 

19. Share capital 
 

2022 2021
SGD SGD

100,000 ordinary shares issued and fully paid 100,000            100,000            

 
All issued ordinary shares are fully paid. There is no par value for these ordinary shares. 
 
Fully paid ordinary shares carry one vote per share and carry a right to dividends as and when declared by 
the Company. 
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20. Related party transactions 
 
For the purposes of these financial statements, parties are considered to be related to the Company if the 
Company has the ability, directly or indirectly, to control the party or exercise significant influence over the 
party in making financial and operating decisions, or vice versa, or where the Company and the party are 
subject to common control or common significant influence. Related parties may be individuals or other 
entities. 
 

20.1 The following transactions took place between the Company and related parties at terms agreed between 
the parties: 
 

2022 2021
SGD SGD

Revenue:
Revenue charged to holding company 14,034              -                        
Revenue charged to related entities 3,569,461         5,193,538         
Loan interest charged to related entities 20,489              21,100              

Expenses:
Expenses charged by holding company 221,264            225,456            
Expenses charged by related entities 1,029,374         1,210,082         
Loan interest charged by holding company 6,160                8,102                
Loan interest charged by related entities 10,290              -                        

Others:
Sales of property, plant and equipment to related entity -                        1,164                
Expenses paid on behalf by director 19,807              -                        

Balances with related parties at the reporting date are set out in Notes 13, 14 and 16. 
 

20.2 Key management personnel compensation is as follows: 
 

2022 2021
SGD SGD

Directors of the Company:
Salaries and other short-term employee benefits 416,100            644,554            
Post-employment benefits - contribution to CPF 17,340              17,340              

433,440            661,894            

 
 

21. Immediate and ultimate holding company 
 
The immediate holding company is Nielsen+Partner Unternehmensberater GmbH, incorporated in 
Germany. The ultimate holding company is LTiMindtree Ltd., incorporated in India. 
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22. Financial risk management 
 
The Company’s activities expose it to a variety of financial risk. 
 
(i) Foreign currency risk  

 
The Company is exposed to foreign currency risk arising from future commercial transactions, 
recognised assets and liabilities, primarily with respect to the Australian Dollars, British Pound, 
Euro, Hong Kong Dollars, Indian Rupees, Malaysian Ringgits, Philippine Peso, Swiss Franc, Thai 
Baht, United Arab Emirati Dirhams and US Dollars. The Company monitors the foreign currency 
exchange rate movements closely to ensure that their exposures are minimised. 
 
The Company’s currency exposure based on the information provided to key management is as 
follows: 
 

2022 2021
SGD SGD

Australian Dollars:
Trade and other receivables 86,833              18,966              
Loan to a related party 773,754            842,945            
Net financial assets 860,587            861,911            

British Pound:
Trade and other receivables 11,384              -                        
Net financial assets 11,384              -                        

Euro:
Trade and other receivables 96,113              5,523                
Trade and other payables (2,072,585)        (1,088,417)        
Loan from related parties (2,364,945)        (309,580)           
Net financial liabilities (4,341,417)        (1,392,474)        

Hong Kong Dollars:
Trade and other receivables 14,662              25,259              
Trade and other payables 20,370              -                        
Net financial assets 35,032              25,259              

Indian Rupees:
Trade and other payables (21,912)             3,661                
Net financial (liabilities)/assets (21,912)             3,661                

Malaysian Ringgits
Trade and other payables (76)                    -                        
Net financial liabilities (76)                    -                        

Philippine Peso:
Trade and other receivables -                        905                   
Net financial assets -                        905                   

Swiss Franc:
Trade and other payables -                        (39,675)             
Net financial liabilities -                        (39,675)             

Thai Baht:
Trade and other receivables -                        86                     
Loan to a related party -                        41,022              
Trade and other payables (4)                      (4)                      
Net financial (liabilities)/assets (4)                      41,104              
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22. Financial risk management (continued) 
 
(i) Foreign currency risk (continued) 

 
2022 2021
SGD SGD

United Arab Emirati Dirhams
Trade and other payables (24,456)             -                        
Net financial liabilities (24,456)             -                        

US Dollars:
Trade and other receivables 4,024,959         5,575,295         
Cash and cash equivalents 204,163            -                        
Trade and other payables (692,573)           (540,113)           
Net financial assets 3,536,549         5,035,182         

 
At the reporting date, if the the Australian Dollars, British Pound, Euro, Hong Kong Dollars, Indian 
Rupees, Malaysian Ringgits, Philippine Peso, Swiss Franc, Thai Baht, United Arab Emirati 
Dirhams and US Dollars had strengthened/weakened by 10% (2021: 10%) respectively against 
the Singapore Dollars with all other variables including tax rate being held constant, the effects 
arising from the net financial asset/liability position will be as follows: 
 

2022 2021
 SGD  SGD 

Australian Dollars against Singapore Dollars:
- strengthened/weakened by 86,059              86,191              
British Pound against Singapore Dollars:
- strengthened/weakened by 1,138                -                        
Euro against Singapore Dollars:
- strengthened/weakened by 434,142            139,247            
Hong Kong Dollars against Singapore Dollars:
- strengthened/weakened by 3,503                2,526                
Indian Rupees against Singapore Dollars:
- strengthened/weakened by 2,191                366                   
Malaysian Ringgits against Singapore Dollars:
- strengthened/weakened by 8                       -                        
Philippine Peso against Singapore Dollars:
- strengthened/weakened by -                        91                     
Swiss Franc against Singapore Dollars:
- strengthened/weakened by -                        3,968                
Thai Baht against Singapore Dollars:
- strengthened/weakened by -                        4,110                
United Arab Emirati Dirhams against Singapore Dollars:
- strengthened/weakened by 2,446                -                        
US Dollars against Singapore Dollars:
- strengthened/weakened by 353,655            503,518            
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22. Financial risk management (continued) 
 

(ii) Cash flow and fair value interest rate risk 
 
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Fair value interest rate risk is the risk that the fair 
value of a financial instrument will fluctuate due to changes in market interest rates.  
 
The Company’s exposure to cash flow interest rate risks arises mainly from loans from/to related 
parties at fixed rate.  
 

2022 2021

Fixed rate Fixed rate
SGD SGD

Financial assets
Loans to related parties 773,754          883,967          

Financial liabilities 
Loans from related parties 2,364,945       309,580          

 

There is no significant concentration of cash flow interest rate risk. 
 
(iii) Credit risk 

 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting 
in financial loss to the Company.  
 
(a) Risk management 

 
For trade receivables, the Company adopts the policy of dealing only with customers of 
appropriate credit standing and history, and obtaining sufficient security where 
appropriate to mitigate credit risk.  
 
For other financial assets, the Company adopts the policy of dealing with financial 
institutions and other counterparties with high credit ratings. 
 
Credit exposure to an individual customer is restricted by the credit limit approved by the 
management. Customers’ payment profile and credit exposure are continuously 
monitored by the management and directors.  
 
There are no significant concentration of credit risk, whether through exposure to 
individual customers, specific industry sectors and/or regions.  

 
(b) Impairment of financial assets 

 
The Company has applied the simplified approach by using the provision matrix to 
measure the lifetime expected credit losses for trade receivables.  
 
In determining the expected credit losses of trade receivables, the Company has used 
historical losses data to determine the loss rate and applied an adjustment against the 
historical loss rate to reflect the current and forward looking information. 
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22. Financial risk management (continued) 
 

(iii) Credit risk (continued) 
 

(b) Impairment of financial assets (continued) 
 

Trade receivables are written off when there is no reasonable expectation of recovery, 
such as a debtor failing to engage in a repayment plan with the Company. The Company 
considers a financial asset as default if the counterparty fails to make contractual 
payments within 90 days when they fall due, and writes off the financial asset when a 
debtor fails to make contractual payments greater than 120 days past due. Where 
receivables are written off, the company continues to engage in enforcement activity to 
attempt to recover the receivables due. Where recoveries are made, these are recognised 
in profit or loss. 
 
The Company’s credit risk exposure in relation to trade receivables under FRS 109 as at 
31 December 2022 and 31 December 2021 are set out in the provision matrix as follows: 
 

31 December 2022  Current  
 Within 
30 days 

 More than 
30 days 

 More than 
60 days 

 More than 
90 days  Total  

 SGD  SGD  SGD  SGD  SGD  SGD 

Trade receivables 511,372     152,000     81,040       233,126     1,772,144  2,749,682  

Loss allowance -                -                -                -                (15,853)     (15,853)     

31 December 2021  Current  
 Within 
30 days 

 More than 
30 days 

 More than 
60 days 

 More than 
90 days  Total  

 SGD  SGD  SGD  SGD  SGD  SGD 

Trade receivables 1,351,541  819,565     577,858     (3,134)       2,560,272  5,306,102  

Loss allowance -                -                -                -                (4,651)       (4,651)       

 
Movement in credit loss allowance for financial assets are set out as follows: 

 
 Trade

receivables Total
SGD SGD

2022
Balances as at 1 January 2022 4,651                4,651                
Loss allowance made during the financial year 11,202              11,202              
Balances as at 31 December 2022 15,853              15,853              

2021
Loss allowance made during the financial year 4,651                4,651                
Balances as at 31 December 2021 4,651                4,651                
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22. Financial risk management (continued) 
 
(iv) Liquidity risk 

 
The Company adopts prudent liquidity risk management by maintaining sufficient cash and 
availability of funding from the holding company. 
 
The table below analyses financial liabilities of the Company into relevant maturity groupings based 
on the remaining period from the reporting date to the contractual maturity date. The amounts 
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months 
equal their carrying amounts as the impact of discounting is not significant. 
 

Not later than 
1 year

Later than 1 year 
but within 5 years 

SGD SGD

At 31 December 2022
Trade and other payables 4,585,684           -                         
Loan from a related party 2,364,945           -                         
Borrowings 102,508              167,637              

7,053,137           167,637              

At 31 December 2021
Trade and other payables 3,245,158           -                         
Loan from a related party 309,580              -                         
Borrowings 47,415                -                         

3,602,153           -                         

 
 

(v) Capital risk 
 
The Company’s objectives when managing capital are to safeguard the Company’s ability to 
continue as a going concern and to maintain an optimal capital structure so as to maximise 
shareholder value. In order to maintain or achieve an optimal capital structure, the Company may 
adjust the amount of dividend payment, return capital to shareholders, issue new shares, buy back 
issued shares, obtain new borrowings or sell assets to reduce borrowings. 
 
Management monitors capital based on a gearing ratio. The gearing ratio is calculated as net debt 
divided by total capital. Net debt is calculated as borrowings plus trade and other payables less 
cash and cash equivalents. Total capital is calculated as equity plus net debt. 
 

2022 2021
 SGD  SGD 

Net debt 6,605,607           3,047,606           
Total equity (5,600)                5,993,397           
Total capital 6,600,007           9,041,003           

Gearing ratio 1.00                    0.34                    

The Company is in compliance with all externally imposed capital requirements for the financial 
years ended 31 December 2021 and 2022. 
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22. Financial risk management (continued) 
 

(vi) Fair value measurements 
 
The following table presents assets and liabilities measured at fair value and classified by level of 
the following fair value measurement hierarchy: 
 
(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1); 
(b) inputs other than quoted prices included within Level 1 that are observable for the asset 

or liability, either directly (is as prices) or indirectly (i.e. derived from prices) (Level 2); and 
(c) inputs for the asset or liability that are not based on observable market data (unobservable 

inputs) (Level 3). 
 

Level 1 Level 2 Level 3 Total
SGD SGD SGD SGD

At 31 December 2022
Assets 
Financial assets, at FVPL -                     4                    -                     4                    
Total assets -                     4                    -                     4                    

At 31 December 2021
Assets 
Financial assets, at FVPL -                     4                    -                     4                    
Total assets -                     4                    -                     4                    

 
The fair value of financial instruments traded in active markets (such as trading and available-for-
sale securities) is based on quoted market prices at the reporting date. The quoted market price
used for financial assets held by the Company is the current bid price. These instruments are 
included in Level 1. 
 
The fair value of financial instruments that are not traded in an active market (for example, over-
the-counter derivatives) is determined by using valuation techniques. The Company uses a variety 
of methods and makes assumptions that are based on market conditions existing at each reporting 
date. Quoted market prices or dealer quotes for similar instruments are used to estimate fair value 
for long-term debt for disclosure purposes. Other techniques, such as estimated discounted cash 
flows, are used to determine fair value for the remaining financial instruments. The fair value of 
interest rate swaps is calculated as the present value of the estimated future cash flows. The fair 
value of forward foreign exchange contracts is determined using quoted forward exchange rates 
at the reporting date. These investments are included in Level 2 and comprise debt investments 
and derivative financial instruments. In infrequent circumstances, where a valuation technique for 
these instruments is based on significant unobservable inputs, such instruments are included in 
Level 3. 

 
 

23. Authorisation of financial statements  
 
These financial statements were authorised for issue in accordance with a resolution of the directors dated 
as of 28 March 2023. 
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DIRECTORS’ STATEMENT 
For the financial year ended 31 December 2022 
 
 
The directors present their statement to the members together with the audited financial statements of the Company 
for the financial year ended 31 December 2022 
 
In the opinion of the directors, 
 
(a) The financial statements together with the notes thereto are drawn up so as to give a true and fair view of 

the financial position of the Company as at 31 December 2022  
 

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be able to pay 
its debts as and when they fall due. 

 

Directors 
 
The directors of the Company in office at the date of this statement are as follows: 
 
Pierre Hoet 
Guillaume Philippe Marie Desjonqueres 
Nachiket Gopal Deshpande 
Andreas Richter 
 
Arrangements to enable directors to acquire shares and debentures 
 
Neither at the end of nor at any time during the financial year was the Company a party to any arrangement whose 
object was to enable the directors of the Company to acquire benefits by means of the acquisition of shares in, or 
debentures of, the Company or any other body corporate. 
 
Directors’ interests in shares or debentures 
 
According to the register of directors’ shareholdings, none of the director holding office at the end of the financial year 
had any interest in the shares or debentures of the Company or its related corporations. 

Share options 

There were no options granted during the financial year to subscribe for unissued shares of the Company. 

No shares have been issued during the financial year by virtue of the exercise of options to take up unissued shares of 
the Company. 

There were no unissued shares of the Company under option at the end of the financial year. 

 

Independent auditor 

The independent auditor, Synergy AP Audit Co., Ltd., has expressed its willingness to accept re-appointment 

On behalf of the directors: 

 
 

 
Pierre Hoet 
Director  
Dated April 11, 2023 
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LYMBYC SOLUTIONS INC. 
 

BOARD’S REPORT 

 

Dear Members,  

 

It’s a pleasure in presenting the Board Report and Audited Accounts for the year ended March 

31, 2023. 

 

1. FINANCIAL HIGHLIGHTS  

 

Particulars 
 

2022-23 2021-22 

USD USD 

Revenue from Business operations - - 

Total Expenditure 2,639 500 

Operating Profit / (Loss) (2,639) (500) 

Add: Interest Income - - 

Less: Finance Costs - - 

Profit / (Loss) before Tax (2,639) (500) 

Less: Tax - - 

Net Profit / (Loss) after Tax (2,639) (500) 

 

2. State of Company Affairs / Business Prospects 

 

  The revenue is yet to be generated from Lymbyc Solutions Inc. 

 

3. Dividend 

 

The Sole Director do not propose the payment of any dividend during the year / 

period. 

 

4. Material changes and commitments affecting the financial position of the Company, 

between the end of the financial year and the date of the Report 

 

There were no material changes and commitments affecting the financial position of 

the company, between the end of the financial year and the date of the Report. 

 



 

 

 

  

5. Reporting of Frauds 

 

The auditors of the Company have not reported any fraud committed against the 

Company by its officers or employees. 

 

6. Details of Directors and Key Managerial Personnel appointed/resigned during the 

year 

 

During the year under review, Mr. Sudhir Chaturvedi was appointed as Director w.e.f. 

December 30, 2022 and Mr. Satyakam Mohanty ceased to be Director of the Company 

w.e.f. December 30, 2022. 

 

7. Financial Statements 

 

The Auditors Report to the shareholders does not contain any qualification, 

observation or adverse comment.  

 

8. Auditors 

 

There is no mandatory requirement of Audit for the Company as per the law of State 

of Texas, however, the transactions are audited by the Statutory Auditors of Lymbyc 

Solutions Private Limited (holding company)- M/s. A John Moris & Associates. They 

will continue to audit the financials of the Company for the financial year 2023-24. 

 

9. Board’s Responsibility Statement 

 

The Sole Director of the Company confirms: 

 

a) In the preparation of Annual Accounts, the applicable accounting standards 

have been followed along with proper explanation relating to material 

departures; 

b) The Director has selected such accounting policies and applied them 

consistently and made judgments and estimates that are reasonable and 

prudent so as to give a true and fair view of the state of affairs of the Company 

at the end of the financial year and of the loss of the Company for that period; 

 

 



 

 

 

c) The Director has taken proper and sufficient care for the maintenance of 

adequate accounting records in accordance with the provisions of the local 

statutes for safeguarding the assets of the Company and for preventing and 

detecting fraud and other irregularities; 

d) The Director has prepared the Annual Accounts on a going concern basis; 

e)  The Director has devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and 

were operating effectively. 

 

10. Acknowledgement 

 

 Your director acknowledges the invaluable support extended by the Government 

authorities in USA and take this opportunity to thank them as well as the customers, 

supply chain partners, employees, financial institutions, banks and all the various 

stakeholders for their continued co-operation and support to the Company.  

 
 

 

 

 For and on behalf of the Board 

   

 

      Sudhir Chaturvedi 

                                                                                 Director 

Date: April 24, 2023 
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                                                  CUELOGIC TECHNOLOGIES INC. 

 
BOARD’S REPORT  

Dear Members,  

 

The Board have pleasure in presenting their Annual report and Audited Accounts for the year 

/ period ended 31st March 2023 

 

1. FINANCIAL RESULTS/FINANCIAL HIGHLIGHTS:  

 

Particulars 
2022-23 2021-22 

USD  USD  

Revenue from Business operations 93,291 1,451,002 

Total Expenditure 102,070 1,464,989 

Operating Profit / (Loss) (8,779) (13,897) 

Add: Interest Income 0 0 

Less: Finance Costs 0 0 

Add: Other Income 10,951 145,100 

Profit / (Loss) before Tax 2,172 131,113 

Less: Tax 2,374 39,227 

Net Profit / (Loss) after Tax (202) 91,886 

 

2. Capital Expenditure: 
   

As at 31st March 2023, the gross fixed and intangible assets including leased Assets, 
stood at NIL. 

  

3. State of Company Affairs:  

 

The total income for the financial year under review were USD 104,242 against USD 

15,96,102 for the previous financial year registering a decrease of 93.47%. The net 

loss was USD 202 for the financial year under review as against net income of USD 

91,886 for the previous financial year, registering a decrease of 100.22%. 
 

4. Dividend 

 
The board of Director has not recommended / declared dividend for the year under 
review. 

 

 



 

 

 

5. Material changes and commitments affecting the financial position of the company, 

between the end of the financial year and the date of the report:  

 
There were no Material changes and commitments affecting the financial position of 
the company, between the end of the financial year and the date of the report.  
 

6. Reporting of Frauds 

 
The Auditors of the Company have not reported any fraud committed against the 
Company by its officers or employees. 

 

7. Details of Directors and Key Managerial Personnel appointed/resigned during the 

year: 

 

During the year under review Mr. Nikhil Ambekar ceased to be Director of the 

Company and Mr. Kalpak Pedgaonkar was appointed as Registered Agent.  

 

8. Financial Statements: 

 

The Auditors report to the shareholders does not contain any qualification, 

observation or adverse comment.  

 

9. Auditors: 

 

M/s KPCA & Co., Chartered Accountants are the auditors of the Company. They 

will continue to be auditors of the Company for the ensuing financial year.  

 

10. Directors Responsibility Statement: 

 

The Board of the Company confirms that: 

 

a) In the preparation of Annual Accounts, the applicable accounting standards 

have been followed along with proper explanation relating to material 

departures; 

b) The Board have selected such accounting policies and applied them 

consistently and made judgments and estimates that are reasonable and 

prudent so as to give a true and fair view of the state of affairs of the Company 

at the end of the financial year and of the profit or loss of the Company for that 

period; 



 

 

 

c) The Board have taken proper and sufficient care for the maintenance of 

adequate accounting records in accordance with the provisions of the local 

statutes for safeguarding the assets of the Company and for preventing and 

detecting fraud and other irregularities; 

d) The Board have prepared the Annual Accounts on a going concern basis; 

e) The Board have designed, implemented and maintained internal                 

controls with respect to reporting on financial statements. 

f) The Board have devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and 

were operating effectively. 
 

11. Dissolution  

 

During the year under review the Company has filed an application for dissolution 

of the Company with State of New Jersey, Department of the Treasury, Division of 

Revenue and Enterprise Services.  

 

12. Acknowledgement 

 

The Board take this opportunity to thank the customers, supply chain partners, 

employees, Financial Institutions, Banks and all the various stakeholders for their 

continued co-operation and support to the Company. 

 
 
For and on behalf of the Board of  
Cuelogic Technolgies Inc. 

 

 

      Vikrant Labde 

   Director  
  

Date :  24/04/2023 
 Place :     Pune 
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Directors’ Report 
 
The Directors present the annual report and the audited financial statements for the year ended March 31, 2023. 
 
Legal Aspect 
 

a) LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC), (“the Company”) is 
registered with Dubai Development Authority, as a Free Zone Limited Liability Company and operates 
under the License No. 97938 issued on November 25, 2020. 
 
The Company also have branch in Dubai under the License no. 980620 issued by Department of Economic 
Development on November 23, 2021 and in Abu Dhabi under License no.  
CN-4052652 issued by Department of Economic Development on July 12, 2021. 
 

b) The Company is engaged in, 
IT Service 

 Consultancy 
 Customer service 
 Developer 
 Solution provider 
 Support service provider 

 
Software 

 Consultancy 
 Customer service 
 Developer 
 Solution provider 
 Support service provider 

 
c) The management of the Company is vested with Mr. Sanjeev Pramod Mulay, General Manager. 

d) The company was formed on November 25, 2020. 
 

e) The registered office is in office is in Premise No: 101, Floor 1, Building 7, Dubai Outsource City, Dubai, 
UAE.  
 

f) Authorised, issued and paid-up capital of the Company is AED 10,000 divided in to 10 shares of AED 
1,000 each fully paid and held by the shareholder,  

 
Name of shareholder Number of 

shares 
Value in AED % 

LTI Mindtree Limited (formerly known as 
Larsen and Toubro Infotech Limited). 

1,860 1,860,000 100% 

Total 1,860 1,860,000 100% 
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Financial performance 
 
During the year under review, the Company’s summary of financial performance is as follows: 
                    
 From April 1, 2022 

to March 31, 2023 
From November 25, 

2020 to March 31, 2022 
Revenue 126,535,086 206,485,833 
Gross profit (25,103,915) 36,494,900 
Net Profit for the year 5,246,295 8,850,688 

Operating Cashflow 16,274,617 (41,799,209) 

Total Assets 129,883,382 152,982,968 

 
Changes in accounting policies 
 
Accounting policies has been consistently applied during the year. There have been no significant changes in 
accounting policies. 
 
Going Concern 
 
The directors have a reasonable expectation that the Company has adequate resources to continue in operational 
existence for the foreseeable future. Thus, they continue to adopt the going concern basis in preparing the annual 
financial statements. There are no material events affecting the continuation of LTIMindtree Middle East FZ-LLC 
(formerly known as LTI Middle East FZ-LLC) and its ability to continue its operations during the next financial year. 
 
Auditors 
 
M/s M & M Al Menhali Auditing (Member of network firm MGI worldwide), the auditors of the Company), have 
indicated their willingness to continue in office.  
 
Statement of Director’s responsibility 
 
The management is responsible to ensure that the financial statements have been prepared in accordance with 
International Financial Reporting Standards issued by the International Accounting Standards Board (IASB), 
interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC) and the 
requirements of U.A.E Federal Decree Law No. 32 of 2021, rules and regulations of Dubai Development Authority 
and the Company’s Memorandum and Articles of Association which might have materially affected the financial 
position of the Company or its financial performance. 
 
Approved by the Board and Signed on its behalf by: 
 
 
Sanjeev Pramod Mulay  
General Manager                 
 
April 19, 2023            
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Independent auditor's report to the shareholder of LTIMindtree Middle East FZ-LLC 
(formerly known as LTI Middle East FZ-LLC)  
 
 

Report on the audit of the financial statements 
 
 
Our opinion 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC)  the "Company”) as 
at March 31, 2023 and its financial performance and cash flows for the year then ended in accordance with 
International Financial Reporting Standards. 
 
What we have audited 
 
The Company’s financial statements comprise: 
 
·  the statement of financial position as at March 31, 2023; 
·  the statement of income for the year then ended; 
.  the statement of changes in Equity for the year then ended; 
·  the statement of cash flows for the year then ended; and 
· the notes to the financial statements, which include significant accounting policies and other explanatory 
information. 
 
Basis for opinion 
 
We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of 
the financial statements section of our report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Independence 
 
We are independent of the company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics Standards 
Board for Accountants (IESBA Code) and the ethical requirements that are relevant to our audit of the 
financial statements in the United Arab Emirates. We have fulfilled our other ethical responsibilities in 
accordance with these requirements and the IESBA Code. 

 
Other information  
 
The Management is responsible for the other information. The other information comprises the Manager’s 
report (but does not include the financial statements and our auditor's report thereon), which we obtained 
prior to the date of the auditor's report. 
 
Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 
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In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of management and those charged with governance for the financial statements. 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with International Financial Reporting Standards and their preparation in compliance with the rules and 
regulations of UAE Federal Decree Law No. 32 of 2021 ("Companies Law") and Dubai Development Authority, 
and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditor's responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 
 
· Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
 
· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 
· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 
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· Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 
 
· Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 
 
• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the company, to express an opinion on the financial statements. We are responsible for the 
direction, supervision and performance of the company audit. We remain solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
Report on other legal and regulatory requirements 
 
Further, as required by the regulations of Dubai Development Authority, we report that: 
 

(i) we have obtained all the information we considered necessary for the purposes of our audit; 
 

(ii)  the financial statements have been prepared and comply, in all material respects, with the applicable 
provisions of rules and regulations of Dubai Development Authority; 

 
(iii)  the Company has maintained proper books of account during the year ended March 31, 2023; 

 
(iv) nothing has come to our attention which causes us to believe that the Company has contravened during 
the year ended March 31, 2023 any of the applicable provisions of the rules and regulations of Dubai 
Development Authority, its Articles of Association which would materially affect its activities or its financial 
position as at March 31, 2023;  

 
 

M&M Al Menhali Auditing 

       
________________________________  
Mr.  Mabkhoot Al Menhali,  
Auditor’s Registration No. 262 
Dubai, United Arab Emirates                 April 19, 2023 
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LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC)

Dubai, U.A.E.

Statement of Financial Position 
As at March 31, 2023
(In Arab Emirates Dirhams)

Schedules

2023 2022 

Assets

Non-current assets

Property, plant and equipments 7                    781,377                    310,810 

Intangible asset 8               39,944,493               50,351,160 

Contract asset 9                 1,575,488                 1,991,053 

Non-current other receivables 10                 5,520,709                 5,125,000 

Total non current assets               47,822,067               57,778,023 

Current assets

Trade and Other receivables 11               80,317,960               94,021,960 

Cash and cash equivalents 12                      71,062                    440,960 

Amount due from related parties 13                 1,115,873                                - 

Contract asset 9                    556,420                    742,025 

Total current assets               82,061,315               95,204,945 

Total Assets             129,883,382             152,982,968 

Equity and Liabilities

Shareholder's funds

Share capital                 1,860,000                 1,860,000 

Retained earnings               14,096,983                 8,850,688 

Total shareholder's funds               15,956,983               10,710,688 

Non Current liabilities

Provision for end of service benefits 14                 3,467,317                 3,968,962 

Amount due to related parties 13                                -             108,308,400 

Total non current liabilities                 3,467,317             112,277,362 

Current liabilities

Short term borrowings 15                 8,766,293                                - 

Trade and other payables 16                 8,924,612               10,899,596 

Borrowings from related parties 13               84,117,603                                - 

Amount due to related parties 13                 8,650,574               19,095,322 

Total current liabilities             110,459,082               29,994,918 

Total Liabilities             113,926,399             142,272,280 

Total Equity and Liabilities             129,883,382             152,982,968 

Sanjeev Pramod Mulay

General Manager

The  financial  statements, notes and schedules were approved by the Board on April 19, 2023 and signed on its 
behalf by:

The accompanying notes and schedules form an integral part of these financial statements.

March 31, 
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LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC)

Dubai, U.A.E.

Statement of Comprehensive Income 
For the year ended March 31, 2023
(In Arab Emirates Dirhams)

Notes

From April 1, 
2022 to March 

31, 2023

From 25 November 
2020 to 31 March 

2022

Revenue 17        126,535,086              206,485,833 

Cost of revenue 18       (151,639,001)            (169,990,933)

Gross Profit         (25,103,915)                36,494,900 

General and administrative expenses 19           (3,489,069)              (11,443,717)

Depreciation 7              (353,735)                     (52,421)

Amortisation 8         (10,406,667)              (12,088,840)

Total Operating Expenses         (14,249,471)              (23,584,978)

Profit from operating activities         (39,353,386)                12,909,922 

Finance expenses 20           (6,244,492)                (4,061,112)

Other income 21          50,844,173                         1,878 

Net profit for the year/period             5,246,295                  8,850,688 

Sanjeev Pramod Mulay

General Manager

The accompanying notes and schedules form an integral part of these financial statements.

The  financial  statements, notes and schedules were approved by the Board on April 19, 2023 and signed on its 
behalf by:
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LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC)

Dubai, U.A.E.

Statement of changes in equity
For the year ended March 31, 2023
(In Arab Emirates Dirhams)

Share Retained
 capital  earnings  Total 

Capital introduced                 1,860,000                                -                 1,860,000 

Net profit/(loss)                              -                   8,850,688                 8,850,688 

Balance at March 31, 2022                 1,860,000                 8,850,688               10,710,688 

Net profit/(loss)                                -                 5,246,295                 5,246,295 
Balance at March 31, 2023                 1,860,000               14,096,983               15,956,983 

General Manager

The accompanying notes and schedules form an integral part of these financial 

Sanjeev Pramod Mulay

The  financial  statements, notes and schedules were approved by the Board on April 19, 2023 and 
signed on its behalf by:
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LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC)

Dubai, U.A.E.

Statement of Cash Flows
For the year ended March 31, 2023
(In Arab Emirates Dirhams)

From April 1, 2022 
to March 31, 2023

From 25 
November 2020 to 

31 March 2022
Cash flows from/(used in) operating activities:
Net profit for the year/period                 5,246,295              8,850,688 
Adjustments for:
Employees' service end benefits                  (501,645)              3,968,962 
Depreciation                    353,735                   52,421 
Amortisation of intangible asset               10,406,667            12,088,840 
Amortisation of contract asset                    601,170                             - 
Cash flows before changes in working capital               16,106,222            24,960,911 

Trade and other receivables               13,704,000           (94,021,960)
Due to related parties             (10,444,748)            19,095,322 
Due from related parties               (1,115,873)                             - 
Trade and other payables               (1,974,984)            10,899,596 
Contract asset                               -             (2,733,078)
Net Cash flows from/(used in) operating activities               16,274,617           (41,799,209)

Cash flows from/(used in) investing activities:
Purchase of Plant, property & equipments                  (335,059)                (363,231)
Transfer from related party                  (489,243)                             - 
Intangible asset                               -           (62,440,000)
Non-current deposits                  (395,709)             (5,125,000)
Net Cash flows (used in) investing activities               (1,220,011)           (67,928,231)

Cash flows from/(used in) financing activities:
                              -              1,860,000 

Borrowings from related parties             (24,190,797)          108,308,400 
Increase in borrowings                 8,766,293                             - 
Net cash flows (used in)/from financing activities             (15,424,504)          110,168,400 

Net (decrease)/increase in cash and cash equivalents                  (369,898)                 440,960 
Cash and cash equivalents, beginning of the period                    440,960                             - 
Cash and cash equivalents, end of the period                      71,062                 440,960 

Represented by:
Bank Balances                      71,062                 440,960 

                     71,062                 440,960 

Sanjeev Pramod Mulay
General Manager

Capital introduced

The accompanying notes and schedules form an integral part of these financial statements.

The  financial  statements, notes and schedules were approved by the Board on April 19, 2023 and signed on its behalf 
by:
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1. LEGAL STATUS & ACTIVITIES: 
 

a) LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC),   
(“the Company”) is registered with Dubai Development Authority, as a Free Zone Limited 
Liability Company and operates under the License No. 97938 issued on November 25, 2020. 
 
The Company also have branch in Dubai under the License no. 980620 issued by Department 
of Economic Development on November 23, 2021 and in Abu Dhabi under License no.  
CN-4052652 issued by Department of Economic Development on July 12, 2021. 
 

b) The Company is engaged in, 
IT Service 

 Consultancy 
 Customer service 
 Developer 
 Solution provider 
 Support service provider 

 
Software 

 Consultancy 
 Customer service 
 Developer 
 Solution provider 
 Support service provider 

 
c) The management of the Company is vested with Mr. Sanjeev Pramod Mulay, General Manager. 

d) The company was formed on November 25, 2020. 
 

e) The registered office is in office is in Premise No: 101, Floor 1, Building 7, Dubai Outsource 
City, Dubai, UAE.  
 

f) Authorised, issued and paid-up capital of the Company is AED 10,000 divided in to 10 shares 
of AED 1,000 each fully paid and held by the shareholder,  

 
Name of shareholder Number of 

shares 
Value in 

AED 
% 

LTI Mindtree Limited (formerly known as 
Larsen and Toubro Infotech Limited) 

1,860 1,860,000 100% 

Total 1,860 1,860,000 100% 
 

2. BASIS OF PREPARATION  
 

2.1 Basis of accounting       
The financial statements of the entity are prepared in accordance with IFRS for SMEs International 
Financial Reporting Standards (IFRSs) for SMEs issued by the International Accounting Standards 
Board (IASB), interpretations issued by International Financial Reporting Interpretations Committee 
(IFRIC), and comply, wherever appropriate, with the rules and regulations of rules and regulations 
of DMCC company regulations 2020. The requirements of the standards applied have been satisfied 
in full, and the financial statements therefore provide a true and fair view of the Company net assets, 
financial position and results of operations. 
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The financial statements consist of Statement of financial position, statement of income, statement 
of changes on equity, statement of cash flows and notes comprising accounting policies and other 
information. In order to improve the clarity of presentation, various items in the statement of financial 
position and in the income statement have been combined. These items are disclosed and explained 
separately in the Notes.  
 
The financial statements are prepared using accrual basis of accounting. The income statement has 
been classified in accordance with the nature of expense method. Cash flow has been presented under 
indirect method. The financial statements are prepared under the historical cost convention modified 
to incorporate the movements on carrying values of assets and liabilities except those assets and 
liabilities which are recognized at fair value as required under the relevant accounting policy.  
  
2.2 Application of new and revised International Financial Reporting Standards  
(IFRS) 

 
            New standards, interpretations, and amendments effective from January 01, 2022 

The accounting policies set out below have been applied consistently to all periods presented in                                           
these financial statements, unless otherwise stated. 

 
The following amendments to existing standards and framework have been applied by the 
Company in preparation of these financial statements. The application of these amendments to 
IFRS has not had any material impact on the amounts reported for the current and prior periods 
but may affect the accounting for the future transactions or arrangements. 

 
- Amendments to IAS 1: Classification of Liabilities as Current or Non-current 

 
On 23 January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to 
specify the requirements for classifying liabilities as current or non-current. The 
amendments clarify: What is meant by a right to defer settlement. 

 
• That a right to defer must exist at the end of the reporting period. 
• That classification is unaffected by the likelihood that an entity will exercise its deferral 
right. 
• That only if an embedded derivative in a convertible liability is itself an equity instrument 
would the terms of a liability not impact its classification. 
 
The amendments are effective for annual reporting periods beginning on or after 1 January 
2023 and must be applied retrospectively. 

 
- Amendments to IFRS 3: Reference to the Conceptual Framework 

 
In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to 
the Conceptual Framework. The amendments are intended to replace a reference to the 
Framework for the Preparation and Presentation of Financial Statements, with a reference to 
the Conceptual Framework for Financial Reporting issued in March 2018 without 
significantly changing its requirements. 

 
- Amendments to IAS 16: Property, Plant and Equipment: Proceeds before   Intended Use 

 
In May 2020, the IASB issued Property, Plant and Equipment - Proceeds before Intended Use, 
which prohibits entities deducting from the cost of an item of property, plant and equipment, 
any proceeds from selling items produced while bringing that asset to the location and 
condition necessary for it to be capable of operating in the manner intended by management. 
Instead, an entity recognizes the proceeds from selling such items, and the costs of producing 
those items, in profit or loss. 
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The amendments are effective for annual reporting periods beginning on or after 1 January 
2022 and must be applied retrospectively to items of property, plant and equipment made 
available for use on or after the beginning of the earliest period presented when the entity first 
applies the amendment. 
 
Amendments to IAS 37 - Onerous Contracts-Cost of Fulfilling a Contract 
 
The amendments apply to contracts for which the entity has not yet fulfilled all its obligations 
at the beginning of the annual reporting period in which the entity first applies the 
amendments. Comparatives are not restated. 
 
Instead, the entity shall recognise the cumulative effect of initially applying the amendments 
as an adjustment to the opening balance of retained earnings or other component of equity, as 
appropriate, at the date of initial application. 
 
IFRS 1 First-time Adoption of International Financial Reporting Standards 
 
The amendment provides additional relief to a subsidiary which becomes a first-time adopter 
later than its parent in respect of accounting for cumulative translation differences. As a result 
of the amendment, a subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect 
to measure cumulative translation differences for all foreign operations at the carrying amount 
that would be included in the parent's consolidated financial statements, based on the parent's 
date of transition to IFRS Standards, if no adjustments were made for consolidation            
procedures and for the effects of the business combination in which the parent acquired the 
subsidiary. A similar election is available to an associate or joint venture that uses the       
exemption in IFRS 1:D16(a) 
 
IFRS 9 Financial Instruments 
 
The amendment clarifies that in applying the '10 per cent' test to assess whether to derecognise 
a financial liability, an entity includes only fees paid or received between the entity (the 
borrower) and the lender, including fees paid or received by either the entity or the lender on 
the other's behalf. 
The amendment is applied prospectively to modifications and exchanges that occur on or after 
the date the entity first applies the amendment. 
 
New and amended standards issued but not effective. 
 
At the date of these financial statements, Certain standards, amendments, and interpretations which 
are effective from 1st January 2023, have not been early adopted, The Company intend to adopt these 
new and amended standards, if applicable, when they become effective 
 
2.3 Authorization date 
 
Authorization date is that on which the financial statements are authorized and approved by the 
management. The authorization date LTI Middle East FZ-LLC is April 19, 2023. 

 
2.4 Currency 
 

The financial statements are presented in Arab Emirates Dirham (“AED”), which is the functional 
and presentation currency of the Company. 
 

3. Accounting estimates and judgements  
 
In the preparation of financial statements in accordance with International Financial Reporting 
Standards for SME (IFRS) management is required to make a number of judgements, estimates and 
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assumptions in the application of certain accounting policies that affect the reported assets, liabilities, 
income and expenses. These estimates and assumptions are reviewed on an annual basis and are 
based on historical experiences and other factors, including expectations of future events that are 
assumed reasonable under the current conditions.  
 
These assumptions and estimation uncertainties to disclose about the information related to the 
assumptions and estimation uncertainties that have a significant risk of resulting in material 
adjustment to the financial statements.  
 
In the absence of specific accounting requirement that applies to a particular transaction, as per IFRS 
for SME, management need to use judgement in developing and applying an accounting policy that 
results in information that is relevant to the economic decision made by the users and reliable to the 
financial statements. Therefore, for each transaction, management need to consider the requirement 
under IFRS for SME and recognition, measurement concepts for assets, liabilities, income and 
expense in the conceptual framework. 

 
An entity shall change an accounting policy only if the change is required by an IFRS or results in 
the financial statements providing reliable and more relevant information about the effects of 
transactions, other events or conditions on the entity’s financial position, financial performance or 
cash flows. A change in accounting policy will be applied retrospectively.  
 
A change in accounting estimate is an adjustment of the carrying amount of an asset or a liability, or 
the amount of the periodic consumption of an asset, that results from the assessment of the present 
status of, and expected future benefits and obligations associated with, assets and liabilities. Changes 
in accounting estimates result from new information or new developments and, accordingly, 
are not corrections of errors and are applied prospectively. 
 

3.1 Financial Instruments 
 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. Financial assets include in particular cash and cash 
equivalents, trade receivables, originated loans and receivables, and derivative financial assets held 
for trading. Financial liabilities include contractual obligations to deliver cash or another financial 
asset to another entity. These mainly comprise trade payables, liabilities to banks, liabilities arising 
from bonds and finance leases, and derivative financial liabilities. 
 
A. Financial Instruments – Recognition and measurement 
 

Financial assets are accounted for in accordance with the provisions of IFRS 9, which distinguishes 
between four categories of financial instruments. 
 
Trade receivables 
 
Trade receivables are amounts due from customers for the sale of goods or provision of services in 
the ordinary course of business. A receivable is recognised at the undiscounted amount of cash 
receivable from that entity, which is normally the invoice price. Refer Note: 11. 
 
Impairment of financial assets 
 

IFRS 9 requires the Company to provide for expected credit losses for financial assets measured 
at amortized cost. 
 
ECLs are based on the difference between the contractual cash flows due in accordance with the 
contract and all the cash flows that the Company expects to receive. The shortfall is then 
discounted at an approximation to the asset’s original effective interest rate. 
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For credit exposures for which there has not been a significant increase in credit risk since initial 
recognition, ECLs are provided for credit losses that result from default events that are possible 
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a 
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses 
expected over the remaining life of the exposure, irrespective of the timing of the default     (a lifetime 
ECL). However, no ECLs are provided for the year ended March 31, 2023 
 
 

 Other receivables 
 

Other receivables are considered as current assets if they mature not more than 12 months after the 
balance sheet date; otherwise, they are recognised as non-current asset. It is initially recognised at 
fair value including transaction costs and carried at amortised cost using the effective interest 
method. 

 
A prepaid expense is a type of asset that arises on balance sheet as a result of the entity making 
payments for goods or services to be received in the near future. While prepaid expenses are 
initially recorded as asset, their value is expensed over time as the benefit is received. 

 
 Deposits consist of cash deposited as security for electricity, visa fee etc. Refer Note: 11. 

 
 Cash and cash equivalents 

 
Cash equivalents are short term, highly liquid investments that are readily convertible to known 
amounts of cash and that are subject to insignificant risk of changes in value. 

 
They are held to meet short-term cash commitments instead of for investment or other purposes. They 
are carried at their principal amount. Refer Note: 12. 
 

B. Financial liabilities  
 

IAS 39 recognises two classes of financial liabilities: Financial liabilities at fair value through profit 
or loss and other financial liabilities measured at amortised cost using effective interest method. 
 
On initial recognition, financial liabilities are carried at fair value less transaction costs. The price 
determined on a price-efficient and liquid market or a fair value. 
 
In subsequent periods the financial liabilities are measured at amortised cost. Any differences between 
the amount received and the amount repayable are recognised in income over the term of the loan 
using the effective interest method. 

 
 Trade and other payables 

 
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary 
course of business. Trade payables are initially recorded at fair value and subsequently measured at 
amortised cost using the effective interest method. 
 

An accrued expense is an accounting expense recognized in the books before it is paid for. It is 
a liability and is usually current. These expenses are typically periodic and documented on a 
company's balance sheet due to the high probability that they will be collected. Refer Note: 16. 
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 C.  Derecognizing financial instruments 
 

 Derecognition of financial asset 
 

An entity shall derecognize financial asset only when the contractual right to the cash flow expires 
or settled or when the risk and reward is transferred in such case the entity shall derecognize the 
asset and recognize any rights and obligations retained. 

 
 Derecognition of financial liability  
 

An entity shall derecognize financial liability only when it is extinguished i.e., when the obligation 
specified in contract is discharged, cancelled or expired. An entity shall recognize in profit or loss the 
difference in the carrying amount and consideration paid. 

  
3.2 Property, plant and equipment 
 
Property, plant and equipment are tangible items that are held for use in the production or supply of 
goods or services, for rentals to others, or for administrative purposes; and are expected to be used 
for more than one period. 
 
An item of property are recognised as an asset only if there is an economic inflow of benefits 
associated with the asset and the cost can be measured reliable.  
 
Property, plant and equipment is initially recognised at historical cost which comprises of the 
purchase price plus all costs necessary to bring the asset to its intended use and an estimate of the 
costs of dismantling and removing the item, and removing the site, if required. The cost of an item 
of property, plant and equipment is the cash price equivalent at the recognition date. If the payment 
is deferred beyond normal credit terms, the cost is the present value of all future payments. After 
recognition of asset based on cost model then the item of property, plant and equipment is carried at 
cost less any accumulated depreciation and any impairment losses. 

 
Gains and losses arising from revaluation are transferred to revaluation surplus account. 
 
The management determines the estimated useful lives of its property, plant and equipment for 
calculating depreciation. This estimate is determined after considering the expected usage of the asset 
or physical wear and tear. Management reviews the residual value and useful lives annually and 
future depreciation charges would be adjusted where the management believes the useful lives differ 
from previous estimates. 

 
Depreciation is calculated using the straight-line method and the cost or revalued amount is allocated 
to its residual value using its estimated useful life as follows:  

 
Laptops                                 4   Years 
Network equipments            6   Years 
 Leasehold improvements    Over the lease period 
Office equipment                 5    Years 
Furniture & fixtures             5    Years 

 
Property, plant and equipment’s are subjected to an annual review for any indicators of impairment 
and if there is an indication the recoverable amount needs to be calculated.  
 
An item of property, plant and equipment cannot be carried at more than its recoverable amount. 
 
A decline in the value of property, plant and equipment could have a significant effect on the amounts 
recognised in the financial statements. Management assesses the impairment of the property, plant 
and equipment whenever events or changes in circumstances indicate that the carrying value may not 
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be recoverable. Such indicators of impairment may arise from internal sources, external sources or 
as a result of combination of both. 
 
A plan to dispose of an asset before the previously expected date is an indicator of impairment that 
triggers the calculation of the asset’s recoverable amount for the purpose of determining whether the 
asset is impaired. Refer Note: 7. 
 
3.3 Intangible Assets & Contract Assets 

 
    Intangible Assets: 

 
An intangible asset is an identifiable non-monetary asset without physical substance. 

 
Initially Intangible assets are capitalised at cost, only when future economic benefits are probable, 
and it can be reliably measured. Cost includes the purchase price together with any directly 
attributable expenditure.  
 
The entity assesses the probability of expected future economic benefits using reasonable and 
supportable assumptions that represent management’s best estimate of the set of economic conditions 
that will exist over the useful life of the asset. 
 
An intangible asset shall be regarded by the entity as having an indefinite useful life when, based on 
an analysis of all of the relevant factors, there is no foreseeable limit to the period over which the 
asset is expected to generate net cash inflows for the entity. An intangible asset with an indefinite 
useful life shall not be amortized. 
 
The depreciable amount of an intangible asset with a finite useful life shall be allocated on a 
systematic basis over its useful life. Amortization shall begin when the asset is available for use, i.e. 
when it is in the location and condition necessary for it to be capable of operating in the manner 
intended by management. Amortization shall cease at the earlier of the date that the asset is classified 
as held for sale (or included in a disposal group that is classified as held for sale) in accordance with 
IFRS 5 and the date that the asset is derecognized. 
 
As per the agreement dated 2nd Dec 2020,  between the company (Licensee) with the vendor 
(licensor),  the licensor has granted a worldwide royalty-free, sub-licensable, perpetual, irrevocable, 
non-exclusive license to (and to permit the licensee’s Affiliates to), use, reproduce, adapt, copy, 
modify or create derivative works of the Assets and the Records for any purpose the Licensee deems 
necessary at its discretion.  The amount paid under the agreement are amortised on a straight-line 
basis over their estimated useful lives over 6 years. Refer Note: 8. 
 
Contract Assets 
 
During the period, the company incurred transition related expenses which are in the nature of fixed 
cost payable to suppliers for certain projects.  The company has deferred the expenses over the period 
of service contracts. Refer Note: 9. 
 
3.4 Related party transactions 

 
Related party transactions are the transfer of resources, services or obligations between a reporting 
Company and its related parties. The related party can be a person or entity that is related to the 
Company a person or close member of that person’s family is related to a reporting Company if the 
person is a member of the key management personnel or has joint control over the Company or has 
significant influence on the Company.  
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An entity is related to the reporting Company if the entity and the reporting Company are members 
of the same group example like subsidiary, fellow subsidiary or parent, or associate, joint venture. 
Refer Note: 13. 
 
Common types of related party transactions for the Company are as follows: 
 

 Transactions with its principal owners 
 Transactions between entity under common control or has significant influence 

 
The Company believes that the terms of such transactions are not significantly different from those 
that could have been obtained from third parties. 

  
The following are the related party transactions for the period:  
 

Name of related parties Relationship Nature of 
transaction 

Amount 

Larsen and Toubro Infotech Ltd., Dubai  Group Company Receivable         239,026  

LTIMindtree Limited, Saudi Arabia Branch Group Company Receivable 333,624  

LTIMindtree Limited, US Branch Group Company Receivable 109,795  

LTIMindtree Svergie Group Company Receivable 366,645  

Nielsen + Partner Pte Ltd Group Company Receivable 66,783  

LTIMindtree Limited Holding Company Loan taken 35,500,000 

LTIMindtree UK Limited (net of forex) Group Company Payable 18,981  

LTIMindtree Limited (net of forex) Holding Company Payable 8,631,593  
LTIMindtree Financial Services 
Technologies Inc. (net of forex) 

Group Company Loan taken 48,617,603  

 
3.5   Provision for employees’ end of service benefits 
 
Short-term employee benefits are employee benefits (other than termination benefits) that are expected to 
be settled wholly before twelve months after the end of the annual reporting period in which the employees 
render the related service. 

 
Post-employment benefits are employee benefits (other than termination benefits and short-term 
employee benefits) that are payable after the completion of employment. 
 
Other long-term employee benefits are all employee benefits other than short-term employee benefits, 
post-employment benefits and termination benefits. 

 
Employees’ end of service benefit 

 
The entity provides end-of service benefits to its employees on the basis prescribed under the United 
Arab Emirates (UAE) labour laws. 
 
 The end of service entitlement is usually depended on the employees’ final basic salary and the length of 
service subject to the completion of the minimum service period. The expected costs of these benefits are 
accrued over the period of employment and the benefits are paid to employees on termination or 
completion of their term of employment.  
 
In practice, IAS 19 Employee Benefits is not applied to certain end-of-service benefits because of the 
costs and lack of actuarial data and resources. While this practice is not consistent with IAS 19, the 
treatment is accepted in practice because the effect is not material. 
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Provision is also made for the estimated liability for employees' unused entitlements to annual leave and 
flights as a result of services rendered by eligible employees up to the reporting date.  
 
The provision relating to annual leave and air ticket is disclosed as a current liability, while that relating 
to end of service benefits is disclosed as a non-current liability.  

 
The management is of the opinion that no significant difference would have arisen had the liability been 
calculated on an actuarial basis as salary inflation and discount rates are unlikely to have significant impacts. 
Refer Note: 14 
 
3.6 Revenue Recognition 

 
Revenue is recognised to the extent that it is probable that any economic benefits associated with that 
revenue item will flow to the entity and the revenue can be reliably measured. Revenue is measured at the 
fair value of the consideration received or receivable taking into account contractually defined terms of 
payment excluding discounts.  

 
The company recognizes revenue from contracts with customers based on five step approach as set out in 
IFRS 15: 

 
Identify contract(s) with a customer: A contract is identified as an agreement between two or more parties 
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met. 
 
Identify performance obligations in the contract: A performance obligation is a promise in a contract with 
a customer to transfer a goods or services to the customer. 
 
Determine the transaction price: The transaction price is the amount of consideration the company expects 
to be entitled to in exchange for transferring the promised goods or services to a customer, excluding 
amounts collected on behalf of third parties. 
 
Allocates transaction price to the performance obligation in a contract: For a contract that has more than 
one performance obligation, the Company allocates the transaction price to each performance obligation in 
an amount that depicts the amount of consideration to which the Company expects to be entitled to in 
exchange for satisfying each performance obligation. 
 
Recognise revenue: Recognize revenue when (or as) the company satisfies a performance obligation. 
 
Deferred contract costs are costs to fulfil a contract which are recognised as assets and amortized over the 
term of the contract. Refer Note: 17. 

 
3.7 Cost of revenue 

 
Costs of revenue are the direct costs attributable in rendering the services. This amount includes the cost of 
the materials used in rendering the services along with the direct labour costs.  
Refer Note: 18. 
 
4.FAIR VALUE DETERMINATION AND ANALYSIS 
 
Fair value is the amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties in an arm’s length transaction. The standard for fair value measurement 
applies on initial recognition and subsequent measurement when it required or permitted by other sections 
of IFRS for SMEs. Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date.  
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Fair value measurement is applied under the presumption that the transaction to sell the asset or transfer a 
liability takes place either in the principal market for that asset or liability or the most advantageous market 
for that asset or liability. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorised within the fair value hierarchy, the levels of fair value hierarchy are defined as follows:  
 
Level 1: Measurement is made by using quoted prices (unadjusted) from an active market. 
 
Level 2: Measurement is made by means of valuation methods with parameters derived directly or 
indirectly from observable market data.  
 
Level 3: Measurement is made by means of valuation methods with parameters not based exclusively on 
observable market dat. 
 
For financial assets and liabilities reported, there are no major difference between the carrying amount and 
fair value. 
 
 
5.RISK PROFILE AND ANALYSIS  
 
Generally, the Company have exposure to the following risks from its use of financial instruments: 

- Credit risk 
- Liquidity risk 
- Market risk 

 
This note presents information about the Company’s exposure to each of the above risks, the Company’s 
objectives, policies and processes for measuring and managing risk, and the Company’s management of 
capital. 
 
The Company’s Manager has overall responsibility and oversight of the Company’s risk management 
framework. The Company’s risk management framework is a combination of formally documented policies 
in certain areas and informal approach to risk management in others.  
 
The Company’s approach to risk management is established to identify and analyse the risk faced by the 
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and its 
activities. 
 
Credit risk analysis 
 
Credit risk is the risk of financial loss to the Company, if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations; it arises principally from the Company’s receivables 
from customers, other receivables, balances with bank and amounts due from related parties.  
 
The company monitors defaults of customers or counterparties, identified collectively and incorporates 
the information into its credit risk controls, where available at reasonable cost, external credit ratings 
and/or reports on customers and counterparties are obtained and used. The company’s policy is to deal 
with creditworthy counterparties.  
 
The Company has policy of providing provision for those which management think they cannot collect. The 
provision is also determined by reference to past default experience. The Company’s cash is placed with 
banks of good repute. 
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Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 
due. Liquidity risk mainly relates to payables to suppliers and the repayment of bank borrowings and 
amounts due to related parties.  
 
The Company approach to managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 

incurring unacceptable losses or risking damage to the Company’s reputation.  
 
The Company manages liquidity risks through, banking facilities and borrowing facilities, by continuously 
forecasted and actual cash flows and matching the maturity profiles of financial assets and liabilities. The 
Company currently has sufficient asset to meet expected operational expenses, including the servicing of 
financial obligations. 
 
As at the reporting period, the contract maturity of financial assets and liability are as follows: 
 
 

Financial Assets Less than 180 days More than 180 days 
Trade receivables 72,059,686 2,426,622 
Deposits 39,502 - 
Cash and cash equivalents 71,062 - 
Amount due from related parties 1,115,873 - 
Total Financial Assets 73,286,123 2,426,622 
Financial Liabilities Less than 180 days More than 180 days 
Trade payable 458,076 - 
Short-term borrowings 8,766,293  
Borrowings from related parties - 84,117,603 
Amount due to related parties 8,650,574 - 
Total Financial Liabilities 17,874,943 84,117,603 

 
 
Market risk 
 
Market risk is the risk that changes in market prices, such as foreign currency exchange rates, interest rates 
will affect the Branch’s income or the value of its holdings of financial instruments. The objective of market 
risk management is to manage and control market risk exposure within acceptable parameters, while 
optimising the return.  
 
 

 Currency risk 
 
Currency risk is the risk that the fair value or future cash flows of financial instrument will fluctuate because of changes 
in foreign exchange rates. Generally, the Branch is exposed to currency risk mainly on purchases and sales that are 
denominated in a currency other than the functional currency of the Branch.  
 
Most of the transactions are denominated in the same currency as functional currency and for those foreign 
currency transactions, exchange rates prevailing at the date of transaction is used. Foreign exchange gains 
or losses resulting from any such transactions are recognized in the income statement. Hence currency risk 
is minimal. For transactions in USD there is no currency risk as the currency is pegged with local functional 
currency. 
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6. CAPITAL MANAGEMENT POLICIES  
 
 
The Company’s capital management objectives are, 

 
 To improve Shareholder’s wealth 
 To ensure the Company’s ability to continue as a going concern 

 
Management assesses the Company’s capital requirements in order to maintain an efficient overall 
financing structure while avoiding excessive leverage.  

 
The Company manages the capital structure and makes adjustments to it in the light of changes in 
economic conditions and the risk characteristics of the underlying assets. 

 
In order to maintain or adjust the capital structure, the Company adjusts the amount of returns to members, 
increase capital from the members, or sell assets to reduce debt. 
 

  March 31, 2023 March 31, 2022 

Total Liabilities 113,926,399 142,272,280 

Less: Cash & Cash equivalents (71,062)   (440,960) 

Net Debt 113,855,337 141,831,320 

Net Equity 15,956,983 10,710,688 
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7 Property, plant and equipments

 Laptops* 
 Network 

equipments 
 Leasehold 

improvements 
 Office 

Equipments 
 Furniture & 

Fixtures 
 Total 

Cost:
Opening balance                              -                              -                              -                        -                           -                              - 
Additions for the period                   363,231                              -                              -                        -                           -                   363,231 
At March 31, 2022                   363,231                              -                              -                        -                           -                   363,231 
Additions for the period                   335,059                              -                              -                        -                           -                   335,059 
Transfer from Group Company                   765,210                   147,911                      3,954              30,218                 49,732                   997,024 
At March 31, 2023                1,463,500                   147,911                      3,954              30,218                 49,732                1,695,314 

Accumulated Depreciation:
Opening balance                              -                              -                              -                        -                           -                              - 
Depreciation for the period                     52,421                              -                              -                        -                           -                     52,421 
At March 31, 2022                     52,421                              -                              -                        -                           -                     52,421 
Depreciation for the period                   333,644                     14,232                              -                1,555                   4,304                   353,735 
Transfer from Group Company                   410,133                     47,885                      3,954              17,018                 28,791                   507,781 
At March 31, 2023                   796,198                     62,117                      3,954              18,573                 33,095                   913,937 

Net book value:
At March 31, 2023                   667,302                     85,794                             -              11,645                 16,636                   781,377 
At March 31, 2022                   310,811                              -                              -                        -                           -                   310,810 

* During the year, as per Company's Group policy, the Company has revised its accounting estimates regarding amortisation of Laptops from 3 years to 4 years and for 
Network equipments from 3 years to 6 years.

22
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8 Intangible asset
2023 2022

License to use assets

Cost:
Additions during the period            62,440,000              62,440,000 

At March 31, 2022            62,440,000              62,440,000 

Additions during the year                           -                               -   

At March 31, 2023            62,440,000              62,440,000 

Amortisation:

Amortisation for the period            12,088,840              12,088,840 

At March 31, 2022            12,088,840              12,088,840 

Amortisation for the year            10,406,667              10,406,667 

At March 31, 2023            22,495,507              22,495,507 

Net value

At March 31, 2023            39,944,493              39,944,493 

At March 31, 2022            50,351,160              50,351,160 

9 Contract assets
2023 2022

Contract assets

Cost:

At beginning of the period              2,898,781                             -   

Additions during the period                           -                  2,898,781 

             2,898,781                2,898,781 

Amortisation:

At beginning of the period                 165,703                             -   

Amortisation for the period                 601,170                   165,703 

                766,873                   165,703 

Net book value              2,131,908                2,733,078 

Non-current contract assets              1,575,488                1,991,053 

Current contract assets                 556,420                   742,025 

10 Non-current other receivables
2023 2022

Deposits              5,127,080                5,125,000 

Prepayments                 393,629                             -   

             5,520,709                5,125,000 

March 31,

March 31,

March 31,
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11 Trade and Other receivables
2023 2022

Trade receivables            74,486,308              64,577,616 

Accrued revenue              4,113,116              27,289,229 

Prepayments              1,398,116                1,305,690 

Advance to vendor                 166,344                   168,762 

Employee advance                 114,574                               - 

Deposits                   39,502                     39,502 

Other receivables                             -                   641,161 

           80,317,960              94,021,960 

Ageing  analysis

2023 2022

Neither due nor impaired

1-30 days            33,581,915              55,145,818 

Due but not impaired 
31-90 days            24,290,328                5,725,098 

91-180 days            14,187,442                3,622,597 

More than 181 days              2,426,622                     94,774 

Less: Provision for doubtful debts                             -                   (10,671)

           74,486,307              64,577,616 

12 Cash and cash equivalents
2023 2022

Cash at banks                   71,062                   440,960 

                  71,062                   440,960 

13 Transactions with related party

The Group enters into transactions with companies and entities that fall within the definition of a related
party as contained in International Financial Reporting Standards (IFRS). Related parties comprise
companies and entities under common ownership and/or common management and control; their partners
and key management personnel.

The management of the Company believes that the terms of such transactions are not significantly different
from those that could have been obtained from third parties in UAE. 
The Company provides/receives funds to/from related parties as and when required as working capital
facilities.

March 31,

March 31,

March 31,
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Amount due to related parties
2023 2022

Larsen and Toubro Infotech Ltd., Dubai                 239,026                               - 

LTIMindtree Limited, Saudi Arabia Branch                 333,624                               - 

LTIMindtree Limited, US Branch                 109,795                               - 

LTIMindtree Svergie                 366,645                               - 

Nielsen + Partner Pte Ltd                   66,783                               - 

             1,115,873                               - 

Due within 1 year              1,115,873                               - 

Due after 1 year                             -                               - 

Amount due to related parties
2023 2022

LTIMindtree Limited - Loan taken            35,500,000              55,500,000 

Larsen and Toubro Infotech Ltd., Dubai                             -                   570,242 

Larsen and Toubro Infotech Ltd., Abu Dhabi                             -                   281,022 

LTIMindtree UK Limited                   14,374                     64,310 

LTIMindtree Limited              8,553,311              18,179,748 

LTIMindtree Financial Services Technologies Inc. - Loan taken            50,714,561              51,089,797 
Forex (gain)/loss on loan from LTIMindtree Financial Services 
Technologies Inc.            (2,096,958)                1,718,603 

Forex (gain)/loss on payable to RP                   82,888                               - 
           92,768,177           127,403,722 

Due within 1 year            92,768,177              19,095,322 

Due after 1 year                             -           108,308,400 

The nature of significant related parties transactions and the amounts are as follows:

From April 1, 
2022 to March 

31, 2023

 From 25 
November 2020 to 

31 March 2022 

Recharge of expenses from

LTIMindtree Limited            36,937,802              30,394,640 

Larsen and Toubro Infotech Ltd., Dubai branch                 156,604                4,880,222 

Larsen and Toubro Infotech Ltd., Abu Dhabi branch                             -                4,331,935 

LTIMindtree UK Limited                 148,928                     66,383 

Syncordis N.A.                 609,631                               - 

NIELSEN+PARTNER Untemehmensberater AG                   11,765                               - 

Recharge of expenses to

Overheads charged to LTIMindtree Limited, Saudi Arabia branch                 847,221                               - 
Overheads charged to Larsen & Toubro Infotech Limited.,Dubai 
branch 

                  57,586                               - 

Overheads charged to Nielsen + Partner Pte Ltd                   66,783                               - 

Overheads charged to Abu Dhabi branch                     9,870                   192,421 

March 31,

March 31,

At the end of the reporting period, due to related parties were as follows:
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Revenue from

LTIMindtree Limited, Saudi Arabia branch              4,546,689                               - 

LTIMindtree Limited, US Branch                 720,843                               - 

LTIMindtree Svergie                 366,645                               - 

Other Income from

LTIMindtree Limited            47,154,093                               - 

Commission expenses

LTIMindtree Limited                 462,500                   570,205 

Finance charges

LTIMindtree Limited              2,603,704                2,779,318 

LTIMindtree UK Limited                             -                       9,316 

LTIMindtree Financial Services Technologies Inc.              3,427,089                1,272,477 

Interest income

LTIMindtree GMBH                             -                       1,878 

Loan taken

LTIMindtree Limited                             -              55,500,000 

LTIMindtree Financial Services Technologies , Inc.            13,491,261              51,089,797 

LTIMindtree UK Limited                             -                7,344,500 

LTIMindtree Financial Services Technologies , Inc.                             -              40,182,671 

Loan repaid

LTIMindtree UK Ltd                             -                7,344,500 

LTIMindtree Limited            20,000,000                               - 

LTIMindtree Financial Services Technologies , Inc.            13,866,497              40,182,671 

Loan given

LTIMindtree GMBH                             -                1,009,136 

Loan repaid

LTIMindtree GMBH                             -                1,009,136 

14 Provision for end of service benefits
2023 2022

Balance at beginning of the period              3,968,962                               - 

Paid during the year            (1,789,411)                               - 

Provision for the period              1,287,766                3,968,962 

             3,467,317                3,968,962 

March 31,
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15 Borrowings
2023 2022

Short-term borrowings*              8,766,293                             -   

             8,766,293                             -   

16 Trade and other payables
2023 2022

Trade payable                 458,076                   188,225 

Staff payable              5,421,847                4,371,331 

Provision for expenses              1,996,831                6,190,878 

Unearned revenue                 374,901                   149,162 

Other payable                 672,957                               - 

             8,924,612              10,899,596 

17 Revenue

From April 1, 
2022 to March 

31, 2023

 From 25 
November 2020 to 

31 March 2022 

Revenue from services          126,535,086           206,485,833 

         126,535,086           206,485,833 

18 Cost of revenue

From April 1, 
2022 to March 

31, 2023

From 25 November 
2020 to 31 March 

2022

Purchases during the year                 270,948                1,532,805 

Salaries and other benefits          118,634,230           122,965,332 

Sub-contracting expenses            30,565,447              43,821,105 

Other direct cost              2,168,376                1,671,691 

         151,639,001           169,990,933 

March 31,

* The amount is Overdraft facility granted by HSBC Bank, which is fully backed by Corporate guarantee 
given by LTIMindtree Ltd., the Parent company covering the facility upto AED 37 million.

March 31,
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19 General and administrative expenses

From April 1, 
2022 to March 

31, 2023

From 25 November 
2020 to 31 March 

2022

Legal and professional charges              2,238,318                2,365,210 

Bank charges                 337,491                   450,186 

Commission expenses                 462,500                   570,205 

Office expenses                 171,445                     73,847 

Rent                 163,210                   189,208 
Advertising and business promotion                   58,705                               - 
Communication expense                   48,590                               - 

Insurance                     7,597                       1,319 
Conveyance and travelling expense                     1,213                     11,302 
Salaries and other benefits                             -                5,519,300 
Forex loss                             -                2,252,469 

Provision for expected credit loss                             -                     10,671 

             3,489,069              11,443,717 

20 Finance expenses

From April 1, 
2022 to March 

31, 2023

From 25 November 
2020 to 31 March 

2022

Interest on loan from related parties              6,244,492                4,061,112 

Interest on borrowings from bank                 213,699                               - 
             6,244,492                4,061,112 

21 Other income

From April 1, 
2022 to March 

31, 2023

From 25 November 
2020 to 31 March 

2022

Other income            47,154,093                               - 

Forex gain              3,679,409                               - 

Balances written back                   10,671                               - 

Interest on loans and advances given to related party                             -                       1,878 

           50,844,173                       1,878 

28

DocuSign Envelope ID: 31AF306E-D4F3-4D11-A4E8-1EBF2643BA2A



LTIMindtree Middle East FZ-LLC (formerly known as LTI Middle East FZ-LLC)

Dubai, U.A.E.

Notes to the Financial Statements
For the year ended March 31, 2023
(In Arab Emirates Dirhams)

22 Contingent liability

2023 2022

Financial guarantees*                   50,000                     50,000 

Performance bonds*            20,200,000              20,200,000 

Tender bonds*                 210,309                   175,000 

           20,460,309              20,425,000 

Sanjeev Pramod Mulay

General Manager

The financial statements, notes and schedules were approved by the Board on April 19, 2023 and signed on its
behalf by:

* The same is backed by Corporate guarantee given by LTIMindtree Limited, the Parent company.

The accompanying notes and schedules form an integral part of these financial statements.

March 31,
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Strategic Report for the Year Ended 31 March 2023 
 
The directors present their strategic report for the year ended 31 March 2023.  
 
Review of business 
The Company's revenue from operations for the financial year under review were GBP 51,067,319 as against GBP 
33,175,902 for the previous financial year. The profit before tax was GBP 2,142,386 for the financial year under review as 
against GBP 1,665,668 for the previous financial year. 
 
Principal risks and uncertainties 
The directors consider that financial risk relevant to the company are credit risk, cash flow risk and liquidity risk. The 
company's credit risk is primarily attributable to its trade debtors and cash flow risk to its exposure to fluctuations in foreign 
currency exchange rates. The company’s liquidity risk is mitigated by the company’s customer contracts which are 
profitable and timely monitoring of forecast and actual cash flows. The company ensures that there are sufficient levels of 
committed facilities and cash to ensure that the company is, at all times able to meet its financial commitments. 
 
Development and performance and position at the end of the year 

(FY20-21 - GBP 33,175,902). 
 
Financial key performance indicators 
The key performance indicators that management monitors are turnover, gross margin and operating result. 
 
 
 
 
On behalf of the board: 
 
 
 
 
.......................................................................... 
Srinivas Rao  
Director 
 
Date: 21 April, 2023

The Company recorded profit after tax of GBP 1,645,183 (FY21-22 - GBP 1,338,380) and turnover of GBP 51,067,319
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Report of the Directors for the year ended 31 March 2023. 
 
The directors present their report with the financial statements of the company for the year ended 31 March 2023.  
 
PRINCIPAL ACTIVITY 
 
The Company, a private limited company limited by shares, incorporated and domiciled in the United Kingdom, is engaged 
into providing IT services, including application development, implementation, systems integration, application 
maintenance, testing and support services. The company is wholly owned subsidiary of "LTIMindtree Limited" (formerly 
Larsen and Toubro Infotech Limited), a company incorporated in India. 
 
DIVIDENDS 
 
No dividends will be distributed for the period ended 31 March 2023. 
 
RESEARCH AND DEVELOPMENT 
 
In a rapidly changing global landscape where disruption is the new normal, the company is leveraging technology to create 
sustainable advantage not only for itself but more importantly, for its clients. While the Company has the real-world 
expertise in diverse domains, it has also invested consciously towards building expertise in exponential technologies. 
 
FUTURE DEVELOPMENTS 
 
The Company plans to continue to relentlessly focus on strategy which is about helping our clients navigate to digital future. 
It continues to build solid fundamentals, drive growth momentum and reinforce partnerships to help clients recover. 
 
DIRECTORS 
 
Sudhir Chaturvedi has held office during the whole of the period from then to the date of this report. 
Srinivas Rao was appointed on 13 September, 2022 as a director and held office then to the date of this report. 
 
FINANCIAL INSTRUMENTS 
 
Its company’s policy not to enter into trading of the speculative nature in respect of financial instrument. 
Refer the accounting policies for further details on financial instruments. 
 
POLITICAL DONATIONS AND EXPENDITURE 
 
The company has made no political donations during the current period. 
 
GOING CONCERN 
 
In assessing the going concern assumption for the Company, we have performed a detailed review of Company’s projected 
cash flows for period of 12 months from the date of approval of these financial statements. 
 
The analysis also included a review of Company’s financial position and performance and specific considerations was given 
to the inherent risks associated with Company’s business model. We have, at the time of approving the financial statements, 
a reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable 
future and to meet reasonably any predictable liquidity requirements. Thus, we consider that it is appropriate that 
Company’s financial statements are prepared on the going concern basis. 
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Report of the Directors for the year ended 31 March 2023 (Continued…) 
 
STATEMENT OF DIRECTORS’ RESPONSIBILITIES 
 
The directors are responsible for preparing the Strategic Report, the Report of the Director and the financial statements in 
accordance with applicable law and regulations.  
 
Company law requires the Director to prepare financial statements for each financial year.  Under that law the Directors’ 
has elected to prepare the financial statements in accordance with UK-adopted international accounting standards. Under 
company law the Director must not approve the financial statements unless he is satisfied that they give a true and fair view 
of the state of affairs of the company and of the profit or loss of the company for that period.  In preparing these financial 
statements, the Director is required to:  
 
- select suitable accounting policies and then apply them consistently;  
- make judgements and accounting estimates that are reasonable and prudent;  
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will 

continue in business.  
 
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and enable 
him to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding 
the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other 
irregularities.  
 
STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS 
 
So far as the Directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 
2006) of which the company’s auditors are unaware, and they have taken all the steps that they ought to have taken as a 
Director in order to make themselves aware of any relevant audit information and to establish that the company’s auditors 
are aware of that information.  
 
AUDITORS 
 
The auditors, PBG Associates (LONDON) LTD, will be proposed for re-appointment at the forthcoming General Meeting. 
 
 
ON BEHALF OF THE BOARD: 
 
 
 
 
.......................................................................... 
Srinivas Rao  
Director 
 
Date: 21 April, 2023
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Statement of profit or loss and other comprehensive income for the year ended 31 march 2023 
 
 
                                         31.3.23  31.3.22 
 
                                         Notes                             £                                  £ 
 
 
CONTINUING OPERATIONS  
Revenue    4  51,067,319 33,175,902 
Cost of sales (41,394,091) (26,434,450) 

      
GROSS PROFIT      9,673,228 6,741,452 
 
Other operating income               5                  2,773,787 2,902,368 
Administrative expenses                                                                                                     (9,993,807)                 (7,974,919)  
Finance Cost                                                                                                                          (181,795)                        (3,233)  
Impairment allowance on trade receivable and contracts assets                                           (129,029) - 

      
                  OPERATING PROFIT  2,142,384   1,665,668 

      
PROFIT BEFORE INCOME TAX  7                        2,142,384                      1,665,668 
 
Income tax                                                                                                   9                         (497,201)               (327,288) 
    
PROFIT FOR THE YEAR  1,645,183 - 1,338,380 -

    
               OTHER COMPREHENSIVE INCOME                                                                                       -                                   - 

   
TOTAL COMPREHENSIVE INCOME FOR THE YEAR  1,645,183- 1,338,380
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STATEMENT OF FINANCIAL POSITION 31 MARCH 2023 
 
 
 31.3.23  31.3.22 
 Notes £ £ 
ASSETS 
NON-CURRENT ASSETS 
Right of Use Assets 10 1,432,735 272,365 
Intangible assets 11 8,663 17,351 
Property, plant and equipment 12 395,142 453,857 
Deferred tax assets  217,905 13,736 
    
 2,054,445 757,309 
    
CURRENT ASSETS 
Trade and other receivables 13 11,150,724 8,217,245 
Cash and cash equivalents 14 34,943 49,876 
    
 11,185,667 8,267,121 
 
TOTAL ASSETS 13,240,112 9,024,430 
 

   
EQUITY 
SHAREHOLDERS' EQUITY 
Called up share capital 15 1,000 1,000 
Retained earnings 16 3,026,864 1,381,681 
    
TOTAL EQUITY 3,027,864 1,382,681 
    
LIABILITIES 
NON-CURRENT LIABILITIES 
Lease liabilities                                                                                                            19 1,630,423 261,866 

  
      1,630,423 

 
 

 
         261,866 

CURRENT LIABILITIES 
Trade and other payables 17 6,826,061 6,991,378 
Contract liabilities 4 48,239 360,121 
Borrowings                                                         18                                            1,111,466                                                     - 
Taxes payable 354,450 - 
Lease liabilities                                                   19 241,609                                         28,384 
    
  7,379,883 
    
TOTAL LIABILITIES  7,641,749 
    
TOTAL EQUITY AND LIABILITIES 13,240,112 9,024,430 

    
  
  

, 2023 and were signed by:  
 
 

 
....................................................................... 
 Srinivas Rao (Director)

8,581,825

10,212,248

The financial  statements were  approved by  the  directors and  authorised for issue on April 21
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023 
 
 
 Called up Retained              Total 
                                                                                                                           Share capital         earnings              equity 
     
 £ £ £ 
 
Balance at 1 April 2021 1,000 43,301 44,301 
 
Changes in equity 
Total comprehensive income - 1,338,380 1,338,380 
      
Balance at 31 March 2022 1,000 1,381,681 1,382,681 
      

                  Changes in equity 
Total comprehensive income - 1,645,183 1,645,183 
      
Balance at 31 March 2023 1,000 3,026,864 3,027,864 
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2023 
 
 31.3.23        31.3.22 
                                          Note                           £                                         £ 

 
Profit before income tax                                                                                                      2,142,384                          1,665,668 
Adjustments: 
Depreciation Charges                                                                                                             419,772                               42,612  
Finance Cost                                                                                                                           181,795                                 3,233  
Impairment allowance on trade receivable and contracts assets                                            129,029                                         -                          

                  
 Operating cash flows before movements in working capital 
 

Changes in operating assets and Liabilities:       
                  Decrease/ (Increase) in trade and other receivables                                                          (3,081,545)                       (7,221,282) 

(Decrease)/Increase in trade and other payables                                                                    (84,653)                         5,288,792  
(Decrease)/increase in contract liabilities                                                                             (311,882)                           360,121 

   
Net cash generated from/ (used in) Operating Activities                                                      (605,101)                           139,144 

   
                  Cash flows from investing activities 

Purchase of tangible fixed assets                                                                                          (117,973)                         (115,011) 
                                                                                                                                          

   
                  Net cash from/(used in) investing activities                                                                          (117,973)                         (115,011) 
  
                  Cash flows from financing activities 
 

Lease Liability Principal Repayment                                                                                   (221,530)                                         -  
Interest Paid on lease liabilities                                                                                            (172,560)                                (3,233) 
Interest expenses                                                                                                                       (9,235)                                         - 

   
Net cash from/(used in) financing activities                                                                         (403,325)                               (3,233) 

 
 
Increase/(Decrease) in cash & Cash Equivalents                                                          (1,126,399)   20,900 

               Cash and cash equivalents at beginning of year                              1                            49,876                               28,976   
   

               Cash and cash equivalents at end of year                                       1                 (1,076,523) 49,876 

 
              

               NOTES TO THE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2023 
             

1.  The amounts disclosed on the statement of cash flows in respect of cash and cash equivalents are in respect of these 
statements of financial positions amounts.  

                                                                                                                             31.3.23                            31.3.22 
                                                                                                                                £                                        £ 
      Year ended 31 March 2023  

               
                     Cash & Cash Equivalents                                                                                                        34,943                            49,876    

      Bank Overdraft                                                                                                                  (1,111,466)                                  -    
       Net cash and cash equivalents    

                 Year ended 31 March 2022                                                                                  31.3.22                            31.3.21 
                                                                                                                                 £                                      £ 

                     Cash & Cash Equivalents                
       
                   

 
 2,872,979 

 
1,711,513

   

   

   

(1,076,523)           49,876 

      49,876          28,976 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 
 

1. STATUTORY INFORMATION 
 

 LTIMindtree UK Limited (formerly 'Larsen & Toubro Infotech UK Limited') is a private company, limited by 
shares, registered in England and Wales. The registered number is 12817556 and the registered address is 6 Bevis 
Marks, London, England, EC3A7BA. The principal activities of the Company to provide IT services, including 
application development, implementation, systems integration, application maintenance, testing and support 
services. 

 
2. ACCOUNTING POLICIES 
 
 Basis of preparation 

On 31 December 2020, IFRS as adopted by the European Union at that date was brought into UK law and became 
UK-adopted International Accounting Standards, with future changes being subject to endorsement by the UK 
Endorsement Board. The Company financial statements have been transitioned, prepared and approved by the 
directors in accordance with UK-adopted International Accounting Standards. This change constitutes a change in 
accounting framework. However, there is no impact on recognition, measurement or disclosure in the period 
reported as a result of the change in framework. 

 

Besides UK-adopted International Accounting Standards, these financial statements also comply with the 
requirements of the Companies Act 2006 as applicable to this company. 

 

The financial statements are prepared on the historical cost basis except where IFRSs require an alternative 
treatment. 

 
Adoption of new and revised standards 
The following international financial reporting standards (IFRSs') and interpretations were in issued and effective to 
the periods commencing on or after 01 April 2022: 
        " IFRS3 (Amendment) Reference to the Conceptual framework 
        " Amendments to IAS 16 Property, Plant and Equipment-Proceeds before Intended use 
        " Amendments to IAS 37 Onerous Contracts-Cost of Fulfilling a contract. 
 
 Annual Improvements to IFRS Accounting standards 2018-2020 Cycle. The Annual Improvements include 
 Amendment to four standards. 
-IFRS 1 First-time Adoption of International Financial Reporting Standards-The amendment provides additional   
relief to a subsidiary which becomes a first-time adopter later than its parent in respect of accounting for cumulative 
translation differences 
 -IFRS 9 Financial Instruments- The amendment clarifies that in applying the '10 per cent' test to assess whether to 
  derecognise a financial liability, an entity includes only fees paid or received between the entity (the borrower) and 
the lender, including fees paid or received by either the entity or the lender on the other’s behalf 
-IFRS 16 Leases - The amendment removes the illustration of the reimbursement of leasehold improvements. 
-IAS 41 Agriculture-The amendment removes the requirement in IAS 41 for entities to exclude cash flows for 
taxation when measuring fair value. 
  
None of the above standards/ amendments have material impact on company’s financial statement. 

 

New Standards and amendments issued but not yet applied 
The Company does not consider that any standards or interpretations issued will have a significant impact on the 
company’s financial statements. 

 

Going concern 
In assessing the going concern assumption for the Company, the directors has performed a detailed review of 
company’s projected cash flows for period of at least 12 months from the date of approval of these financial 
statements. The analysis also included a review of Company’s financial position and performance along with 
specific considerations given to the inherent risks associated with company’s business model. The directors has, at 
the time of approving the financial statements, a reasonable expectation that the Company has adequate resources to 
continue in operational existence for the foreseeable future and to meet reasonably any predictable liquidity 
requirements. Thus, it is considered appropriate that Company’s financial statements are prepared on the going 
concern basis 
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                NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
2. ACCOUNTING POLICIES (Continued…) 
 
 Revenue recognition 

Revenue is recognised upon transfer of control of promised products or services to customers. Revenue is measured 
based on the consideration specified in a contract with a customer, and is reduced for volume discounts, rebates and 
other similar allowances. 

 
Revenue from contracts priced on time and material basis is recognised when services are rendered and the related 
costs are incurred. 

 
Revenue related to fixed price maintenance and support services contracts shall be recognized on a pro-rata basis 
over the period for which services are rendered / milestones defined 

 
Revenue from services performed on fixed-price basis which are generally time bound, shall be recognized over the 
life of the project based on percentage completion method for the defined Performance Obligation with contract 
costs determining the degree of completion. When total cost estimates exceed revenue in arrangement, the estimated 
losses are recognised in the statement of profit and loss in the period in which such losses become probable based on 
the current contract estimates. 

 
Revenue from sale of licenses / hardware, where the customer obtains a "right to use" the licenses / hardware is 
recognised at the point in time when the related license / hardware is made available to the customer. Revenue from 
licenses / hardware where the customer obtains a "right to access" is recognised over the access period. Where right 
to consideration is unconditional upon passage of time is classified as a financial asset however, for fixed price 
development contracts, where milestone is not due as per contract terms as on date of reporting, the same is 
classified as non-financial asset. 'Unearned & deferred revenue' (contract liabilities) represent billing in excess of 
revenue recognised. Deferred contract costs are costs to fulfil a contract which are recognised as assets and 
amortized over the term of the contract. 

 
 Cash and cash equivalents 

Cash and cash equivalents comprise cash balances. Bank overdrafts that are repayable on demand and form an 
integral part of the Company’s cash management are included as a component of cash and cash equivalents for the 
purpose only of the cash flow statement. 

 
             Financial instruments 

Classification of financial instruments issued by the company 
Following the adoption of IAS 32, financial instruments issued by the Company are treated as equity only to the 
extent that they meet the following two conditions: 

 
(a) They include no contractual obligations upon the company to deliver cash or other financial assets or to 
exchange financial assets or financial liabilities with another party under conditions that are potentially unfavourable 
to the company; and 

 
(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments or is a 
derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial assets for a 
fixed number of its own equity instruments. 

 
To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the 
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial 
statements for called up share capital and share premium account exclude amounts in relation to those shares. 
Financial assets and financial liabilities are recognised on the statement of financial position when the Company 
becomes a party to the contractual provisions of the instruments. 
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                NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 

2. ACCOUNTING POLICIES (Continued…) 
 
 Financial instruments 
   

  Classification of financial instruments issued by the company (Continued…) 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and 
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial 
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in 
profit or loss. 

 
Financial assets 

 

Debt instruments that meet the following conditions are subsequently measured at amortised cost: 
- the financial asset is held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows; and 
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
Debt instruments that meet the following conditions are subsequently measured at fair value through other 
comprehensive income (FVTOCI): 
- the financial asset is held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling the financial assets; and 
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
By default, all other financial assets are subsequently measured at fair value through profit or loss (FVTPL). 
Despite therefore going, the Company may make the following irrevocable election/designation at initial recognition 
of a financial asset: 

 
- the Company may irrevocably elect to present subsequent changes in fair value of an equity investment in other 
comprehensive income if certain criteria are met; and 

 
- the Company may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as 
measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch. 

 
             Amortised cost and effective interest method 

The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating 
interest income over the relevant period. 

 
For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest 
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received 
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) excluding 
expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, to 
the gross carrying amount of the debt instrument on initial recognition. For purchased or originated credit-impaired 
financial assets, a credit- adjusted effective interest rate is calculated by discounting the estimated future cash flows, 
including expected credit losses, to the amortized cost of the debt instrument on initial recognition. 

 
The amortized cost of a financial asset is the amount at which the financial asset is measured at initial recognition 
minus the principal repayments, plus the cumulative amortization using the effective interest method of any 
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other hand, 
the gross carrying amount of a financial asset is the amortized cost of a financial asset before adjusting for any loss 
allowance. Interest income is recognized using the effective interest method for debt instruments measured 
subsequently at amortized cost and at FVTOCI. For financial instruments other than purchased or originated credit-
impaired financial assets, interest income is calculated by applying the effective interest rate to the gross carrying 
amount of a financial asset, except for financial assets that have subsequently become credit-impaired.  
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                NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 

2. ACCOUNTING POLICIES (Continued…) 
 

Amortised cost and effective interest method (Continued…) 
 
For financial assets that have subsequently become credit- impaired, interest income is recognized by applying the 
effective interest rate to the amortized cost of the financial asset. If, in subsequent reporting periods, the credit risk 
on the credit-impaired financial instrument improves so that the financial asset is no longer credit-impaired, interest 
income is recognized by applying the effective interest rate to the gross carrying amount of the financial asset 
 
The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating 
interest income over the relevant period. 

 
For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest 
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received 
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) excluding 
expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, to 
the gross carrying amount of the debt instrument on initial recognition. For purchased or originated credit-impaired 
financial assets, a credit- adjusted effective interest rate is calculated by discounting the estimated future cash flows, 
including expected credit losses, to the amortized cost of the debt instrument on initial recognition. 

 
The amortized cost of a financial asset is the amount at which the financial asset is measured at initial recognition 
minus the principal repayments, plus the cumulative amortization using the effective interest method of any 
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other hand, 
the gross carrying amount of a financial asset is the amortized cost of a financial asset before adjusting for any loss 
allowance. Interest income is recognized using the effective interest method for debt instruments measured 
subsequently at amortized cost and at FVTOCI. For financial instruments other than purchased or originated credit-
impaired financial assets, interest income is calculated by applying the effective interest rate to the gross carrying 
amount of a financial asset, except for financial assets that have subsequently become credit-impaired. For financial 
assets that have subsequently become credit- impaired, interest income is recognized by applying the effective 
interest rate to the amortized cost of the financial asset. If, in subsequent reporting periods, the credit risk on the 
credit-impaired financial instrument improves so that the financial asset is no longer credit-impaired, interest income 
is recognized by applying the effective interest rate to the gross carrying amount of the financial asset. 
 
Impairment of financial assets (including trade receivables) 
The Company always recognises lifetime ECL for trade and receivables and contract assets. The expected credit 
losses on these financial assets are estimated using a provision matrix based on the Company’s historical credit loss 
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of 
both the current as well as the forecast direction of conditions at the reporting date, including time value of money 
where appropriate 
 
Significant increase in credit risk 
In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the 
company compares the risk of a default occurring on the financial instrument as at the reporting date with the risk of 
a default occurring on the financial instrument as at the date of initial recognition. In making this assessment, the 
company considers both quantitative and qualitative information that is reasonable and supportable, including 
historical experience and forward-looking information that is available without undue cost or effort. Forward-
looking information considered includes various external sources of actual and forecast economic information that 
relate to the company’s core operations 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
2. ACCOUNTING POLICIES (Continued…) 
 

Significant increase in credit risk (Continued…) 
 
In particular, the following information is considered when assessing whether credit risk has increased significantly 
since initial recognition: 

 
- significant deterioration in external market indicators of credit risk for a particular financial instrument, e.g., a 
significant increase in the credit spread, the credit default swap prices for the debtor, or the length of time or the 
extent to which the fair value of a financial asset has been less than its amortised cost; 
- existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a 
significant decrease in the debtor's ability to meet its debt obligations; 
- an actual or expected significant deterioration in the operating results of the debtor; 
- significant increases in credit risk on other financial instruments of the same debtor; 
-an actual or expected significant adverse change in the regulatory, economic, or technological environment of the 
debtor. 
 
Irrespective of the outcome of the above assessment, the company presumes that the credit risk on a financial asset 
has increased significantly since initial recognition when contractual payments are more than 30 days past due, 
unless the company has reasonable and supportable information that demonstrates otherwise. 

 
Despite the afore going, the company assumes that the credit risk on a financial instrument has not increased 
significantly since initial recognition if the financial instrument is determined to have low credit risk at the reporting 
date. A financial instrument is determined to have low credit risk if i) the financial instrument has a low risk of 
default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the near term and iii) 
adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the 
ability of the borrower to fulfil its contractual cash flow obligations. The company considers a financial asset to 
have low credit risk when it has an internal or external credit rating of "investment grade" as per globally understood 
definition. 

 
A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine 
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates 
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on 
the estimated future cash flows of that asset that can be estimated reliably. 

 
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between 
its carrying amount and the present value of the estimated future cash flows discounted at the asset's original 
effective interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the 
discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment 
loss is reversed through profit or loss. 

 
The company regularly monitors the effectiveness of the criteria used to identify whether there has been a 
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying 
significant increase in credit risk before the amount becomes past due. 

 
Non-financial assets 
The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at each   
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the 
asset's recoverable amount is estimated. 

 
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less 
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a 
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the 
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash 
inflows of other assets or groups of assets (the "cash-generating unit"). 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
2. ACCOUNTING POLICIES (Continued…)  
 

Non-financial assets (Continued…) 
An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable 
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are 
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying 
amounts of the other assets in the unit (group of units) on a pro rata basis. 

 
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had 
been recognised. 

 
            Taxation 

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the statement of profit 
or loss and other comprehensive income except to the extent that it relates to items recognised directly in equity, in 
which case it is recognised in equity. 

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates 
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous 
years. Current taxes are based on the results shown in the financial statements and are calculated according to local 
tax rules, using tax rates enacted or substantially enacted by the statement of financial position date. 
 
Deferred tax 
Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes. A deferred tax asset is recognised only to 
the extent that it is probable that future profits will be available against which the temporary difference can be 
utilised. The directors make an assessment of future profits based on historical experience and various other 
forecasting judgements and assumptions. Where it is not deemed probable that future profits will be available, the 
deferred tax asset is not recognised to this extent. The carrying amount of deferred tax assets is reviewed at the end 
of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered. 

 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset realized based on the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the 
reporting period. 

 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
company intends to settle its current tax assets and liabilities on a net basis. 

 
Current and deferred tax are recognised as an expense or income in profit or loss, except when they relate to items 
credited or debited outside profit or loss (either in other comprehensive income or directly in equity), in which case 
the tax is also recognised outside profit or loss (either in other comprehensive income or directly in equity 
respectively). 
 

            Foreign currencies 
Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance 
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign 
exchange differences arising on translation are recognised in the statement of profit and loss. Non-monetary assets 
and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange 
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are 
stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair 
value was determined. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
2. ACCOUNTING POLICIES (Continued…) 

 

            Non-derivative financial instruments 
Non-derivative financial instruments comprise trade and other receivables, cash and cash equivalents, loans and 
borrowings and trade and other payables. 
 
Finance costs 
Interest expense and similar charges are expensed in the profit and loss statement on the period in which they are 
incurred, except to the extent that they are capitalised as being attributable to the acquisition, construction or 
production of an asset which necessarily takes a substantial period of time to be prepared for its intended use or sale. 
The interest component of finance lease payments is recognised in the profit and loss statement using the effective 
interest method. 

 
Provisions 
Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that the company will be required to settle the obligation, and a realisable estimate can be made 
of the amount of the obligation. 

 
The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its 
carrying amount is the present value of those cash flows. When some or all of the economic benefits required to 
settle a provision are expected to be recovered from a third party, the receivable is recognised as an asset if it is 
virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably. 

 
Classification of exceptional items 
Judgement is required in classifying items as exceptional. Management have considered items to be exceptional if 
they are material and one off in nature. 

 
Financial Liabilities and Equity Instruments 
Financial liabilities and equity instruments issued by the company are classified according to the substance of the 
contractual arrangements entered and the definitions of a financial liability and an equity instrument. 

 
Equity instruments 
An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting 
all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs. 

 
Financial liabilities subsequently measured at amortized cost 
Financial liabilities that are not 1) contingent consideration of an acquirer in a business combination, 2) held-for-
trading, or 3) designated as at FVTPL, are subsequently measured at amortized cost using the effective interest 
method. 

 
The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating 
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future 
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate, 
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where 
appropriate) a shorter period, to the amortized cost of a financial liability. 

 
Derecognition of financial liabilities 
The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged, 
cancelled or they expire. 
 
Offsetting arrangements 
Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position 
when the Company has a legally enforceable right to set off the recognised amounts; and intends either to settle on a 
net basis, or to realise the asset and settle the liability simultaneously. A right to set-off must be available today 
rather than being contingent on a future event and must be exercisable by any of the counterparties, both in the 
normal course of business and in the event of default, insolvency or bankruptcy. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
3. ACCOUNTING ESTIMATES AND JUDGEMENTS 
 

The preparation of the financial information requires the directors to make judgements, estimates and assumptions 
that affect the application of policies and reported amounts of assets and liabilities, income and expenses.  The 
estimates and associated assumptions are based on historical experience and various other factors that are believed 
to be reasonable under the circumstances. Actual results may differ from these estimates. 

 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of 
the revision and future periods if the revision affects both current and future periods. 

 
(i)     Critical judgements in applying the entity's accounting policies 
Management is of the opinion that there is no application of judgement expected to have a significant effect on the 
amounts recognised in the financial statements. 

 
(ii)     Key sources of estimation uncertainty 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of 
the revision and future periods, if the revision affects both current and future period. The key assumptions 
concerning the future and other key sources of estimation uncertainty at the balance sheet date, that have a 
significant risk of causing a material adjustment to the carrying amounts of asset and liabilities within the next 
financial year are discussed below: 

 
(iii)    Income taxes 
 Significant judgment is required in determining the provision for unsettled trade receivables and deductibility of 
such amount from the income during the estimation of the provision for income taxes. There are many transactions 
and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The 
company recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be 
due. Where the final tax outcome of these matters is different from the amounts that were initially recorded, such 
difference will impact the income tax and deferred income tax provisions in the year in which such determination is 
made. 

 
(iv) Use of significant judgements in revenue recognition 
The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the 
percentage of-completion method requires the Company to estimate efforts or costs expended to date as a proportion 
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards 
completion as there is a direct relationship between input and productivity. Further, the Company uses significant 
judgements while determining the transaction price to be allocated to performance obligations. Provision for 
estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become probable 
based on the expected contract estimates at the reporting date. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 

 
 

4. REVENUE 
 
 Turnover and segment analysis 

       31.3.23   31.3.22 
£  £  

 
Software consultancy services and sale of products 

       
   51,067,319 

  
33,175,902 

 
 

Segment Analysis 
The principal activities of the company to provide IT services, including application development, implementation, 
systems integration, application maintenance, testing and support services and the Chief Operating Decision Maker 
assessed the business performance of the Company as a whole. Accordingly, there are no reportable segments. 

 
       31.3.23  31.3.22 

       £  £  
United Kingdom       30,637,824        18,688,816 
Unites States of America 
Other 
 

      20,012,703 
           416,792        

       14,487,086 
                - 

 
       51,067,319           33,175,902 

 
 Contract balances 
 31.3.23  31.3.22 
 £ £ 
  
            Contract liabilities- current 48,239 360,121 

   
 Contract assets 1,897,695 1,212,819 
  Less: - Impairment allowances on contract assets          (35,558)                   - 
            Net contract assets                                                 1,862,137           1,212,819 

   
 
5. OTHER OPERATING INCOME 
 31.3.23  31.3.22 
 £ £ 
 
 Other income 217,576 2,411 
 Recoveries from Group Companies                                                                                   2,556,211           2,821,021 
 Foreign exchange Gains -                  78,936 

    
 2,773,787 2,902,368 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 

6. EMPLOYEES AND DIRECTORS 
 

           31.3.23   31.3.22 
£  £  

 
Cost of Sales                                                                                                                           

       
      20,015,186 

  
14,212,055 

Administrative expenses                                                                                                    5,896,335                  4,612,860     
                                                            

                              Salary cost (including pension)                                                                                         25,911,521                18,824,915                                                                      
 

 
The number of employees, including directors, as at year end was as follows: 

 
 

Directors’ Remuneration 
           31.3.23  

£ 
31.3.22 

£ 
                               Directors’ remuneration (including pension) 1,394,405  850,065 

 
 

Remuneration of highest paid director is GBP 809,968 including contribution to pension scheme. 
 

7. PROFIT BEFORE INCOME TAX 
 

The profit before income tax is stated after charging/(crediting): 
 

31.3.23  31.3.22 
£               £  

Foreign exchange (gains)/losses 
Impairment allowances on contract assets and trade receivables                                                                                  
Depreciation on property, plant and equipment  
Depreciation on intangible assets 
Depreciation on Right of use assets 
Interest on lease liabilities  
Interest on bank overdraft                                                                                                                    

101,680 
129,029 
176,688 

8,688 
234,396 
172,737 

9,058 

 

(78,936) 
- 

38,358 
1,326 
2,929 
1,815 
1,418 

 
8. AUDITORS' REMUNERATION 

 31.3.23 31.3.22 
£  £  

Fees payable to the company's auditors and their associates for the audit of the 
company's financial statements 

  
        13,500 

 
       11,040 

        
 

        

    31.3.23   31.3.22 
   Management and administration  27 19 
   Production and services       259 166 
   Support          9       6 
   295                  191  
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 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
9. INCOME TAX 

31.3.23 31.3.22 
£ £  

Analysis of tax expense 
 
Profit on ordinary activities before tax  2,142,384 1,665,668 
 
Profit on ordinary activities multiplied by the standard rate of  407,053 316,477 
Corporation tax in the UK of 19%  
Effects of: 
Deferred tax assets created on losses transferred by UK Branch 
Short provision of tax in respect of previous year created in           
current year on utilisation of tax losses of group company 

 (204,170) 
270,262                        

- 
- 

Expenses not allowed as deductions  24,057 32,663 
Capital Allowances  - (21,851) 
 
Tax charge in the statement of profit or loss   497,202        327,288

 
 10. RIGHT OF USE ASSETS 

 
During the current year the lease contract of the LTIMindtree Limited (formerly Larsen and Toubro Infotech 
Limited) (London branch) has been transferred to the Company on  April 1, 2022 and accordingly the right of use 
asset and lease liability pertaining to this contract has also been transferred. 

 

The Company has lease contracts for premises typically ranging from 7 to 8 years. Each lease payment is allocated 
between the principal payment of lease liabilities and interest expense on the lease liabilities. The interest expense is 
charged to the statement of profit and loss account over the lease term by using the effective interest rate method. 
The right of use assets is depreciated on a straight-line basis over the term of the lease. 

 
                                                                                                                                                                                                                                                                                                                       £ 

COST                                                                                                                                                                            
Opening  339,724 
Transfers  1,992,524 
At 31 March 2023  2,332,248 
 
 
ACCUMULATED DEPRECIATION 
Opening             67,359 
Transfer  597,758 
Depreciation during the year  234,396 
At 31 March 2023  899,513 
 
NET BOOK VALUE 
At 31 March 2023  1,432,735 

            At 31 March 2022                     272,365  
 

Amounts recognised in the Statement of profit and loss 
 31.3.23 31.3.22 
Finance cost on lease liabilities  172,737 1,815 
Depreciation on right of use of assets  234,396 2,929 
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 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
11. INTANGIBLE ASSETS 
                                                                                                                                                                                  Computer 

                                                                                                                                                                                                     Software 
 £ 
 COST 
 At 1 April 2022 and 31 March 2023                                                                                                            1,121,270 

  
 AMORTISATION 
 At 1 April 2022                   1,103,919 
            Amortisation during the year                        8,688  
 At 31 March 2023      1,112,607 

  
 NET BOOK VALUE 
 At 31 March 2023 8,663 
 At 31 March 2022 17,351 

  
 
 
12. PROPERTY, PLANT AND EQUIPMENT 
  
 Furniture   
 Leasehold  Computer   and  Office 
 Improvement  equipment  Fixtures  equipment           Totals 
 £ £ £ £ £ 
 COST 

At 1 April 2022       290,002  509,013  311,550   16,118          1,126,683 
Addition      -    96,205    15,494        6,275             117,974 

 31 March 2023  290,002 605,218 327,044 22,393      1,244,657 
          

 DEPRECIATION 
 Opening balance      167,703   365,898  135,354     3,872             672,827 

Depreciation for the year       59,677     84,131    27,830     5,050              176,688 
 and 31 March 2023  227,380     450,029    163,184    8,922    849,515  

          
 NET BOOK VALUE 
 At 31 March 2023  62,622 155,189 163,860 13,471 395,142 

          
 At 31 March 2022  122,299 143,115 176,196 12,247 453,857 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 

13. TRADE AND OTHER RECEIVABLES 
 31.3.23  31.3.22 
 £ £ 
 Current: 
 Trade receivables 6,195,021 5,335,257 
 Less: - Impairment allowances on trade receivable                                                          (110,089)               (16,619) 
 Net Trade receivables           6,084,932            5,318,638   
           
 Amounts owed by group undertakings 2,516,099 1,320,172 
 Other receivables 408,945 88,038 
 Prepayments 278,611 277,578 
 

 Contract assets 1,897,695 1,212,819 
  Less: - Impairment allowances on contract assets          (35,558)                   - 

  Net contract assets                                                      1,862,137             1,212,819               
 
 11,150,724 8,217,245 
    

Aging of trade receivables (which are included in trade and other receivables), based on invoice date and net of 
impairment allowances, is as follows: 

 
£  £  

Not Due   4,088,310 3,341,113 
Within 30 days  1,076,618 1,004,439 
31-60 days  187,965 355,610 
61-180 days  655,428 606,582 
181 days and more           76,611          10,894 
Total      6,084,932     5,318,638 

\ 
 
The movement in the allowance for impairment in respect of trade receivables and contract assets during the period   
was as follows: 

 31.3.22  31.3.23 
 £  £ 

 
Opening balance         16,619              16,619         
Impairment allowance recognised                   129,028                          - 
Closing Balance  

                                                           145,647               16,619 
 
14. CASH AND CASH EQUIVALENTS 
 

 31.3.23  31.3.22 
 £ £ 
 
 Cash at bank 34,943 49,876 

   
15. CALLED UP SHARE CAPITAL 
 
 
 Allotted, issued and fully paid: 
 Number: Class: Nominal 31.3.23  31.3.22 
 value: £ £ 
 1,000 Allotted, called up and fully 
 paid £1 1,000 1,000 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
 
16. RESERVES 
 Retained 
 earnings 
 £ 
 
 At 1 April 2022 1,381,681 
 Profit for the year  1,645,183 
 At 31 March 2023 3,026,864 
 
 
17. TRADE AND OTHER PAYABLES 
 
 31.3.23    31.3.22 
 £ £ 
 Current: 
 Amounts owed to group undertakings 1,318,680 3,108,391 
 Social security, VAT and other taxes                                                                     1,803,022          1,231,187                                                 
 Other payables 472,487 89,332 
 Employee related liabilities 1,871,232 1,775,354 
 Accrued expenses 1,360,640 787,114 
 6,826,061 6,991,378 

 
  
18.       BORROWINGS: CURRENT  
 
 Secured at amortised cost                   31.3.23                31.3.22 
              £    £ 
 Bank Overdraft                 1,111,466                          - 
                   1,111,466                          - 

 
The Company has a sanctioned overdraft facility of USD 10 million from bank which carries interest 1.7% per 
annum over the Relevant Base Rate for the currency of such account. 

 
19. LEASE LIABILITIES 
                        31.3.23              31.3.22 
               £                           £ 
 Current          241,609                 28,384 
 Non-Current                    1,630,423               261,866 
                      1,872,032               290,250 
 Maturity analysis 

 31.3.23 31.3.22 
£  £  

Within one year  394,090 43,446 
One to five years  1,576,350 197,500 
More than five years 
Less – Unearned interest 

             435,512 
          (533,920) 

  140,172 
(90,868) 

 
 

         1,872,032    290,250 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
 
20. FINANCIAL INSTRUMENTS 
 

Financial risk management 
 

Senior management and the directors have overall responsibility for the oversight of the Company's risk 
management framework. Senior management and directors review and manage risk on an ad hoc basis when 
required through specific consideration of transactions. When identified, agreed actions are taken to mitigate these 
risks. 

 
Credit risk 

 
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its 
contractual obligation and arises principally from the company's receivables. 

 
The Company has no significant concentrations of credit risk. The trade receivables balance is spread across 
different customers. The Company has policies in place to ensure that agreements are made with customers with an 
appropriate credit history. The Company only sells to customers that are credit-worthy. The Company monitors the 
credit-worthiness of counterparties using publicly available information. As a result, the Company's exposure to bad 
debts is not significant. 

 
The company is also exposed to credit risk arising from other financial assets, which comprise of cash.  The 
Company's exposure to credit risk arises from the default of the counterparty with a maximum exposure equal to the 
carrying value of these instruments if a counterparty to a financial instrument fails to meet its contractual obligation. 

 
Liquidity risk 

 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due by 
ensuring that there is sufficient cash or working capital facilities to meet the Company's cash requirements. 

 
The risk is measured by review of forecast liquidity each month to determine whether there are sufficient credit 
facilities to meet forecast requirements. These continue to demonstrate the strong cash generating ability of the 
business and its ability to operate within existing agreed facilities. 

 
Market risk 

 
Market risk is the risk that changes in the market prices, such as foreign exchange rates and interest rates will affect 
the Company's income. The Company's exposure to market risk predominately relates to foreign currency risk.  The 
Company has no borrowings or investments in interest bearing instruments, resulting in no interest rate risk. 
 
Foreign currency risk 

 
The Company operates internationally and is, therefore, exposed to the foreign exchange risk, which could impact 
revenue, costs, margins, and profits. The Company transacts with customers in Euro and US dollar. 
The following table shows the extent to which the Company has monetary assets and monetary liabilities at the 
balance sheet date in currencies other than the local currency of operation. Monetary assets and liabilities refer to 
cash and trade receivables (including amounts due from group undertakings), trade payables (including amounts due 
from group undertakings) to be received or paid in cash. 
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    NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
20. FINANCIAL INSTRUMENTS (Continued…) 
 
 

Foreign currency risk (Continued…) 
 

 31.3.23  31.3.23  31.3.22 31.3.22 
 
 

Financials 
assets 

 Financial 
Liabilities 

 Financial  
assets 

Financial 
Liabilities 

                  £  £  £        £  
US dollar  2,933,432  297,541  4,190,773 - 
Euro 
DKK 
CHF 
NOK            

 772,773 
- 
- 
- 

      8,806 
175,987 
75,518 
42,321 

               463,617 256,290 

 
 

      

Foreign exchange rate sensitivity analysis 
The table below shows the Company's sensitivity to foreign exchange rates for its US dollar and Euro, the major 
currencies in which the outstanding balances are denominated. 

 
         31.3.23  31.3.22 
 
 

Increase/ 
(decrease)      
In equity 

 Increase/ 
 (decrease) 

in equity 
            £  £  
10% appreciation in the US dollar        263,589   380,979 
10% depreciation in the US dollar      (263,589)                   (380,979)  
10% appreciation in the Euro              76,397              18,848      
10% depreciation in the Euro     (76,397)     (18,848)      

 
A strengthening / weakening of sterling, as indicated, against the US dollar and Euros at each period would have 
increased / (decreased) retained earnings by the amounts shown above. This analysis is based on foreign exchange 
rate variances that the Company considers to be reasonably possible at the end of the reporting period.  The analysis 
assumes that all other variables remain constant. 

                               
                              Capital risk management 

 
The Company's objectives when managing capital are to safeguard its ability to continue as a going concern and to 
optimise returns to its shareholders. The Board's policy is to retain a strong capital base to maintain investor, 
creditor, and market confidence and to sustain future growth. The directors regularly monitor the level of capital in 
the company to ensure that this can be achieved. 

 
Fair value disclosures 

 

The fair value of each class of financial assets and liabilities approximates their carrying amounts due to a short 
maturity. The financial assets to which this applies are 
(i) cash and cash equivalents and 
(ii) trade and other receivables (other than prepayments and accrued income) 
The financial liabilities comprise of trade and other payables (other than amounts owed for social security, VAT and 
other taxes) 
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      NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (CONTINUED…) 
 
20. FINANCIAL INSTRUMENTS (Continued…) 

 
Fair value hierarchy 
Financial instruments carried at fair value should be measured with reference to the following levels: 
-   Level 1: quoted prices in active markets for identical assets or liabilities 
-   Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly (i.e., as prices) or indirectly (i.e., derived from prices) and 
-   Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs) 

 
All financial instruments carried at fair value have been measured using a Level 2 valuation method. 
The fair value of the financial assets and liabilities are equal to carrying values. 
 

                                      31.3.23                          31.3.22 
                                      £                                   £ 
 
                           Cash and cash equivalents                  34,943         49,876 
   Trade and other receivables                        10,535,318                      7,939,667 
   Total financials assets                         10,570,261                  7,989,543  

    
   Trade and other payables              5,023,040                  5,760,193 
                           Lease Liabilities                                                                                                 1,872,032                        290,250 
     Bank overdraft                1,111,466                    -  

  Total Financials liabilities                                             8,006,538     6,050,443 
     

 
21.       ULTIMATE PARENT COMPANY 
 

The company's ultimate parent company and controlling party is Larsen and Toubro Limited, incorporated in India 
and listed on the Indian stock exchange. The company office address is L & T House, Ballard Estate Mumbai MH 
400001. The company's immediate parent company is LTIMindtree Limited (Incorporated in India). 

 
 

. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2023 (Continued...) 
 
22. RELATED PARTY DISCLOSURES 

 
Balance Outstanding 

 
Payable    31.3.23  31.3.22 
L&T Information Technology Spain SL   8,806 - 
LTIMindtree Canada   23,125 10,583 
LTIMindtree Norge AS  33,250 2,125 
Nielsen + Partner Unternehmensberat  75,492 50,374 
LTIMindtree South Africa (Pty) Ltd 
LTIMindtree Limited (including branches) 
L&T Technology Services Limited                                                                                        

  8,077 
         1,169,930 
                       -             

- 
3,003,035 
     42,274 

Total  1,318,680 3,108,391 
 
Contract Assets                                                                                                                   31.3.23               31.3.22       
Syncordis Limited UK                                                                                                            49,555                        - 
Total                                                                                                                                       49,555                        - 
 
Receivables                                                                                                                           31.3.23              31.3.22  
Syncordis Limited UK  1,893,751 1,027,497 
Syncordis SA, Luxembourg  100,641   15,843 
LTIMindtree South Africa (Pty) Ltd  - 15,843 
LTIMindtree Middle East FZ-LLC  3,579 13,343 
LTIMindtree Infotech GMBH  25,450 236,257 
LTIMindtree Financial Services Technologies Inc.  5,387 2,015 
L&T Information Technology Spain SL 
L&T Information Technology Services Shanghai Limited 

 - 
77 

6,326 
77 

L&T LTD  - 2,239 
LTIMindtree Ltd (including branches)  420,099                    732 
Larsen & Toubro Technology Services Ltd       67,115                        - 
Total     2,516,099 1,320,172 
 
Transactions During the year   

31.3.23 
 

31.3.22 
Revenue 
LTIMindtree Ltd (including branches)  20,558,026 15,614,588 
Ruletronics Limited  - 122,620 
Syncordis Limited  1,391,890 780,282 
L&T Technology Service         76,445                 - 
Total    22,026,361 

 
16,517,490 

Other Income                                                                                                                    31.3.23                  31.3.22 
LTIMindtree Ltd (including branches)                                                                               198,576                           - 
Total                                                                                                                                   198,576                           - 
 
Cost of Sales                                   31.3.23              31.3.22 
LTIMindtree Technology services Limited  - 118,433 
L&T Information Technology Spain SL             11,652 - 
LTIMindtree Canada  76,445 - 
LTIMindtree Norge AS  194,540 - 
LTIMindtree GmbH            7,928 - 
Ruletronics Limited  - 10,800 
LTIMindtree Ltd (including branches)  18,397,290 10,998,403 
L&T Technology Service          35,838                 - 
 18,723,693 11,127,636 
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Overheads charged by parent and other related parties                31.3.23             31.3.22 
 
LTIMindtree Ltd (including branches)  626,018 2,625,036 
L&T Information Technology Spain SL  - 7,256 
Syncordis UK  180 - 
L&T Infotech Canada Limited  - 10,703 
LTIMindtree Norge AS  7,549 20,565 
L&T Defence Powai 
Nielsen + Partner Unternehmensberat 

 2,239 
452,597 

- 
   223,759 

 1,088,583 2,887,319 
 

Overheads charged to parent and other related parties               31.3.23               31.3.22         
 
LTIMindtree Ltd (including branches)  2,645,935    3,216,187   
L&T Information Technology Spain SL        11,760   
L&T Information Technology Services Shanghai Limited  - 77  
LTIMindtree Canada Limited  3,412   3,306  
L&T Infotech Financial Services Technologies Inc.  27,523 21,986  
LTIMindtree South Africa (Pty) Ltd  17,854   15,843  
L&T Ltd  - 2,239  
L&T Technology services Limited  - 610  
LTIMindtree GmbH  218,720 236,257  
LTIMindtree Norge AS  7,706 18,440  
LTIMindtree Middle East FZ-LLC  33,793 13,343  
Mindtree Limited  - 610  
Syncordis SA, Luxembourg  - 15,843  
Syncordis UK     159,028      80,035  
 
 

9 3,125,731 3,624,776  
 

                                   31.3.23                   31.3.22 
Interest charged                            
LTI Middle East FZ-LLC  -              1,856 
L&T Information Technology Spain SL           -     555 
         -  2,411 
 
Transfer of assets and liabilities from Larsen and Toubro Infotech Ltd (UK Branch)  

 

  
 

Fixed assets transferred                                                                                                                    -  395,881 
Right of use assets transferred                                                                                            1,394,767 1,992,524 275,294 
Lease liabilities transferred                                                                                                 1,519,434             292,550 
Employees payables transferred                                                                                                        -    1,172,542 

 
 
23. POST BALANCE SHEET EVENT 

 
There are no significant events post the balance sheet date that require disclosure. 
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BOARD’S REPORT  

Dear Members,  

 

The Directors have pleasure in presenting the Annual Report and Audited Accounts for the year ended 

31st March 2023. 

 

1. Financial Highlights:  

 

Particulars 
2022-23 2021-22 

EUR EUR 

Revenue from Business operations 2,540,870.43 2,074,411.74 

Total Expenditure         -2,483,572.73 -2,065,160.77 

Operating Profit / (Loss)            57,297.7 9,250.97 

Add: Interest Income -31,793.37 0.00 

Less: Finance Costs -14,218.31 -990.02 

Add: Other Income -11,834.64 16,743.18 

Profit / (Loss) before Tax 63,038.12 25,003.60 

Less: Tax -22,404.49 0.00 

Net Profit / (Loss) after Tax 40,633.63 25,003.60 

 

2. State of Company Affairs  

 

The total income for the financial year under review were EUR 0.06 Mn against EUR 

0.02 Mn for the previous financial year registering a increase of 1.2%. The net profit 

was EUR 0.04 Mn for the financial year under review as against net profit of EUR 0.02 

Mn for the previous financial year, registering a Increase of 0.4%. 

 
 

3. Capital Expenditure: 
   

As at 31st March 2023, there were no fixed tangible and intangible assets including leased 
assets. 

 

4. Dividend:  

 

The Director do not propose the payment of any dividend during the year. 

 

 

 

 



 

 

 

 
5. Material changes and commitments affecting the financial position of the company, 

between the end of the financial year and the date of the report: 

 

There were no material changes and commitments affecting the financial position of the 

Company, between the end of the financial year and the date of the report. 

 
6.           Reporting of Frauds: 

 

The Auditor’s of the Company have not reported any fraud committed against the Company 

by its officers or employees. 
 

7. Details of Directors and Key Managerial Personnel appointed/resigned during the year: 

 

During the year Mr. Sudhir Chaturvedi ceased to be Sole Director of the Company.  

Mr. Sudhir Chaturvedi and Mr. Srinivas Rao Veluvali  were appointed as joint Director of the 

Company.  

 

8. Change of Name of the Company 

 
 The holding Company M/s. Larsen & Toubro Infotech Limited has changed its name 
to LTIMindtree Limited w.e.f November 15, 2022 and to align with new name of 
holding Company, the Company has changed its name from L&T Information 
Technology Spain SL to LTIMindtree Spain S.L. w.e.f May 11, 2023 

 

9. Financial Statements: 

 

The Auditor’s report to the shareholders does not contain any qualification, observation or 

adverse comment.  

 

10. Auditors: 

 

M/s LuqueVelasco auditores S.L. are the auditor of the Company. They will continue to be 

auditor of the Company for the ensuing financial year. 

 

 

 

 

 

 



 

 

 

11. Directors Responsibility Statement: 

 

The Directors of the Company confirms: 

 

a) In the preparation of Annual Accounts, the applicable accounting standards have been 

followed along with proper explanation relating to material departures; 

b) The Directors have selected such accounting policies and applied them consistently 

and made judgments and estimates that are reasonable and prudent so as to give a 

true and fair view of the state of affairs of the Company at the end of the financial 

year and of the profit or loss of the Company for that period; 

c) The Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the local statutes for 

safeguarding the assets of the Company and for preventing and detecting fraud and 

other irregularities; 

d) The Directors have prepared the Annual Accounts on a going concern basis; 

e) The Directors have devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and were operating 

effectively. 

 

12. Acknowledgement 

 

Your Director acknowledge the invaluable support extended by the government authorities 

in Spain and take this opportunity to thank them as well as the customers, supply chain 

partners, employees, Financial Institutions, Banks and all the various stakeholders for their 

continued co-operation and support to the Company.  

 

LTIMindtree Spain SL 

                                                                                                      For and on behalf of the Board 

 

 

Mr. Srinivas Rao Veluvali              Mr. Sudhir Chaturvedi 

                Director      Director   
Date : June 01, 2023 

 Place : UK      
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Balance Sheet for the year ended 31st March 2023 
(Expressed in euros) 
 

    

BALANCE SHEET - ASSETS    

Description Notes 31/03/2023 31/03/2022 

    

   NON CURRENT ASSETS 10 49.947,50 
 

72.351,99 

         Deferred Tax Assets  49.947,50 
 

72.351,99 

   CURRENT ASSETS                     608.498,17 620.903,31 

         Trade Debtor and other accounts receivable 4,6 480.161,32 459.510,53 

         Customers for sales and services  438.938,83 409.997,05 

                Short-Term customers  438.938,83 409.997,05 

            Other Debtors  41.222,49 49.513,48 

 Receivable from group companies  
 

4,6 117.958,93 0,00 

Short- Term prepaid expenses  -5,02 0,00 

      Cash and cash equivalents 8 10.382,94 161.392,78 

   TOTAL  ASSETS      658.445,67 693.255,30 

    

BALANCE SHEET - NET EQUITY AND LIABILITIES 

Description Notes 31/03/2023 31/03/2022 

    

   NET EQUITY  174.073,84 133.440,21 

      Net Equity  174.073,84 133.440,21 

         Share Capital 9 50.000,00 50.000,00 

            Share Capital  50.000,00 50.000,00 

         Reserves 9 394.976,87 394.976,87 

            Reserves  394.976,87 394.976,87 

        Retain earnings  -311.536,66 -336.540,26 

        Result for the period 3 40.633,63 25.003,60 

    
   CURRENT LIABILITIES  484.371,83 559.815,09 

         Short term debts  243.158,06 0,00 

            Other short term debts  243.158,06 0,00 

         Current debt with Group entities 7,12 0,00 404.004,81 

         Other payables 4,7 241.214,27 155.810,28 

             Suppliers, Group companies  0,00 4.138,74 

            Other creditors  239.427.00 151.671,54 

        Short term accruals  -0,50 0,00 

   TOTAL NET EQUITY AND LIABILITIES  658.445,67 693.255,30 
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The attached notes 1 to 17 are an integral part of these Annual Accounts. 
 

Profit and Loss Account for the year ended 31st March 2023 
(Expressed in euros) 
 
 
Descripción Notes 31/03/2023 31/03/2022 

    

      Net Turnover 11 2.540.870,43 2.074.411,74 

      Purchases 11 -1.174.040.57 -1.355.274,77 

      PERSONNEL EXPENSES 11 -861.124,39 -657.407,00 

         Salaries and wages  -691.780,31 -502.088,02 

         Social Security payable by the company  -158.632,88 -144.364,17 

         Employee benefits expense  -10.711,20 -10.954,81 

      External Services 11 -448.407,77 -52.479,53 

   OPERATING RESULT  57.297,70 9.250,44 

Financial Income  31.793,37 0,00 

From credits with the group  297,37 0,00 

From credits with third parties  31.496,00 0,00 

      Financial expenses  -14.218,31 -990,02 

         From debts with the group  0,00 -666,44 

         From debts with third parties  -14.218,31 -323,58 

      Exchange losses  -11.834,64 16.743,18 

   Financial result  5.740,42 15.753,16 

   Result before taxes  63.038,12 25.003,60 

      Corporate income tax  -22.404,49 0,00 

   Result from continued operations 10 40.633,63 25.003,60 

   Result from the period 3 40.633,63 25.003,60 

    

 
 
 The attached notes 1 to 17 are an integral part of these Annual Accoun
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1. Activity of the Company 

1.1. The details of the Company are as follows:  

VAT number: B87472072  
Company Name: LTIMINDTREE SPAIN S.L.U. (Formerly L&T INFORMATION 

TECHNOLOGY SPAIN, S.L.) 
 

Address: Pº CASTELLANA 81  
Post Code: 28046  

City: MADRID  
Region: MADRID  

1.2.  

 
Corporate Purpose 

The core business is to provide IT services, including application development, implementation, 
systems integration, application maintenance, testing and support services. LTI resources enable 
our clients to improve the effectiveness of their business and technology operations and deliver 
value to their customers, employees, and shareholders. 

All those activities for which the law requires special requirements that does not meet the Company 
are excluded. If the laws demand it for the exercise of any of the activities a professional 
qualification, authorization or registration in special registers, shall be exercised by the person 
holding that title or may not be initiated until have been met administrative requirements. 

2. Basis of presentation of the annual accounts 

2.1. Faithful image: 
 

The abbreviated annual accounts, composed of the balance sheet, the profit and loss account and 
the report composed of notes 1 to 17, have been prepared from the accounting records, having 
applied the legal provisions in force in accounting matters, specifically, the General Accounting 
Plan approved by Royal Decree 1514/20 07, of 16 November 2007, and its amendments approved 
by Royal Decree 1159/2010, of 17 September, by Royal Decree 602/2016, of 2 December, and by 
Royal Decree 1/2021, of 12 January, in order to show the faithful image of the patrimony, of the 
financial situation, of the results. 
All figures in the report are expressed in euros. 
The abbreviated annual accounts formulated by the directors will be submitted for approval by the 
General Shareholders' Meeting, and it is estimated that they will be approved without any 
modification. 

2.2. Accounting principles: 

The abbreviated annual accounts have been prepared in accordance with the mandatory accounting 
principles. There is no accounting principle that, its effect being significant, has ceased to apply. 

2.3. Critical aspects for valuations and estimates of uncertainty: 

a) There are no changes in any accounting estimate that are significant and could affect the current 
year 
or future years. 

b) The company is not aware of uncertainties that may bring doubts about the possibility of the 
company to continue operating normally. 
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2.4. Comparison of information: 

The period closed on 31st March 2023 is comparable to the previous period closed on 31st March 
2022. 

Royal Decree 1/2021, of 12 January, has modified the NRVª 9 of financial instruments and the 
NRVª 14 of income from sales and provision of services of the General Accounting Plan approved 
by Royal Decree 1514/2007, of 16 November 2007. The Second and Third Transitional Provisions 
of said Royal Decree establish the transitional rules of registration and valuation, to be applied on 
the date of first application, for financial instruments and the Fifth Transitory Provision, the 
transitional rules of registration and valuation to income from sales and provision of services. 
These provisions, as an exception to the general criterion established by the NRV 22ª of changes 
in accounting criteria, errors and accounting estimates allow not to re-express the comparative 
figures presented in these annual accounts. That is why, for the purposes of comparability of the 
figures, the impacts of application for the first time of these modifications must be considered. 

2.5. Items reflected in two or more classifications. 

No items have been observed as being registered in two or more balance sheet classifications.  

2.6. Changes in accounting policies 

There have been no significant changes in accounting criteria compared to the criteria applied in 
previous year. 

2.7. Correction of errors 

When the attached annual accounts were prepared no significant errors were detected.  

2.8. Running company 

There is no uncertainties regarding the normal activity of the Company which could imply a breach 
of the going concern principle. 

 

3. Distribution of the result 

3.1. The proposal for the distribution of results that the directors submit for the approval of the 
General Shareholders' Meeting is as follows: 

DISTRIBUTION BASE 31/03/2023 31/03/2022 

Result from P&L account 40.633,63 25.003,60 
Remnant 0,00 0,00 
Voluntary Reserves 0,00 0,00 
Other reserves 0,00 0,00 
TOTAL DISTRIBUTION BASE 40.633,63 25.003,60 

APPLICATION  31/03/2023 31/03/2022 

Legal reserve 0,00 0,00 
Especial reserve 0,00 0,00 
Voluntary reserve 0,00 0,00 
Dividends 0,00 0,00 
Carried forward losses 40.633,63 25.003,60 
TOTAL DISTRIBUTION BASE 40.633,63 25.003,60 
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3.2. Distribution of interim dividends 

No distribution of dividends charged to the results of the year has been decided. 

4. Accounting and valuation policies 

The main accounting and valuation policies used to prepare the annual accounts are as follows: 

4.1. Financial instruments 

a) The company has acknowledged a financial instrument on its balance sheet when it has become 
a part of the contract or legal business in accordance with the provisions of the same.  
Instruments of equity of other companies or contractual rights to receive cash or another 
financial asset have been considered as financial assets consist of cash. Contractual rights to 
exchange assets or financial liabilities with others in potentially favourable conditions have 
also been. 

For valuation purposes, the financial assets of the Company are classified as follows: 

 Financial assets at amortized cost: this category of financial assets includes on the one 
hand, trade receivables, arising from the sale of goods and provision of services for trade 
operations of the company, and on the other hand, other financial assets not being equity 
instruments or derivatives, they have no commercial origin, and their charges are fixed or 
determinable amount. Financial assets included in this category are initially valued at cost, 
which equals the fair value of the consideration paid plus transaction costs. 

b) The financial instruments are classified as financial liabilities, when they have been for the 
company an obligation contractual, direct or indirect, to deliver cash or another financial asset, 
or of exchanging assets or financial liabilities with others in potentially unfavourable 
conditions, or that gives the holder the right to demand from the issuer their rescue on a date 
and for a specified amount.  

The financial liabilities, for the purposes of its assessment, been classified in the following 
categories: 

 Financial liabilities at amortized cost: they have been included as such, the amounts owed 
by commercial operations, which originated in the purchase of goods and services by the 
company trafficking operations, and debits by non-commercial operations, which not 
being derivative instruments, do not have sales origin. These financial liabilities have been 
valued initially at value reasonable, and subsequently, at their amortized cost. 

 

4.2. Corporation Tax 

In general, it recognized a deferred tax liability for all taxable temporary differences, unless these 
have arisen from the initial recognition of goodwill, the initial recognition of an asset or liability 
in a transaction that is not a combination of business and also affects neither the accounting profit 
nor taxable income or investments in subsidiaries, associates and joint always business and when 
the investor has been able to control the timing of the reversal of the difference and also have been 
likely that such difference will not reverse in the foreseeable future. 

Deferred tax assets, in accordance with the principle of prudence, have been recognized as such in 
so far as it has been likely that the company has disposed of future taxable profits that allow the 
application of these assets. If the above condition is met, generally it has been considered a deferred 
tax asset if: there have been deductible temporary differences, rights to offset in subsequent years, 
tax losses and deductions and other tax benefits not used that have been pending fiscally apply. 



LTIMINDTREE SPAIN S.L.U  
(FORMERLY L&T INFORMATION TECHNOLOGY SPAIN, S.L) Period: 2022-2023 
                                     

 

 Page 5 
 
 
 

 

Assets and deferred tax liabilities are valued as the expected rates of tax at the time of reversal, as 
the legislation has been in force or approved and pending publication at the close of the year, and 
according to the form that is planned rationally recover or settle the asset or liability. 

 

4.3. Income and expenses 

Revenue is recognized as a result of an increase in the resources of the company, and where the 
amount has been reliably determined. Expenses have been recognized as a result of dwindling 
resources of the company, and where the amount has also been able to assess or estimate reliably. 

Revenues from services are recognized when the outcome of the transaction can be estimated 
reliably, considering the percentage of completion at the year-end date. Only been posted income 
from the provision of services with the following conditions: when the amount of revenue has been 
reliably measured, provided the company receives profits or income from the transaction, and this 
transaction has been valued at close exercise reliably, and finally when the costs incurred in the 
transaction and the remaining to be incurred have been measured reliably. 

 

4.4. Provisions and contingencies  

The company has recognized as provisions liabilities that fulfil the definition and criteria for 
accounting records contained in the conceptual framework of accounting, have been indeterminate 
with respect to their amount or the date they will be cancelled. Provisions have been determined 
by a legal, contractual provision or for an obligation implied or tacit.  

Provisions have been valued at the date of closure of the exercise by the present value of the best 
possible estimate of the amount needed to cancel or transfer to a third party the obligation, 
registering settings that have emerged for the update of the provision as a financial expense as they 
have been earning. In the case of provisions with maturity exceeding the year not carried out any 
type of discount. 

 

5. Tangible and Intangible Assets and Real Estate investments 

5.1. Changes in tangible, intangible Assets and Real Estate investments 

No tangible or intangible assets have been registered in the Company during the financial year 
2022-2023. 

 

6. Financial Assets 

6.1. Changes in Financial assets  

The movements in each category of financial assets following the accounting and valuation 
policies established in point 4.1 above (except for investments in group companies) can be 
summarized in the following table: 

a) Long Term financial assets except for investment in equity of group and associated entities: 
nothing has been registered during 2022-2023. 

b) Short Term financial assets except for investment in equity of group and associated entities: 
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Credits with Public Administrations are not included in this classification because they are not 
considered financial instruments. 

7. Financial Liabilities 

7.1. Changes in Financial Liabilities. 

The movements in each of the financial liabilities categories following the accounting and 
valuation policies described in point 4.1 of these Notes to the Annual Accounts are summarized 
as follows: 

a) Long Term financial liabilities: no long-term financial liabilities have been registered. 

b) Short Term financial liabilities: 

 
 
 

31/03/2023 

Equity instruments 
Debt Based 
instruments 

Credits, derivatives 
and other 

TOTAL 

Trade and other receivables 0,00 0,00 453.893,75 453.893,75 

Trade receivables 0,00 0,00 438.938,83 438.938,83 

Other receivables 0,00 0,00 14.954,92 14.954,92 

Receivable from group 
companies 0,00 0,00 117.958,93 117.958,93 

Short- term prepaid expenses 0,00 0,00 -5,02 -5,02 

Cash and cash equivalents 0,00 0,00 10.382,94 10.382,94 

TOTAL 0,00 0,00 582.230,60 582.230,60 

 31/03/2022 
 

Equity instruments 
Debt Based 
instruments 

Credits, derivatives 
and other 

TOTAL 

Trade and other receivables 0,00 0,00 442.233,31 442.233,31 

Trade receivables 0,00 0,00 409.997,05 409.997,05 

Other receivables 0,00 0,00 32.236,26 32.236,26 

Cash and cash equivalents 0,00 0,00 161.392,78 161.392,78 

TOTAL 0,00 0,00 603.626,09 603.626,09 

 
31/03/2023 

Debts with credit 
entities 

Bonds and others        others TOTAL 

Debts with credit entities. 0,00 0,00 243.158,60 243.158,60 

Payable to group and associated 
companies 

0,00 0,00 0,00 0,00 

Other payables 0,00 0,00 153.944,00  153.944,00 

Suppliers, Group companies 0,00 0,00 0,00 0,00 

Other creditors 0,00 0,00 153.944,00  153.944,00 

 
Short-term accruals 
 

0,00 0,00 -0,50 -0,50 

TOTAL 0,00 0,00 397.101,56 397.101,56 
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31/03/2022 

Debts with credit 
entities 

Bonds and others           others TOTAL 

Debts with group and associate comp. 0,00 0,00 404.004,81 404.004,81 

Trade and other payables 0,00 0,00 57.094,38 57.094,38 

Suppliers 0,00 0,00 4.138,74 4.138,74 

Other creditors 0,00 0,00 52.955,64 52.955,64 

TOTAL 0,00 0,00 461.099,19 461.099,19 

 

Credits with Public Administrations are not included in this classification because they are not 
considered financial instruments. 

8. Cash and Cash equivalents 

At the closing of period 2022-2023 the balance of cash and cash equivalents amounts to 10.382,94  
corresponding to the bank account with which the company operates. 

9.  

9.1.  Share Capital 
 

At the closing of period 2022-2023 , divided in 
50.000 shares of 1 Euro face value each. They are correlative numbered from 1 to 50.000, both included, 
all the shares are fully subscribed and paid.  
 
The sole shareholder at the closing of the period is the Company LTIMindtree Limited (Formerly Larsen 
and Toubro Infotech Limited).  
 

 
9.2   Legal Reserve 

 
According to the Companies Act Capital, a figure must be equal to 10% of annual profits to the legal 
reserve until it reaches at least 20% of the share capital. The legal reserve can be used to increase capital 
in the part of the balance exceeding 10% of the increased capital. Except as mentioned above, while not 
exceeding 20% of capital, it can only be used to offset losses, provided that sufficient other reserves 
available for these purposes. 

 
 

10. Tax situation  

10.1  Corporation Tax: 
 
The Company files an annual return for corporate income tax purposes. The profits, determined in 
accordance with tax legislation, are subject to a tax of 25% on the taxable base. Certain deductions 
may be made from the resulting tax liability. 
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Due to the different treatment permitted by tax legislation for certain transactions, the accounting profit 
differs from taxable income. The following is a reconciliation between the accounting profit and the 
taxable profit that the Company expects to declare after the appropriate approval of the annual accounts: 

   

31/03/2023 

Concept Amount 

Proffit & Loss balance 63.038,12 

Income tax expense 0,00 

Permanent Adjustments -22.404,49 

Temporary Adjustments 57.814,16 

Tax loss carry forwards applied in 
current period 

-120.852,28 

Taxable base (Tax result) -22.404,49 

Tax rate 25% 

Tax amount 0,00 

Instalments and withheld amounts 0,00 

Amount Payable 0,00 

 

31/03/2022 

Concept Amount 

Proffit & Loss balance 25.003,60 

Income tax expense 0,00 

Permanent Adjustments 757,65 

Temporary Adjustments -32.041,53 

Tax loss carry forwards applied in current period 0,00 

Taxable base (Tax result) -6.280,28 

Tax rate 25,00% 

Tax amount 0,00 

Instalments and withheld amounts 0,00 

Amount Payable 0,00 
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Deferred tax assets: 

As of March 31, 2023 and 2022, the deferred tax asset is composed of: 

 

 

Concepto Base Quota 

Negative tax bases 2018-2021 179.763,68  44.940.92  

Holiday provision 20.026,31   

TOTAL: 199.789,99  49.947,50  

 

Negative tax bases: 

The Company has negative tax bases pending compensation as mentioned below: 
 

TAX LOSSES Generated Compensated 
Pending to 
compensate 

2018-2019 96.237,16  96.237,16  0,00  

2019-2020 173.144,49  24.615,12  148.529,37  

2020-2021 24.954,03  0,00  24.954,03  

2021-2022 6.280,28  0,00  6.280,28  

2022-2023    

TOTAL: 300.615,96  120.852,28  179.763,68  

 
 

10.2 Other balances with Public Administrations 

The information related to the balances with Public Administrations at the closing dates are as follows: 

 

31/03/2023 

Tax 
Debit 

Balance 
Credit 

Balance 

VAT 26.267,57 70.116,91 

Social Security 0,00 12.109,57 

Deferred Tax 49.947,50 0,00 

Withholdings 0,00 6.399,18 

TOTAL 76.215,07 88.625,66 

 
31/03/2022 

Tax 
Debit 

Balance 
Credit 

Balance 

VAT 17.277,22 74.499,92 

Social Security 0,00 14.121,93 

Deferred Tax 72.351,99 0,00 

Withholdings 0,00 10.094,05 

TOTAL 89.629,21 98.715,90 
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Years pending verification and inspection actions: 
 
As established by current legislation, taxes cannot be considered definitively settled until the returns 
submitted have been inspected by the tax authorities or the four-year statute of limitations has elapsed. 
 
At the end of the 2022-2023 financial year, the Company has the 2017-2018 and subsequent financial 
years open for inspection for Corporation Tax and the 2018-2019 financial years for the other 
applicable taxes. 
 
The Directors of the Company consider that the liquidations of the aforementioned taxes have been 
properly carried out, therefore, even in the event of discrepancies in the current regulatory 
interpretation due to the tax treatment granted to the operations, the eventual resulting liabilities, in 
the event if materialized, they would not significantly affect the attached annual accounts. 

11. Income and expenses  

The movements during the current and previous periods in the income and expenses accounts are 
summarised below: 

 
Detail of the profit and loss account 31/03/2023 31/03/2022 

Turnover for the period 2.540.870,43 2.074.411,74 

1. Services rendered by related parties -1.174.040,57 -1.355.274,77 

2. Raw materials consumption 0,00 0,00 

  a) Purchases 0,00 0,00 

  b) Stock variation 0,00 0,00 

3. Other operating expenses -448.407,77 -52.479,53 

  a) Losses and impairments corresponding to trade 0,00 0,00 

  b) Other expenses -448.407,77 -52.479,53 

4. Personnel expenses -861.124,39 -657.407,00 

5. Other results 0,00 0,00 

12. Operations with related parties 

The detail of the transactions with related parties during the period 2023-2022 is as follows:  

 

Entity Services rendered Amount 
 LTIMindtree Limited Purchase of services 1.160.429,00 

 LTIMindtree Limited Overheads charged by parent 179.874,24 

 LTIMindtree Limited Overheads charged to parent 147.175,00 

 LTIMindtree Limited Sale of services 678.811,08 

 LTIMindtree Limited Other Income 31.496,00 

 LTIM UK Subsidiary Overheads charged by other subsidiaries 13.611,57 

 LTIM UK Subsidiary Sale of services 13.248,77 

TOTAL  2.224.645,66 
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The balances as at 31st March 2023 with related parties is the following:  

 

 

Entity Debit Balance Credit Balance 

LTIMindtree Limited (Formerly L&T Infotech Limited)  107.716,62 0,00 

LTIM UK Limited (Formerly L&T Infotech UK  Subsidiary)   10.242,31 0,00 

TOTAL 117.958,93 0,00 

 

During the period the Directors of the company have not received any remuneration. No other obligations 
towards the Directors have been accrued.  

In compliance with articles 229 of Spanish Corporate Law, passed and approved under Royal Legislative 
Decree1/2010 on 2 July, 2010, the Company makes full disclosure of the information it has received 
regarding the direct or indirect holdings of members of the Board of Directors of the controlling company 
in other companies whose stated activities are related or similar to those of the stated purpose of the 
Controlling Company or Group. The following list includes names, positions held and name of company. 

 

Passport Director  Entity % Position 

539090656 Sudhir Chaturvedi 
LTIMindtree Limited  
(Formerly Larsen & Toubro Infotech Limited, India  
(Parent Company) 

0,05%  
Executive 
Director 

 

13. Other Information  

The average number of employees during the period and divided by category is as follows:  
 

Personnel 31/03/2023 
 

31/03/2022 

Qualifed personnel 9 10 

Average 9 10 

 

14. Environmental and Green House Gas Emissions Rights Information 

The Company does not have any responsibilities, expenses, assets nor provisions of environmental nature 
which could be significant in relation to equity, financial situation and results of the Company. The Board 
of Directors consider that there are no contingencies related to the protection and improvement of the 
environment. 

 



LTIMINDTREE SPAIN S.L.U 
(FORMERLY L&T INFORMATION TECHNOLOGY SPAIN, S.L) Period: 2022-2023

                                    

Page 12

15. Information related to the deferral of payments to suppliers. Third additional 
provision

In compliance with the provisions of Law 15/2010 of combating late payment to suppliers, developed by 
the ICAC, it is reported commercial operations, the legal maximum payment period is, in each case 
corresponding to depending on the nature of the good or service received by the company in accordance 
with the provisions of the law 3/2004 of 29 December, establishing measures to combat late payment in 
commercial transactions, and amended by law 15/2010 of 6 July.

Average payment period to suppliers:

2022-2023
days

2021-2022
days

Days 30 30

16. Post Balance Sheet Events 

There have not been significant events at the date of preparation of these annual accounts, in addition to 
those mentioned above, that could have a significant effect on them.

17. Additional explanation regarding the English translation

These annual accounts are presented in accordance with accounting principles generally accepted in 
Spain, which may not conform to generally accepted accounting principles in other countries.

18. Signatures

In London, UK, as at 31/05/2023, giving your consent by signing:

Mr.. Srinivas Rao Veluvali 
N.I.E:               Z0742613-V
Signing as: Director

Mr.                  Sudhir Chaturvedi               

DNI:                  Y3650220L
Signing as:         Director
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